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vo. 29 which, at 500 
yielding $1785 a 
of three ft, and 


was spotted 125 ft. 
9, thus extending 
pngth of the ore 
to over 750 ft: 

pe, the ore has 
pO ft. 
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Using Cheese Funds 
To Bonus Butter 


Wheat Not Factor ° 
In This Election 


The B.N.A. Act 
Not an Issue 


Mr. Stevens | 

and Leadership 

WE RECENTLY paid tribute to 
the attempt of Mr. Bennett 

and Mr. King to keep their election 

speeches on a high plane. There is 

much vigorous political controversy 

in their addresses but neither has 

stooped to malicious personal at- 

tacks nor to the baser appeals. 

The same cannot be said of Mr. 
Stevens, who has attempted to found 
a new political party on vilification 
and abuse of success in business 
wherever’ or however it has been 
achieved, 

Mr. Stevens is counting on Youth 
to back him. But what an unfortu- 
nate example he is setting to the 
young men and women of Canada! 

Perhaps he is seeking merely to 
divert attention from his own fail- 
ures as a trustee of the savings of 
investors. 


No doubt he wants people to for- 
get that his unfair and inexcusable 
conduct of the Price Spreads enquiry 
led to his enforced retirement from 
the post. 


He attacks finance; he attacks in- 
dustry; he .attacks business; he 
attacks other politicians, 


[ORs Be mie fe Recent ie tines 
Long of Canada? Huey’s politi- 
cal philosophy was to look for the 
biggest and most successful enter- 
prise in the neighborhood and then 
to vilify it, to sling mud at its found- 
ers and directors? His system work 

ed for a while with the ignorant 
poor whites. of Louisiana. Will it 
work ‘in ‘@ Coulitry where standards 
of political probity and electoral in- 
télligence are We are certain 
it will not do’so for-long. 

Mr. Stevens had better make the 
most of any temporary victories he 
enjoys. For he is rapidly talking 
himself out of the long term politi- 
cal picture in Canada. 

* ¢« € 
Ring Around 
the Butter Rosy 
[COnORE: planning as indulged 
in by governments passes under- 
standing. , 

Last year Parliament voted a mil- 
lion dollars to bonus farmers to take 
their milk to cheese factories instead 
of dairies or creameries. The pur- 
pose was to relieve the pressure of a 
“surplus” of butter on the market. 

The scheme seems to be success- 
ful in increasing cheese production. 
Whether or not it relieved the butter 
situation is something no one can 
say for it is impossible to know to 
what degree milk production was 
encouraged, or how much the 
ent butter surplus might have 
had there been no bonus at all on 
milk for cheese. 

Anyway, butter people think there 
is at present a surplus of 10,000,000 
pounds of butter. The government 
is going to e part of the money 
appropria to ‘encourage cheese 
production and use it to bonus butter 
export by two cents a pound. 

In brief the government says to 
those with butter on hand “Dump 
it overseas and we'll pay the losses.” 


+ & 


T WILL be recalled that when 

New Zealand bonused butter ex- 
port similarly we put on a dumping 
duty against it. Already British 
dairy organizations are annoyed by 
our butter export bonus in the same 
way that we were annoyed by the 
New Zealand bonus. 

If the scheme works out as ex- 
pected butter prices will rise in 
Canada. Then the housewives will 
be heard from and the government 
will have to answer to them; it may 
even appoint a Royal Commission 
on the High Cost of Living. 

A less articulate victim is the tax- 
payer. His money will be spent. He 
may even start to complain. Then 
the government may have to try Mr. 
Aberhart’s unique plan of giving the 
people the money to pay their taxes. 


* es. 6 


OREOVER, under the stimulus 

of high butter prices, produc- 
tion may be still further increased 
ia this country, perhaps to a point 
where the foreign dumping of the 
surplus may become absolutely im- 
Possible. In such a case, instead. of 
exercising a stabilizing influence on 
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Employee Holdings to be 
Exchanged for 5 Per 
Cent Stock 


CAN BUY MORE 


Company’s Holdings of Do- 

.minion Government Bonds 

at End of 1934, Exceed 
$10 Millions Needed 


Canadian General Electric. Co. fine 
ally decided on September 24 to ask 
consent of shareholders to redeem 


$8.6 millions of outstanding 7 per 
cent preferred stock of $50 par value 
at 115 per cent plus accrued divi- 
dends of seven-eighths of one per 
cent, The surf of $9.9 millions need- 
ed for this purpose has been in the 
company’s hands for several years, 
the consolidated balance sheet for 
1934 showing Government bonds 
alone at more than $11.4 millions, as 
well as.cash of $2 millions. 

The board decided as well to ask 
shareholders to authorize a by-law 
permitting the issue of $2.5 millions 
of 5 per cent cumulative special em- 
ployees shares of $50 par value, 50,- 
000 shares in all. Once employees 
have taken up this amount, the net 
sum spent by the: on these 
two transactions will be $7.4 mil- 
lions. As far as the general public is 
concerned, the preferred shares dis- 
appear from investment portfolios. 
The 3,000 employees, or a large pro- 
portion of them, will become the pre- 
ferred shareholders but will have no 
vote unless dividends are unpaid for 
two years. Employees already hold 
a considerable amount of the 7 per 
cent preferred. This plan will enable 
them to maintain their interest in 
the company and to extend it over 
a term of years or months, 


Has Money Ready 
The current assets as of December 


security 
them and g over what 
already hold, employees would 
eventually nearly $2.5 millions. New 
commigments, of course, might be 
paid for over years and details of 
that plan are not yet made available. 


Action Expected 

The Financial Post has pointed 
out from time to time that some such 
action as this was expected by in- 
vestors. The stock has repeatedly 
been carried higher than the re- 
demption price by the general pub- 
lic because it was known that the 
board valued the existence of a 
Canadian interest in the company. 
Even a week ago a high official of 
the company answered a question 
by The Financial Post by’ saying, 
“No action has been taken.” Eventu- 
ally, like the board of Goodyear Tire 
& Rubber Co. earlier in the year, 
the directors decided that their 


is now much out of line with market 
rates for money safely employed. 
The employees shares now to be 
issued are at a saving of 2 per cent 
annually in interest. The net result 
is that there will be a Canadian em- 
ployees interest in the company to 


investors’ 
existing. But the present employee 
interest is expected to grow, 
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Unfavorable Factors Appear 
Overstressed, Causing Un- 
easiness to Small Shatre- 
hgfders 


For some time the stock market 
has been forecasting a change in 
the dividend policy, and the assump- 
tion has become fairly widespread 
that the banks are about to effect a 
further reduction in payments. At 
the same time, however, reported 


BEFORE 1936): 


May Await Issue Federal 
and Quebec Elections 
and Then Act 


NO DISALLOW ANCE 


Before the end of 1935 the Hydro- 
Electric Power Commission of On- 
tario will have refused to take ex- 
cess power beyond what it is now 
paying for from practically every 
Quebec company now supplying it. 
By that time also the Ontario gov- 


(Continued on ‘page 2 col. 6) 


the possibility of a dividend cut, as 
the current opinion 


(Continued on page 2, col. 3) 


Controlled Butter Price 
Object of New Scheme|*#' == 


Facing 10 Million Pounds § 
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mestic Prices Ottawa Offers to Bonus 
_, Exports — Few Takers 
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Reasonable Rise 
In Bud Earnings 
Immediate declaration of a 
dividend on common shares of 


Canada Bud Breweries is un- 
likely, The ‘Financial Post is 


Will Appear Simultane- 
ously in Canada and the 
United States 
DOUBLES FOUNDRY 


Ford Motor Co, of Canada will 
show its new car through Canada 
early in October. One New York 
newspaper says that the Ford Com- 


taneous in the United States and 


Canada. 
The selection of October for show- 
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—Drawn for The Financial Post by R. Kaell, 
THEY UPSET THE ELECTION FORECAST. 


More Detailed “Antes” 
For Bondholders 
on Oct, 4 


EXPECT QUORUM 


Receipt of Proxies Encour- 
ages Bond Committee to 
Hope For Final Sale 
on Oct. 4 


Offers to purchase assets of Great 
Lakes Paper Co. may be modified 
for the adjourned: meet- 


_ Any changes will consist of better 
terms being offered to bondholders. 

The bondholders’ committee hopes 
that final sale of the property, lift- 
ing Great Lakes Paper out of re- 
ceivership, will be “voted Oct. 4. 
Proxies are still being sent to the 
committee, There. is expected to be 
no difficulty in obtaining representa- 


tion of the necessary $5,000,000 of 
bonds at the adjourned meeting. 


Sweezey Offer 
Offer of R. O. Sweezey & Co. is 
expected to be changed to give some 
indication of what newsprint ton- 
nage the bidder can offer. This bid 
did not mention a tonnage offer at 


Rt. Hon. Arthur Meighen, chair- 
man of the bondholders’ committee, 
told the meeting on Sept. 20 that the 
ttee would not favor any offer 
not include tonnage con- 
R. O, Sweezey to 
our reintroducing 
the offer be consid- 
n meeting?” 
conceded that the Sweezey 
stands little chance of accept- 
unless some definite promise 
tonnage for the Great Lakes mill 
forthcoming. Hence, the offer. is 
expected to be improved in this 
way. 
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Possible Revisions 

Chief criticism of the Canadian 
International Paper tender was that 
it didn’t offer sufficient tonnage to 
@ redemption of its proposed 
B- bonds certain. This mey 
of the C. I. P, ton- 
some detail of 
for depreciation 
offer is expected to be 
is the offer of The 
and Continental 
Trust Co. The criti- 
offer was that it did 
for depreciation deduc- 
e rentals would be payable 
t Lakes Raper Co. bondhold- 
the maximum return, be- 
depreciation, would be 4% per 
to the bondholders. Hence, 
revision of this offer with re- 

to depreciation may develop. 

Favored Offer 

The Gaefell-Aldrich offer, the best 
the four in the opinion of the 
bondholders’ committee, was subject 
two criticisms: (1) It did not pro- 
or any increase in the present 
1,000,000 of working capital; (2) It 
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firm reports that 3% and 4 per cent 
bonds will be issued to finance the 
preferred stock redemption. It is 
understood, however, that there will 


|} be an issue of $6 millions in short 


Saga of leading Canadian life com- 
pany. Tradition and policies which 
have led to success. Page 8 


C. L. Dunbar 
C. L. Dunbar third president of 
Page-Hersey in three months. A 
personal sketch. Page 23 


Mine Picking 
Fourth of series on listed mining 
stocks from A to.Z. Informed, frank 


analysis of three companies in this 
week’s group. Page 


Canterbury’s Dean 
Very Rev. Hewlett Johnson, 
preaches social credit, but worries 
little about. economic writ, An in- 
terview. Page 3 


Bond Scare 
Great Lakes 
Court sale of, $10 millions newsprint 


property b four bids. Page 20. 
They may be raised. Page 1 


Gold Aids Hydro 
Indications point to profitable On 


tario Hydro operation serving North- 
ern Ontario mines. Page 22 


Newsprint 
ae review of — indus- 
Ows produce 
proved, Special Seite Coaiee 13 to 
21). Indexed on Page 13 


Investor’s Index 


B.C. municipalities .........+... 12 
Grey & Bruce holds profit ...... 12 
Continental Can expands ....... 9 
Gabrielle may sell property ..... 23 
Anglo-Can, eafnings up ......4:% 
B, C, Packers preferred .....0: 
Indus, Alcohol contact Seeccvccoss 
Great Lake profits higher eereene 
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and long term bonds, 2 


taken. I have no doubt, however, : 
that some day it will be done. If and 
when a transaction is made, there 


give a lower interest ra’ 

longer-term bonds. This magnifies” 
the saving in fixed charges which 
now amount to seven per cent on 


24 | $5,890,500 of 


After deducting $143,000 held for 
redemption, the amount of 
red stock outstanding last March : 
amounted to $5,747,500. Annual di- — 
vidend requirements on this net 
amount are $402,325. , em 

To redeem the stock at $H0_ 
ate, an: of $6,322,250 we 


eat #8 malllons on four 


bond issue, the company could sa 
over $160,000 annually. i 
equivalent to over 80 cents a.sk 
on 200,000 shares of co 
stock. It was on the basis of au 
a possibility that the common sk 
advanced sharply this week and 
preferred stock went to 110. 
Redemption of $4,592,900 six y 


tion im-}. 


Canada Pack- 
ers has. had the benefit of firm prices 


a 
in the first six months of Canada 
Packers’ fiscal year, the company’s 


Sept 3; Yom 732:in the pre 
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Seen he Decks ae 


ead Tewsidl 
A Smart Autumn! 


-in an EATONIA Hat! Select yours from the season's - 


talked-abou 


Tyrolean effects, Season's popular shades 
Foremost: Canadian 


rich 
makérs style EATONIA 


‘mixtures. 
Hats exclusively for the T. Eaton Company. Fine fur felt. 


6% to 7% sizes. 


Main Floor—Queen Street. 
Also EATON'S-College Street—Men's Shop. 


#T. EATON Coane 


Operating profit of Price Bros. & 
Co. for the year ended March 31, 
1935, was so much lower than in the 


considerable part of the foreign 
DIVIDEND NOTICE 


Canadian General 
Electric Company, 
Limited 


-- SPECIAL GENERAL MEETING 


Take notice that a Special General 


tes Meeting of the | of Can 
ted, will be held at the pi 


the Com 


y, corner of 
Simcoe 


a 
Toronto, 
Sth 


(a) A By-law enacted by the 
irectors on the 24th 


business has been and is difficult, 
highly competitive and unprofitable. 
He asserts that under normal and 
favorable conditions the company’s 
two newsprint mills at Kenogami 
and Riverbend are among the low- 
est manufacturing cost newsprint 
paper units on the Continent. 
Income Actount | 


Ended 
Mar.31 Mar. 31 


— 
1,007,547 
8,888 
' 2,176 
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prices. But as things are now, the 
farmer, to quote one politician, “is 
not saying ‘thank you’ to anyone 
for the price of wheat.” He attri- 
butes the rise that has come about, 
not to any political effort on his 
behalf, but to the disappointing out- 
come of his own crop and that of 
his neighbor in the Northern United 
States this year. 

And, although both Mr. Bennétt 
and Mr. King have been claiming 
credit for the constitution of the 
Canadian Wheat Board in its present 
form, it would not appear that there 
would be any great political advan- 
tage even if the credit could be 
attributed solely to one side in Par- 
liament. Whatever political angle 
there might have been to the Wheat 
Board faded into insignificance 
when farmers ceased to ask what 
Parliament undertook to provide 
for them, protection against disas- 


190 | trously low prices that, before the 
326} outcome of this year’s world crops 


sie| McColl Frontenac Rights 
_ To Pay Cost Concessions 


bankruptcy ee 
during | Shareholders Offered 110,000 Shares at $12 Each — 


Brewers & Distillers 
Brewers & Distillers of Vancou- 
ver report net profit of $129,525 in 


consolidated statement for the first 


compares with ‘$169,517 
1934 and $14,582 for the 


(Continued from page 1) 

trddictioh in using this money for 
a butter. bonus;, but the welfare of 
ustry ‘ks a whole is 
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would appear to be no constitu- 
tional issue in this election at all 


Mr. Bennett is prepared to amend 
the B. N. A. Act in order to put into 
effect greater measures of “reform 
for the welfare of-the country.” 

Mr. King has reiterated his belief 
in the necessity for the amendment 
of the B, N. A. Act but wants the 
country to have the power to amend 
its own constitution. ‘ 

Mr. Woodsworth thinks that 
amendment is necessary to give the 
Dominion adequate power to deal 
effectively with problems essentially 
national in scope. 

Mr. Stevens, who has designed a 
political platform that is the supreme 
example of attempting to be -all 
things to all men, wants the federal 
parliament to make use of its powers 
and rights in connection with the 
B. N. A. Act before asking the prov- 
inces to relinquish any of 


Proceeds Care for West Indies Oil Lands 
and Plant Extensions 


From Our Own Correspondent 


MONTREAL.—McColl Frontenac 
Oil Co. is offering the 
right to subscribe to 110,000 addi- 
tional common shares, on the basis 
of one new share at $12 for each five 
shares held, This stock offering will 
provide the compsay with $1,320,000 
of additional capital, which will be 
used to finance the acquisition of 
control of oil leases in Trinidad, and 
to. cover the outlay in connection 
with the extension of the Montreal 
east refinery, as well as the con- 
struction of additional storage plants 
and service stations. 


your company which has 


out of earnings and, despite the 
world-wide depression and increas- 
ing taxation, the earnings of the 
company have been well maintain- 
ed. In order, however, to provide 


In a letter to the shareholders, | 


John Irwin, president, states that 
the company has made an arrange- 
ment whereby it will control certain 
oil leases on properties in Trinidad, 
B.W.I. These oil leases comprise the 
Brighton estate, and contain in one 
block a total of 2,662 acres. It is 
anticipated that a substantial pro- 
portion of the company’s crude oil 
requirements can be' 


this source. 

eed More Capital — 
’ In further explanation of the need 
f additional capital at this time, 


(Continued from page.1) 
assumption that the banks are hav- 


ed from | 30 


minion of Canada, and for the gen- 
eral purposes of ‘the company, your 
company now requires additional 
capital,” 

The share warrants will be offered 
to shareholders of te¢ord on Octo- 
ber 3, 1935, and expire on October 


In respect to current earnings of 
the McColl-Frontenac, John Irwin 
says that for the first six months of 
the current fiscal -year, net profits 


were $31,390 
profits for the similar period of 1934. 


of banking. The effected economies, 
of course, have not enabled the 


ing difficulty in placing their funds; | 


lower return on investments and the 


loss of business to the Bank of Can- | once 6h 
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by competent authorities. 
One such was the statement pre- 
pared by Dr. O. D. Skelton, Under 
Secretary of State for External 
Affairs, for a parliamentary commit- 
tee last spring. 

‘ * = © 

HAT we do in the matter may 

be influenced to some extent 
by what happens in the United 
States. President Roosevelt is known 
to be pondering the desirability of 
going to the country on the ques- 
tion of the revision of the constitu- 
tion so as to concentrate more power 
in the federal government par- 
ticularly in the hands of the execu- 
tive. But those who uphold the con- 
stitution as a sacred document are 
already marshalling their forces. 
Republicah newspapers, such ‘as the 
New York Herald-Tribune, are filled 
with speeches, letters, editorials, 
and special articles from those who 
are prepared to defend the consti- 
tution to their last drop of ink. 

Rapidly there is developing in the 
United States a bitter antagonism 
between those who do not want 
humanity crucified upon a scrap of 
Jeffersonian manuscript and those 
who would not whittle away a single 
wosd from the Magna Charta of 
American liberty. 

If we can avoid in Canada this 
battle royal of the catch phrases, of 
the headline variety of civics and 
political science, let.us by all means 


theirs. \ do it. 


War Threats Fail 
To Alter Cruise Plans- 


From Our Own Correspondent 
MONTREAL. — Threats of 
open’ conflict between Italy 
and Ethiopia have given rise 
to the rumor that the Canadian 
Pacific -Steamships would 
abandon the proposed Africa- 
South American cruise, while 
a change would be made in the 
itinerary of the round-the- 
world cruise scheduled to be- 
gin in the early part of Janu- 
ary. Officials of the company 
deny that there is any change 
in mind and unless some un- 
foreseen circumstance arises, 
the cruise ships will leave on 
schedule. 
. Preparations for these win- 
ter cruises involve the spon- 
sors in great expense, and 
abandonment of plans would 
mean a heavy loss. Extensive 
i rogrammes, ar- 
rangements at ports of call, ex- 
penses of soliciting business, 
etc., reach an impressive fig- 
ure so that plans for a cruise 
are not readily abandoned by 
rumors and threats of war. 


1946 the banks are permitted to issue 
their own notes to the extent of 25 
per cent of their paid-up capital. 
Thus the chartered banks have a 
10-year period in which to adjust 
themselves to the loss of their note 
issuing powers and the withdrawal 
of ‘most of their present note issue. 
From the point of view of revenue, 
this loss is not now important. With 
the present low return on money, 
the note issuing power has little or 
no value; certainly nothing to com- 
pare with what it would have been 
worth to the banks a few years ago. 


The effect of political talk on the 


Business Improvement Sup- 
by Sect Markets 
— Power Output at 
New High > 
August business bristled with ad- 
vances, Volume in the month; as 
The Financial 


month last year. Factors chiefly re- 
sponsible for the gains were mining, 
forestry, construction, power pro- 
duction, trade and _ construction. 
Lesser improvement was experi- 
enced in manufacturing and in the 
food industries, 
Back to Normal 

Advance during the month defin- 
itely brightens chances of crossing 
the post-war normal line in the near 
future. The persistent upward 
movement since the beginning of the 
year is having an encouraging cumu- 
lative effect. ; 

Advance in business operati 
was well supported by developments 
in other fields. The index of stock 
prices reached its highest point since 
early in 1931, offsetting much of the 
decline of the previous two months. 
Bond: prices also rose during the 
month, although weakness has been 
evident since. Commodity prices, 
however, averaged but slightly 
higher than in July, and were a little 
lower than a year ago. Since the 
end of the month gains in grain and 
metal prices have been largely in- 
strumental in bringing price aver- 
ages into line with last year. 

Gains in the mining industry were 
outstanding. After seasonal adjust- 
ment, eight of the nine factors in- 
cluded in the index recorded marked 
improvement. Exports of copper 
were up 23 per cent, for instance; 
silver shipments were at the highest 
level in the post-war period. Nickel 
exports increased by almost 2 mil- 
lion pounds, probably due to arma- 
ment demand. 

Manufacturing Gains Small 

Manufacturing showed a small 
gain. Production of pig iron was 
greater than at any time since June, 
1931, although.) steel: - production 
dropped from :‘the high:July level. 
Automobile output fell to a low ebb, 
largely due to’the early introduction 
of new models. plants are 
closed down to prepare for the 1936 
styles. Manufacture of tires, how- 
ever, showed a moderate. gain. Im- 
ports of rubber .were more. than 
double those of July; buf. this fac- 
tor Has been erratic during the pres- 
ent year. Decline in raw cation im- 
ports was greater than normal, but 


greater activity in these lines, Foot- 
wear production is currently at a 
lower level than the very high vol- 
ume of this spring. Increases in 
production of sugar and flour and 
in exports of cheese were in large 
measure responsible for a small gain 
in the food index. Meat packing 
was less active. 


Lumber Export Soars 

The forestry index, influenced by 
the marked gain in lumber exports, 
up more than 60 per cent at 164.5 
million feet, advanced to the high- 
est point since January, 1930. News- 
print output was little changed from 
its high and fairly steady level of 
the past four months. 

If expansion in contract awards in 
the past three months may be taken 
as an indication, the construction in- 
dustry is at last coming into its own. 
The adjusted index of contract 
values was 82.0 in August, as com- 
pared with 67.7 in July. Building 
permits have shown 4 more moder- 
ate rise, but August showed a gain 
of 20 per cent. 

Electric power output and trade 
were other star performers in the 
month. The former rose to a record 
high, climbing to twice the level of 
1926 for the first time. Trade 


was the heaviest for mary months,: 
the gain being particularly notable: 
the level} 


in exports which rose to 
of late 1930. 
Major Economic Factors 


alleged weaknesses in the financial | Whe 


and banking system of the country 
has helped 
values. No serious disturbance of 
the existing system is expected to 
result from the. forthcoming elec- 
tions and examination of the mar- 
ket trend of bank stocks in other 


to depress bank stock | Dom. bond 


election years, shows that a decline | Man 


in values prior to a Federal elec- 
tion is not uncommon and of a 
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the outcome of 117 years’ 
one : 


The first men’s shoe put 


on the market by Dr. M. W, 


Locke was a triumph of comfort and included all the cor- 


rective features so necessary 


for perfect health—yet many 


men in need of support, but with conservative taste, con- 
tinued to wear the usual type of shoe because they thought 


the M. W. Locke shoe a bit 


“extreme.” 


The shape, style and workraanship of the latest M. W. 
Locke shoe will suit the most critically conservative, yet 
still embodies all those exclusive features that have opened 
up a new world of comfort and energy to foot-weary men 


in the past. Widths AAA 


to EE—sizes 6 to 12—$10, 


Exclusive in 
Toronto with 


ronto. The Commission’s revenue in 
the Niagara district is. slowly in- 
creasing but the commitments for 
power, it is claimed, are sending up 
expenses twice as fast. Even with 
present purchases the Commission 
has to draw from reserves and will 
dip into them materially again this 
year. Outside the Niagara district 
the Commission has a profi‘ so far 
this year. 

It is rather expected that when 
battle joins to see if new contracts 

annot be negotiated the Ontario 
government case will be bolstered 
by attacks on financing of the power 
projects, claiming that the province 
should not be “held up perpetually” 
to pay interest on bonds which did 
not represent money actually going 
into the projects. - 

So far the only contract under 
which power has been refused is 
that of the. MacLaren-Quebec 
Power Co. The Commission refused 
to take any. more powér and the 
company has informed the Commis- 
sion that itis taking the continued 
payments for the total of power still 


accepted and paid for as only “part 
payment.”. That may he the atti- 
tude of Beauharnois, Gatineau and 
other companies. The real fight will 
, come when the contracts themselves 
as a whole are disowned. Then the 
fat will be in the frying pan with 
governments, bondholders, financial 
houses, power companies, protective 
committees all presenting their vari- 
ous views. 
The August summary of loads of 
the’ Commission for primary and 


secondary horsepower is as follows: 
August Sumnisry of Loads 


Thunder Bay .., -61,857 43, 
Nor. Ont. Props: 61785 45,188 +367 


990,672 +82 
Loads 
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Georgian se 29,229 2, 2 

nie rent ved -105,190 83,780 +256 

Nor. Ont, Props.” 104,526 76,153 +37.3 


+ 1,419,542 1,366,175 +39 
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Dean of Canterbury 3 
and Doesn’t Worry, About E 


By C. W. STOLLERY currency ‘or securities, would it ‘Naturally, the 


precise methods of applying some 

of the tenets of “social credit” but is 

not perturbed on this account. 
Dean Johnson quite frankly relies 


and on orthodox disciples of Major 
C. H. Douglas, inventor of “social 
credit,” to explain its intricacies for 


him. 

For himself, the dean is satisfied 
to take a good deal of “social credit” 
on faith and to carry its gospel to 
the world, including as an 
inspired . 

These things seem apparent from 
the dean’s remarks in his “social 
credit” preachings on his current 
Canadian tour. They were con- 
firmed to me in a two-hour chat 
with this ecclesiastically eminent 
“social crediter.” 

Says It’s Easy 

The question, “How would you 
apply ‘social credit?’” brought the 
bland reply: 

“It’s easy in a ‘sovereign sta 
which has the power to issue its own 
money. You need to estimate total 
production and total consumption 
and issue purchasing power to the 
extent of the excess of production. 


> 
*. 
oe 


ati 


of chits paid by the bank. 

“The bank would be given the 
credit as real money, created out of 
the blue to balance production. 


distribute purchasing power corre- 
sponding with the increase of: pro- 
duction.” 
Lost in Fog 

Here the dean wandered down 
a foggy by-path: “I know Douglas 
wouldn't like this, but still he thinks 
it is a possibilty. What,” the dean 


is | asked me, “do you think of this idea: 


dean was/asked. 

“Yes, there’s always a deficiency 
of consumption,” ‘he replied. He 
went on: “Take the United States, 
for instance In 1918—that’s the last 
year for which I have figures—total 
production was 60,000,000 and all 
the money distributed in wages, 
salaries, dividends, and so on total- 
led £45,500,000. There’s your short- 
age of purchasing power” 

Estimates Don’t Matter 

Leaving aside the antiquity and 
the uncertain source of the dean’s 
figures, I asked: “How would you 
estimate current production and 
consumption?” 

“You could estimate ahead,” was 
his smiling reply. “ You could cal- 
culate for six months and then base 
the six months ahead on the past 
half-year.” 

“But such estimates vary by many 
millions and couldn’t be expected to 
be accurate,” was my inquisitorial 
“teaser.” 

The dean, confidently, ventured: 
“That would hardly matter. It fs 
so obvious that there is a shortage 
of purchasing power that you could 
afford to start by paying a dividend 
of 10 per cent of all prices without 
taking any risk. I believe that the 
shortage is probably 50 per cent’ of 
production so that it would be quite 
safe to start to experiment with a 
dividend of 10 per cent without 
stock-taking at all.” 

Compensating Discounts 

Like Major Douglas, Dean John- 
s0n’s idea is to pay a social dividend 
by reducing prices by a flat per- 
centage at the time of sale. 

I asked: “How would you com- 
pensate the merchant who reduces 
his prices by, say, 25 per cent?” 

“The seller of goods,” rambled the 
dean, “would hand in discount chits 
to the bank in proportion to his 
sales. Then the national treasury 
would honor the chits when pre- 
sented through the bank.” 

“Where would the treasury get 
the money to pay the bank?” was 
the next query. 

“The treasury would create it out 
of the blue without any interest 
charge on it,” said Dean Johnson. 

“But the treasury would have to 
give the bank some sort of tender, 


Money that shrinks with age?” 
Being convinced of the dangers 
and fallacies of this sort of money— 
which was invented by one Silvio 
Gesell some 30 years ago—I held my 


peace. 

Still addressing me, the dean ex- 
panded: “Why couldn’t you deliver 
the dividends in money which, if 
spent at once, would be worth full 
value but which would depreciate 
with time; issue, say, a £5 note 
which in a month would be worth 
only £4; something like stamp 
money, you know.” 

Clearly upset, Mr. Dunningham 
interjected: 

“That's a brain wave of your own, 
dean.” Consolingly he added: “It 
may be a good one but it’s not ‘social 
credit.’ ” 


Why Worry? 

Under this admonishment, Dean 
Johnson remained his docile, smil- 
ing self ,.. and returned patien 
to “social credit.” . 

Back to the questions of cheque- 
issues of the national treasury. The 
dean saw no dangers in the enor- 
mous amounts that would have to 
be paid out. 

“Why should you worry; if there’s 
an increasing public supply of 
money, if your price level is kept 
from rising?” was the way he put 
it. His idea is the more money, the 
more production. The new buying 
power, he claims, would be added to 
consumption rather than to prices. 
“There would be no inflation,” he 
stated,-“If money comes into the 
market at the same time as pro- 
duction.” 

Inflation Denied 

The fact is, of course, that in- 
creases in purchasing power of the 
proportions vizualized by the “social 
credit” dean have, in the past; 
caused inflation. Dean Johnson, how- 
ever, seems particularly anxious that 
his scheme should not be interpreted 
as inflationary. The theory is that 
if prices rise under “social credit,” 
the additions to purchasing power 
are stopped. 

Economists have replied, of course, 
that inflation would have gathered 
momentum before the stoppage of 
dividends and that such stoppage 
would simply cause deflation and 
depression on a grand scale. 
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their budget and don’t have to raise 
dividends by taxation, why can’t it 
The deb 


dated but need never be liqui- 
dated.” 

There are apparently no bounds 
in the Dean of Canterbury’s ver- 
sion of “social credit.” ‘ 


ys 

Borrowing at interest is a hope- 
less procedure, the dean thinks. 

He told me: “Lending to expand 
productive equipment is sheer in- 
flation in that money is created 
ahead of production.” Apparently 
the creation of a for in- 
stance is not considered production 
of anything in the dean’s mind. 

He instanced: “While French in- 
dividuals are getting progressively 
poorer and poorer, France collec- 
tively is getting richer and richer in 
productive capacity.” 

This seemed contradictory. “Who,” 
I asked the dean “is getting posses- 
sion of the productive equipment?” 

“It’s slipping away into debt,” he 
said. “Banks hold the debt.” 

“Don’t they in turn, owe it to 
someone?” I parried. 

Tangled In Deposits 

The dean replied: | “They 
don’t owe it to anybody.” Then he 
added: “They may owe it to de- 
positors, but the banks can destroy 
their deposit liabilities by contract- 
ing credit. They can, for instance, 
reduce their deposits by selling 


securities.” 

My suggestion was that if the 
French banks sold securities they 
could effect reductions of deposits 
but that they would also be losing 
control of the debt by which the 
dean said they possessed productive 
capacity. 

Again the dean was puzzled for 
an answer, As usual, in this cir- 
cumstance, Mr. Dunningham gave 


one: 

“If the banks called in all loans 
and sold all their securities, all their 
deposits would be wiped off. The 
banks would be left holding only the 
debt of the community to them for 
interest. This the community can 
never meet because the money was 
never in existence.” 


Explanatory Calculus 
Having always had the impression 
that banks pay out most of their 


things are that he’s talking about. 


Gaitskell’s description of Major the 


C. H. Douglas comes to ‘mind: 

“It is not only for his conviction 
but also for his methods that Major 
Douglas must be regarded as a re- 
ligious rather than 
reformer.” : 

In that critique of the father of 
“social credit” should be included, 
not only William Aberhart, Premier 
of Alberta, but also the Very Rever- 
end Hewlett Johnson, 
Canterbury. * 


Canal Traffic 
o * 
Rises in August 

The ‘volume of August canal 
traffic is reported as follows: ; 

Sault Ste. Marie Canal—Total 
freight increased ten cent over 
the same month in 1 to 7.7 mil- 
lion tons. The increase is largely 
attributable to wheat shipments, 
which more than doubled, and to a 
rise of almost 500,000 tons of iron 
ore. 

Welland Canal — Heavier ship- 
ments of wheat, wood pulp, coal and 
petroleum ted in an increase of 
61,000 tons oVer August last year. 
Substantial decreases were shown in 
pulpwood, iron ore and barley. 

St. Lawrence Canals—Tonnage 
during the month totalled more than 
1 million, as against 866,256 last year. 
Increases were recorded in wheat, 
corn, pulpwood and hard coal. 


Industrial Aleohol Makes 
Further Contact U.S. Mart 
From Our Own Correspondent 
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drop from $4.1 to $3.8 millions by 
this pian. A note states that these 
capital asset values are derived from 
appraisal or book figures and do not 
purport to be realizable or present 
replacement values. 


Starts Even Again 


The net result of the new ar- 


Tangement ,is that the company 
would have as at the end of 1934 


Fishermen’s Loan Act 
At Enforcement Stage 


Act, passed at the last session of 
Parliament, have been taken by the 
Farm Loan Board, which is charged 
with the administration of the act. 
The forms on which loan applica- 
tions are to be made are being dis- 
tributed, 

Under the law, loans are to be 
made on the security of first mort- 
on fishermen’s land, with 


operty 
that amount is needed, ut the 
maximum sum to be lent in any one 
case is $1,000. 
Who Are Eligible 
Persons who are eligible to apply 
for loans, it was explained recently 


MONTREAL, — Canadian Indus-| 


trial Alcohol announces that it has 
granted to the Blue Bell Importation 
Corp., a subsidiary of Distilled 
Liquor Corp., the exclusive rights 
to sell one of its leading brands of 
rye in the United States. Distribu- 


tion will commence almost immedi- 


ately. 

The Old Tyme Distillery deal, an- 
nounced a week ago, has been com- 
pleted. Meanwhile the Schenley 
Corp. continues to accept shipments 
fully up to the specifications of the 
contract, which calls for an ultimate 
sale of three million gallons. 

Montreal Real Estate 

Real estate transfers in Montreal 
during the first eight months of the 
year numbered 3,084 and represent- 
ed a value of $18.8 millions, while in 
the suburbs 1,378 sales were reaord- 
ed at $5.6 millions. August showed 
404 transactions in the city at $2. 
millions and in the suburbs 180 at 
$597,000. 3 


C.LL. Publicity 


by the Farm Loan Board, are those 
whose principal occupation is fish- 


Loan |ing and who are actually engaged 


in the capture of fish with their own 
equipment or have a definite and 
legal share in equipment so used or 
in the catch that is taken._ Each 
applicant must own land with the 
title.in such shape that_a loan 
granted to him may be secured by 
a legal first mortgage to the board. 

The purposes for which loans may 
be used are the:purchase of fishing 
boats or vessels, or share in them, 
the purchase of engines and other 
equipment for fishing craft and 
lines, nets, and other fishing gear, 
the payment of liabilities incurred 
in providing boats, vessels, and 
equipment, or for other pu 
definitely connected with fishin 
enterprises. 
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Over half a century of 
service to investors 


Government, Municipal 
Public Utility and 
Industrial Bonds 


\ 
330 BAY STREET, TORONTO 


56 Sparks St. OTTAWA 
255 St. James Street, MONTREAL 


+ 


OWNER—The Hydro-Electric Power Commission 
: ‘of Ontario. 
ENERAL CONTRACTOR — Anglin~ Norcross, 
- Ontario, Limited. . 


Outstanding performance and rigid 
adherence to the ideal of service on 
which it was founded have earned for 
the Ontario Hydro-Electric Commis- 
sion widespread yeaa ctmndarte 
Naturally, same f standards 
govern the choice of all materials and 
equipment used by this famous utility. 


It is, therefore, a matter of pride to 
our Com that for the imposing 
new trative building in Tor- 
onto a Murray Pitch and Gravel Roof 
and Donnacona Roof Insulation 


There ine Margy wectcation for Aleander WATUORR RAY ¢ cnpay 


: Murrey engineers will be glad to Montreal - Toronto - Halifgs - Saint John - Winnipeg - Vancouver. 

at any without oblig- _— Affiliated with Dominion Tar & Chemical Co., Limited, 

ation. Write or the nearest enada Creosoting Cos, Led. Fibre Conduits; Conada,Limtet 
fice. cee 
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ROOFING CONTRACTOR—W. 3. Dillon Com 
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Stock market of this continent, Traders and investors alike 
n investing on the strength of rising industrial prosperity, 


/ japon the confident feeling that 


would come in spite of 


recovery 
‘ising public debts and much political intereference with business. 


Most professional market commentators are undisturbed by 
current reaction, which they consider but an intermediate 


| setback in a major bull market. 
‘Buoyant Stocks. 

zr UOYED by persistent signs of in- 
& dustrial recovery in North 
"America, stock prices have under- 
Se only technical reactions for 
SI It is the broad flow of pro- 
ay rather than the transitory an- 
ig tions of war profits which has 
a ed stocks for the rise. The 
: setback of share prices may 
~ gtill be regarded as largely technical 
"whether or not the immediate cause 


was nervousness over East African | 


’ Dow-Jones averages of New York 
‘Stock prices are fluctuating in a 
2 range with upper and lower 
Jimits of 131.11 and 12631 for in- 
“‘@ustrials. Under the Dow theory of 
forecasting N. Y. stock movements 
| / by charting changes in the averages, 
* these limits must be broken to indi- 
‘@ate a definite change in the near- 
‘future trend which has been pointed 
“Mipward for three years. Says one 
_ Dow theory authority: “There is no 
present reason to assume that the 
~ existing movement is other than an- 
other of those corrective recessions, 
“although decisive penetration of late 
August lows would put a different 
“onstruction on the matter.” 
' The averages are caught, as it 
+ were, between two floor levels. The 
tow levels have tended to give a 
firmer base to the market, and the 
“chart specialists” are not at all 
_ worried by the present reaction and 
will not be unless much lower levels 
are reached. 
» The lag of Canadian securities be- 
' hind Wall Street makes the strong 
“technical position of the New York 
Market of particular interest to the 
‘Canadian investor. Further recov- 
‘ery in New York means immediate 
strength in Canada for interlisted 
“issues. Usually this spreads on a 
‘Broader scale to other Canadian 
“share prices. 


‘Exchange to Investor 

" GILD the frame on the Can- 
~ 4 adian investment picture, a 
igher price for newsprint is neces- 
3 . Newsprint may be raised by 
“am absolute price increase, Mean- 
while, the drop of the Canadian 
“Molar in New York is adding a little 
“Bonus on the present low newsprint 
‘price. 


>) There is a growing recognition 
'@mong Canadian fiscal authorities 
‘that @ high pound is a requisite to 
Brvesiment expe business and good 
i t experience in Canada. 
| while newsprint benefits 
_ slightly from the decline of the Can- 
-@dian dollar, major exports to 
‘Britain depend on the pound stay- 
ing at or above $4.90. Moral: Watch 
sterling as a Canadian stock market 
and business barometer. 


Aid to Income 

MONG major influences toward 
an increasing national income 
in Canada is the recent rise of basic 
food products. The effect is adverse’ 
-in the opinion of those who are 
_ thiefly consumers, rather than pro- 
ducers of food. But it enriches the 
large group who produce more 

foodstuffs than they. consume. 
Broad importance of rising prices 
for basic Canadian products is that 
the tendency is to disseminate higher 
purchasing power to agrarian classes 
“And communities throughout Can- 
_ @da. It is a raise to those who are 


ship Lines and C.P.R. as examples of 
transport’ industries. If the - 
expected increase in export 
continues, C.P.R. revenues may in- 
crease for some time. 


Cheap Money 
M ONEY remains cheap, judged 
by post-war standards, despite 
a tendency for interest rates to rise 
in Canada and abroad this year. This 
isa ete in encouraging the 
rise of e prices. .Low interest 
tates created in the past two years 
have yet to be established on a basis 
which can be considered lasting for 
"a period of years. The conclusion 
of J. M. Keynes that two per cent 
may be the ‘natural levél for gilt- 
edged bonds in Britain has not been 
verified. Mr. Keynes. himself has 
weakened slightly on this point. 
Government bonds in Britain, the 
United States and in Canada still re- 
main at high levels compared with 
records of the past 20 years. It is 
questionable, however, whether they 
have not gone into a declining trend. 


Chip Of Gilt 

A MARKED kink has been put in 
the line of high prices for Can- 

adian gilt-edged bonds. Higher “in- 

terest rates on government secur- 


ities weaken the cheap money basis: 


in Canada. 

It is possible, if not probable, that 
the interruption of firmness in prices 
for gilt-edged bonds in Canada is 
temporary. If it were lasting, a 
natural effect would be to. weaken 


prices for secondary bonds. But the. 


sharp drop of government bonds is 
two-edged. To the extent that the 
weakness is due to loss of faith in 
government honesty, it to en- 
courage investment in corporation 
bonds and shares. 

Stiffening of interest rdtes would 
be welcomed if it came as a result 
of demand for loans for constructive 
purposes. If interest rates are going 
into a rising trend, it would, at least 
theoretically, be a damper on any 
capital goods recovery based on 
cheap money. 

As to capital goods recovery in 
Canada, it is questionable how much 
it has benefitted from cheap money. 
Building has not been helped by de- 
liberate increase of costs under the 
Ontario Industrial Standards Act. 
The other major item of construc- 
tion costs is interest. Stiffer rates, 
therefore, are not encouraging. 

Still, higher purchasing power re- 
sulting from higher basic prices, in 
tending to increase rents or property 
values, may offset the discourage- 
ments in higher costs of construction. 
Even without cheap money, there} 
cen be further recovery of capital 
goods industries. Holders of secur- 
ities in “heavy” industries, and of 
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debt conversion, 
tegimentation of.industry wil 
projected by the favorites in the 
tor, office. 


covery would be laid. Wall Street 
stock movements will certainly be 


reflected directly in Canadian 


markets, 
Investment Notes 


Ride on Ford 
ASSACHUSSETTS Investors 
‘Trust jumped aboard Ford Mo- 

tors Class A stock impressively in 
August. The. trust bought 10,000 
shares in the month. Previously it 
had-.not been holding any of the 
shares. 
* + 7 
. Bigger Board Lots 

NCREASE of the “board” lot to 

100 shares for eight of the trad- 
ing favorites on the Toronto Stock 
Exchange is not entirely beneficial 
to the small investor. The stocks 
concerned including B. A. Oil, Nick- 
el, Walker’s, Pete et al, lend them- 
selves to trading in larger blocks. 
Still, a substantial volume of trad- 
ing. in these stocks has always been 
in 25 and 50-share lots. The larger 
“board” lot means that quotations 
will include bids and offers for 
“odd” lots more frequently than in 
the past. The spread between bid 
and’ asked quotations for “board” 
lots may widen. The tendency may 
be to make it slightly more difficult 
to trade in smaller blocks. 

- o 


B. C. Packers Plan 

EORGANIZATION plan for 

B. C. Packers would give pres- 
ent holders of preferred shares 78 
per cent of the equity under the 
proposed ail-common capitalization. 
Put another way, it gives the holder 
of one preferred share 25 times.what 
one common #hare gets. Since 
there’s nothing but an equity with 
a widely fluctuating earning power 
to divide, the principle of the plan 
is fair. The only question in the 
minds of preferred shareholders 
will be whether they should get 
more than 78 per cent of the equity. 

>* s&s 


Packers and Burns 

HIS week's jump of Canada 

Packers common was based, of 
course, on the advantages accruing 
to stockholders from the plan to 
reduce fixed charges on senior 
securities. It will be over a year 
before such an advantage could be 
reflected in earnings on the com- 
mon. Meanwhile other things are 


ment in prices for such products as 
meats, bacon and shortening would 
affect earnings adversely. 

movements can come at the oddest 


suppliers. The same 
& Co. It is 


new shares 
maintains his equity and may in- 
crease it by buying “rights.” 


Electric Co, has come as expected. 
In order to protect investors from 
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ginal buying has been of limited 
proportions and the greater percent- 
age of the stocks bought since 1932 
have been taken off the market. 
The glut of securities offered for 
sale following the crash has been 
sharply reduced, except for the more 
speculative issues. The floating 
supply of the standard common 
stocks has reached a point where, in 
many cases, an order for a few hun- 


mon stock market today, in 
gard to demand and supply, is far 
stronger than it has been at any 
time since 1929. The volume 
selling has dried up 

number of shares 


broker had an order 
of a certain stock at 
ing supply of this stock is limi 


Bond Sales 


Kitchener 

City of Kitchener has sold $361,302 
of 3% and 4 per cent bonds, with 
serial maturities over 10 and :20 
years, to The Dominion Bank at 
an average price of 98.90, a cost basis 
to the city of 3.75 acl cent. Previ- 
ously, the city had invited public 
tenders for the issue. Disturbance 
of the bond market, due to investor 
apprehension of a national con- 
version of Dominion, provincial and 
municipal debts, caused the city to 
withdraw its public invitation and 
to sell the issue directly to the bank. 


Dominion of Canada 
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elters has gone up by 149 and 
Ogilvie Flour by 80 points, These 
are so-called blue chip stocks, the 
value of which fluctuate widely on a 
very small turnover. 

Like 1929 Profits 
the mote rommonly 

traded-in common stock, the re- 
cord of the past three years is rela- 
tively as good. Bell Telephone has 
advanced 56 points; Dominion 
Bridge is selling 3 times as high as it 
did in 1932; Ford A has ed near- 
ly 400 per cent; International Nickel 
has jumped from 4 to nearly 32; 
Page-Hersey has more than doubled 
cent respectively. x 
used to pay off $25,000,000 of three- 
year 4's and $80,303,000 of 
year 3%’s maturing Oct 15, most 
of which are held by banks. The 
new short-term, financing was 
undertaken because of the slump of 
the long-term bond market. 


Maple Leaf 
Pays First 
Maple Leaf Gardens preferred 
shareholders are at last in the 
money. The stock was issued in 1931 
initial dividend of 3% per 


ulative preferred stock of $10 par 
value has just been declared. It will 


y fund. 


Significant Investors? Index Numbers 
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at 80%; Steel of Canada records a 
n of 150 per cent; Consumers‘ 
and Bell Telephone have both 
made tidy recoveries, but Brazilian, 
of the most popular of the trad- 
ooo or Toronto 


mate recovery, the investor has gone 
on paring with highly satisfactory 


The second cause is more general 


rapid decline in interest rates has 


| made it difficult for investors. or 


those dependent upon income to 
secure from government or even the 
better class corporation ‘bonds, the 
yields that prevailed in 1929.. -In- 


was absent in the last bull period, 
ae of noticeable proportions 

Thus’ the steady accumulation: of 
common ‘stocks by these two classes 


substantial gains over the depres 
sion “lows” and compare favorably 
with those prevailing during ‘the 
last bull movement. <i 


of seven per cent apparently: indi- 
cates the company. in. the -current 
year has improved greatly on: the 
previous year. The dividend paid 
amounts to 35 cents a share. 


Acadia Sugar Co. 
Bond Issue Approved 


From Our Own Correspondent , 
MONTREAL. — Shareholders of 


Acadia Sugar Refining Co. have ap- 


Proved of a proposal to refund $1.5 
million of the company’s first mort- 
gage bonds, 

The proposed loan, at its lower in- 
terest rate, will be used to retire all 
but $300,000 of what now remains 
of the company’s original $2.5 mil- 
lion first mortgage bond issue. The 
balance will be taken care of 
through the depreciation reserve 


Cooksville Co. to Move 


Head Office to Toronto 
Shareholders of the Cooksville 
Co. are.to meet to approve a by-law 


to Toronto. 
President C. G. Greenshields, in 
to change the location of the brick a letter to the shareholders, points 
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Wood, Gundy & Company 
Limited 


Toronto 


Montreal Toront 


HOW ABOUT YOU? 


A sojounm at Chalionte-Haddon Hall is good for you 
at any ime. But right now there's tha? sare blend of 


sls sealais acd wailioebiih tell in tal elk 40 nliho 
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* sunny chair is' all set for you on our long Ocean 
Decks. From it you may count the combers as they 
laze in from the horizon, watch the weaving pageant 
along the Boardwalk at your feet. or doze to the drone 
of the surf. There's a tonic in the sea air that makes. 
you crave action too. Then golf, ride horseback on the 
sand, or play a fast gume of squash on our courts. 
Also concerts, dances, game rooms, and varied enter- 
tainment in the hotels to heighten the pleasure of your 
stay. Cheerful rooms. Heartening food. 

$7 up at Chalfonte, $8 up at Haddon Hall. single, 
American Plan. §5 up at Haddon Hall. single, Euro-« 


pean Pign. Special weekly rates. 


LEEDS GND LIPPINCOTT: COMPANY 


Chalfonte-Haddon Hall 


36 King Street West 


‘With offices in the principal cites of Canada, 
ts well an constaat communication with New 


Winni Vancouver 
Laaden ine Tezrnone: Excrn 4321 London, Ont. 


ATLANTIC CITY 


Members: 
Toronto Stock Exchange 
New York Curb ( Associate) 


Sth Floor, 15 King Street West 


Si 


First impressions are usually lasting . . . and the 
custom-built 


impression created by the smart, 


Dominion Battleship Linoleum floor in the en- 
trance hall of the Gilbey Distillery at New 
Toronto (Mackenzie Waters, Architect) is one 


of quiet dignity. 


ie Caen Oe eee ere 


busi 


ve on your clients? With Dominion 


Battleship Linoleum, available in 19 colours and 
effects, you can reproduce any given design and 


create unusually 


iful floors which will 


reflect the character of your organjzation. Write 
for particulars of our S-year guarantee. 


_ @ How much of your Overhead is Underfoot? ®@ 


DOMINION OILCLOTH & LINOLEUM co. 


LIMITED 


NTREAL 


DUNCANSON, WHITE & CO. 
STOCK AND BOND BROKERS: 


Ine. 


company’s head office from Montreal ; out that plants are in Ontario, where 

its major: activities are conducted. 
On this account it is proposed that 
the head office be moved to Toronto, 
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‘estern provincial bond 
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for funding floating debs 
have met a reverse in t 
prices. _The western isa 
shown ability to recove 
from other shocks, and s 

‘Social Credit, of cq 
to mean mistrust 


Corporate Bonds st 


Corporation bonds have 
the recent shock better thay 


_ ment issues. The threat 4 


gion, of course, does not =: 
issues, excepting 
at or above call price 
ate refinancing is still a y 
as indicated by reports 4 
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The trend of the gilt-eq 
ket is indicated in The P@ 
below; 


, 


; 


{i 


Wield and Price for 
. Grade Canadian Bo 
Yield ‘Price 
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3.367 114.97 
4.097 106.57 
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Breakwater Con 


A $05,000 contract for 
to the breakwater 
Arthur has m award 
Toronto firm of Chaml 

Quiggs and McCaffrey. 
Was awarded the co 
reconstruction of th 
ver pierhead at Fort Wi 


Belding. «soe 5% 1936 
Can. Cons. Felt ..26% 1940 4 
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TRUSTS GUARANTEE. | 


‘TORONTO 
Executor and Trustee since 1897 
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prices. The western issues 
shown ability to recover 
from other shocks, and so may 
peat. Social Credit, of course, 
ee eer erate 


Corporation bonds have withstood 
the recent shock better than govern 
ment issues. The threat of conver- 
sion, of course, does not apply to cor- 
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1929 SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 


Municipal— Date Sold Sold to 


anks th evesccccevecccesess 65 
loans. Both the city of Kitchener 931 eropsongpavonsenque, OTB 
and the Dominion went to banks for % 9008 coovedebenaccsooney JMB 
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The trend of the gilt-edged mar- 
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34%  2-ins, 


City of Kitchener ee tecesene t.18 .... Seeoeeeeesesecessccers 
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are in Ontario, where 
fities are cond 

t it is proposed that 
be moved to Toronta, 


ket is indicated in The Post’s aver- 

ages below: 

Average Yield and Price fer Seven High 

Grade Canadian Bends 
Yield Price 
% $ 

3.739 110.92 
3.741 111.00 
3.741 111,00 
3.747 110.96 
3.747 110.96 
3.750 110.94 
3.739 111.08 


3.739 111.07 
3.740 111.03 


3.373 115.00 
Range 4.517 102.54 


Breakwater Contract 
A $95,000 contract for an exten- 


share. 
tPlus accrued dividends of 76 cents per 
share, , . 


August Returns Higher, 
Helping to.Increase De- 
mand for Newsprint 
From Our Own Correspondent 
MONTREAL.—Newspaper advér- 
tising trend in the United States 


turned upward in A’ according 
to data compiled by Media Records 
Inc., and 


in drilling rather 
courage it. Exploratory work 
‘in Alberta very naturally was first 
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To the Holders of 
Manitoba Power Company 
5%4% First Mortgage Bonds 


Series “A” Due 1951 


wv 


Series “B” Due 1952 


JV[ANTIOBA POWER COMPANY, LIMITED is one of five 
companies in the Winnipeg Electric group. 1 ei 


2 General Plan of Consolidation and Readjustm ent for 
ese companies now been formally approved by the 
bendhelders of all:‘the companiea except x 
Company, Limited. 


sufficient amount of bonds 


Manitoba Power 


original ‘of Manitoba Power bondholders was 
adjourned to October 10, 1935, because‘there was not a 


‘to comply with certain 
Deed. 


unusually exacting provisions of the Trust 
T is distinctly in your interest for the adoption of the Plan 


to be facilitated by its approval at the meeting on October 


10, 1935. 


ie this approval the necessary shareholders’ 
meetings will be called as soon as possible. Upon the Plan 
becoming operative, steps will be taken forthwith to effect 
the exchange of your bonds for the new General Mortgage 


Bonds under the Plan on which interest will accrue from 


actuated by any of the considera- 
tions discussed in this article. He 


thought or said. Whether success- 
ful or not, he could not see tha: an 
investor’s capital could be given a 
fair chance. 

4 y I will keep mine out of 
Alberta until the smoke clears and 
we can see just what is happening,” 
he concluded. 


Bond Tenders 
Que., Oct. 9,5 
* . Ez, m 
Se Aueestin de Demaur, avin ¥ 


-m.—$28,400, 4 per. cent 


Grand’Mére, p.m.—$39,500 
4% per cent bonds dated Oct, 15, maturing 
se J treas. 


Oct. 5, 2 p 
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Under the offer, Canadian and 
American holders of coupons on the 
bonds will be able to sell. them to 
agencies in the United States. Pay- 
ment would be made in dollars at 
the equivalent of 5 per cent on the 
7’s and 4 per cent on the 5%’s, 


Saint John Port Tonnage 
Shows Gain Over Last Year 


August, 1934. Both import and ex- 
port tonnage showed an increase. 


The number of ocean-going vessels | 


vessels using the port, numbered 315, 
with a net registered tonnage of 
about 244,000 tons. 


Tribute to Departing U. S. Consul Illustrates Remark- 
ablé Change in Canadian-American Relati 


* ‘Emil Sauer, who has been United 


States Consul-General in Ontario 
for ten years, has been promoted to 
Rio de Janeiro. He has been treated 
to a remarkable number of compli- 
mentary official and unofficial fare- 
wells. 

Nothing like this has ever hap- 
pened before in the case of a United 
States official. Certainly not in 
hitherto anti-American Toronto, It 
is a great personal tribute to a dis- 
tinguished diplomat who has filled 
his position with tact and under- 


standing. 

Back of all this, however, it is evi- 
dence of a very remarkable change 
that has come over Canadian senti- 
ment in the past 30 years, particu- 
larly in the anti-American senti- 
ment that has characterized the de- 
scendants of the U. E. Loyalists and 
early British settlers. 

The early Loyalists were Ameri- 
cans who ofposed the revolution— 
or “rebellion” as they called it, and 
which, of course, it was. In conse- 
quence their properties were confis- 


came here were German and Dutch. 


Brutal to Canadjans 
In thus treating the Loyalists, the 
political agitators in the States were 
unfaithful to agreements with the 
British, in spite of the loyal efforts 
madeé by the 


violent anti- 


question the President asked me was 
whether I knew Colonel Denison 
and his book “History of Cavalry.” 


‘eans to cordiality has brought us 
hundreds of millions of U. S. money, 


“IT WAS’ A 


GREAT SIGHT,” 


said a Toronto man who 
had just returned from 
a tour of Great Britain, 
“to see, all. over the 
land, the factory chim- 
neys belching smoke.” 
lt meant busy factories 
full of busy workers. 


But inside many of these 


factories, just as it hap- 


pens in a city like our 
own, the use of gas for 


furnishing quick smoke- 


less heat had corres- 
pondingly increased. 


In Toronto, a thousand 
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heating jobs are done 
by gas. Let us tell you 
how it can do that job 
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January 2, 1935. The accrued interest will be paid at the 
time the exchange is made. 


O bondholder will suffer any disadvantage by promptly 
in his proxy, nor can any bondholder o any 
sadladas tea wine ty delacstiag uadldas bicsats Mts Phe 
is approved, it will become on all the bondholders 
and others concerned, and if it is ‘not approved, it cannot be 
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A complete investment service is 
available at any of our Branches 


A. E. AMES & CO. 


Business Established 1889 
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TRE MACLEAN ee 
Chairman of the Board—Jomn Barws Mactzan 
_ President—Horace T. Hunter ~ 
Vice-President and General Manager— | 
H. Victor TYRRELL 
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TORONTO the League of Nation 
ing in its new volume, ‘ 
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and consumable goods. 
the first quarter of 19 
amazing lag between 1! 
how the gap has almosi 
“durable consumer god 
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: We checked with the 
been given a somewhat 
them. This shows estima 
these two types of goog 
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: MONTREAL, Dominion Square 
man, Eastern Manager; John E. 
GREAT BRITAIN, London, The MacLean Co. of Great 

Ltd., 2, 3 and 4 Cockspur London, 8,W.1; 

Ez J. Director. Sateneiie Adtoun, ‘Atabek, 

Lesquare, London. 
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‘Government Bonds 


Tue Frnanciat Post Survey or Corporate Secuni- 

wT1Es, YEARLY, $2. 
Tee Foranctat Post Survey or Mines, YEARLY, 

$2. _ | the hands of the party politicians 
Tue Financiat Post Record or ProsPecruses, HAty | citizens will say “Speed the day.” 


‘Yearty, $7 per volume. dnipaniiiedhantialednaent 
Tue Financia Post Corporation Service, $20 A SUCCESSFUL BUSINESS 
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monthly. Special prices for selected part 
service, 


Dmectrory or Canapian Directors AND OFFICIALS, 
Yearty, $10. 


TORONTO, SEPTEMBER 28, 1935 


BUT WOULD WE LEARN EVEN FROM 
FAILURE? : 

HEY are very naive who argue that it is a 

good thing to give Social Credit the trial and 
error test in Alberta. The argument is that it is 
worth while to have Social Credit tried out once 
and for all; and that when it has been proved an 
absurdity, the whole movement for Social Credit 
will come to a stop, and we shall thus be rid of 
that particular form of economic candy-floss, But 
political history in Canada does not encourage 
one to expect such a result. 

Reading the record of our railway mistakes 
suggests that we have never learned from any 
collapse, from any failure.’ Rather, as each ambi- 
tious political railway venture has failed, there 
has been an earnest effort to start something 
more awesome to swallow up the previous mis- 
take and conceal it from view. The complete 
failure of public ownership of some of our rail- 

-‘ways merely led to the supreme effort to set up 
a gigantic political monopoly, the ‘Canadian 
National Railways. Now that it too has failed, 
financially, there is a grave danger that we may 
attempt to cover up that mistake by a larger 
state monopoly of all railways in Canada, 

Similarly we have gone on from one mistake 
to other and larger ones in the case of wheat. 
The collapse of the wheat pool dictatorship 
merely led to the operation of a purported stabil- 

. ization scheme. Its utter failure has given us now 

* a wheat board to enable the failure of the stabil- 


- wa.” It will be said that it 

is necessary to try Social Credit on a national 
it is tried on a national scale and fails, 

that the banks failed to co-operate 

and that it is necessary to nationalize the banks. 
. failure continues to dog its footsteps the 
plea will be that all the instruments of produc- 
tion must be nationalized, and so on and on until 
the ultimate objective will be Socialism or Com- 


—_ ant lmrmatetceene 


BOOT-STRAP LIFTING FROM SEA TO SEA 


HE system by which the politicians have 

attempted to maintain national unity from 
coast to coast might be called a system of Com- 
pensating Bonuses. It works out something like 
this. 


' First, we have a protective tariff from which 

urban Ontario and Quebec benefit directly. But 
this increases the cost of living in the Maritimes 
and reduces—so Maritimers feel—the productive 
power of the people there. So the federal treasury 
undertakes to bonus Maritime coal, and to pay a 
portion of freight rates on goods shipped in the 
Maritime Provinces. This is called, naively, an 
offset to the tariff. : 

But Westerners too feel that the tariff puts 
them,on an economic spot. So we “offset” the 
effect of the protective tariff in the West by 
giving them their Hudson’s Bay Railway, by 
wheat bonuses and wheat stabilization policies, 
by low freight rates, by loans to the western 
provinces and in sundry other ways. 

Apparently the balance that is sought after is 
never achieved, for the Ontario and Quebec 
manufacturers continue to ask for more protec- 
tion, the Maritime provinces continue to re- 
iterate that they are entitled to their “rights,” 
the Westerners threaten secession or send blocs. 
to Parliament to get them what they think they 
are entitled to. 


In the ultimate analysis, where does the money 


bay 
_ . It is like an operation for monkey glands. The 
$5,000 it would cost might have two values. It 


eae corporations are invariably 
backed by records of personal achievement on 
the part of those who found and develop the 
enterprise. Unfortunately too few companies 
and institutions survive more than a generation, 
especially under the same family aegis. 
Notable therefore in Canadian corporate annals 
is the réle played by the Macdonald family in 
the growth of Confederation Life Association, 


which last week absorbed the Capital Life of |} 


Ottawa. Founder of the company was J. K. 
Macdonald, a vigorous Scotch Presbyterian who 
lived to his 91st year. A man of exceptionally 
strong ideals, he left an indelible‘mark on the 
company during 57 years of close association. 

He believed directors should be trustees of 
policyholder funds and that this “could be 
achieved by combining the best features of 
mutual and joint stock organization. He believed 
so firmly in the strength and virtue of the life 
insuranee structure he had reared, as to deem 
it a privilege for anyone to obtain insurance with 
the company. ‘ 

On this foundation a worthy structure has been 
reared by the founder’s son, C, S. Macdonald, 
for the past seven years president of the company 
and from 1920 to 1928 its general manger. Mr. 
Macdonald and his associates have brought mod- 
ern views of merchandising and development to 
leaven the work of the preceding generation, 
while at the same time preserving the best 
traditions of the founders. A third Macdonald 
generation is now being trained in the business. 

A similar saga of continuous and progressive 
stewardship could be told of many a corporation 


family 
in Toronto finance is another. And down at 
Windsor and Detroit a very close analogy is the 
Ford business where son Edsel is paralleling 


closely the Confederation experience by actively. 


Soe the quality product made by his 
er. 

Both J. K. Macdonald and Henry Ford spent 
their lives creating the finest Possible product. 
Their sons, while retaining that tradition, have 
gone one step farther in fostering an aggressive 
sales policy. Both contributions are essential to 
a successful business, and it is a priceless thing 
for any business to have sons who can 
in this manner the traditions of their forbears. 


AND IT’S THE SAME SENATOR NYE 


yee Senator Nye of the United States 

came up to Toronto to speak to the Empire 
Club earlier in the year, he almost made his 
business men listeners weep as he told of the 
war-making machinations of the armament 
builders. It was a splendid address, even though 
Senator Nye did ittle more than repeat the mate- 
rial that a dian publication, Maclean’s 
Magazine, had first published to the world about 
the relationship of munitions manufacture to the 
making of wars, 

Last summer Senator Nye became chairman 
of the Bondholders’ Committee for the Republi- 
can Cuba. Then he asked Cuba to be “a good 
neighbor” and pay defaulted interest. But the 
president of Cuba refused to discuss with Senator 
Nye the settlement of Cuba's bond defaults. And 


so the other day Senator Nye, in an interview of the 


with a Havana correspondent, declared that if 
Cuba “does not quickly recognize this important 
obligation...the United States will surely take 
charge of collections.” And as the New York 
Herald-Tribune points out what this means is 
that the United States will have to intervene. 

Tt does not do for a man to preach the reduc- 
tion of armaments and then to preach war by 
urging in effect that battleships be sent to col- 
lect bond interest. . 


ROYAL COMMISSIONS CAN BE VERY 
; USEFUL 


es Vancouver Sun has an editorial on what 
it calls the “commission hoax.” It thinks that a 


missioners 
proposing 


; , 
i 


it 


i 


i ¢ 


iz =f a 


persons used to give false addresses and diffi- 
culties arose. These are real difficulties but so 
long as this policy is followed no reader of police 
court items should consider names news. 

are as likely to fool him as inform him. 


: | Post-Scripts 


VERY day two or three people ask The Finan- 


‘cial Post how the election is going. We have 


no private information to reveal. But we would 
be very glad to pass on the estimates that people 
close to the different groups are making. 
Obviously the Conservatives don’t know how 
many Liberals will be elected and the Recon- 
structionists don’t know how many C. C. F’ers. 
will get in. So it is best to let each party speak 
only for itself. On that basis the next house will 
consist of approximately the following repre- 
sentatives of the different parties: 
iadeke hate we 
eeeeeeeene 100 to 125 


Stev 
Social Credit eeeeeeseeeeseee 


It will be noted that the Liberals have been 
liberal in their estimates and the Conservatives 
have been more conservative. 

This means that either the Conservatives or 
the Liberals or a merger of the Left Wing groups 
could form a government with a clear majority 


the estimates provide for be- 
members being elected. There 
in the house. This should not 
There are, we understand, in 
British House of Commons about twice as 


Mr. Hepburn said: ; 

“People should get firmly fixed 
in their minds that Governmen’ 
have no money except what is taken 
from the pockets of the people.” 

oy tt the Ottawa Journal, is 
a int that cannot be over-empha- 
sized, and it adds: 

“Thosé. who ask the Government 
for more—more relief, more jobs, 
more roads, more buildings, more 
services—fail to realize that in the 


bears the whole burden because, as 
Mr. Hepburn says, Governments 
have no other source of revenue.” 

But this is precisely the point 
which is blurred in the minds of 
perhaps an increasing number of 
taxpayers by all this crazy talk 
about creating money by “writing 
figures in a book” with which the 
ears of the people, particularly in 
Western Canada, have been bom- 
barded in recent years. 


Implicit in most of the gaudy new 


hart plan. From this distance, and 
with the amount of information 
available, Social Credit is still a 


embers as there are benches to sit on |‘ 
junior members are glad to be allowed | ter 


through the curtains at the back. 
our readers will think we are jesting; 
that our composite forecast is a little absurd. No 
it is. All election forecasts are a little 
except the ones that turn out right. 
There is only one way to be safe in election 


A number of people we know are doing that. 


— 


| Sayings of the Week | 


“It is too dangerous to run for office. I might 
get elected."—Upton Sinclair. \ 


“Tt is not given to any generation of men to 
write on 9 clean slate,”—Beni Prasad. 7 

“Our popular press only carries foreign news 
when some sensation is available.” — Harold 


om os s . 
of unemployment is the solution 
"—Lewis W. Douglas, former 
U. S. director of the Budget. 
“The United States is the only country that I 
know anything about that puts oni its cash money 
‘In God We Trust.’ “andllfred, E. Smith. 


covering this situation. 
: 


| | holdings of high-coupon Govern- 


MCLEOD, YOUNG, WEIR « Co. 
Metropolitan Building, Toronto 


_ Telephone: Elgin 0161 
Montreal Ottawa London Hamilton 
Harbour 2276 Regeat CO1O 


Queen 678 Metcalf 1465 


_ G. S, HOLMESTED 
Licensed Trustee in Bankruptcy 


Liquidator, Receiver, Etc. 
McKINNON BUILDING ~- TORONTO, ONT. 
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Why not consult me about your 
advertising and see 


what | can do for Advertising 
Counsellor 


330 Bay St., Toronto 


aad ia leel ies gine Siok ariel Setaonphetcetphtaatinanecilegiientainlaliiniaceaciineoiapgsteieaecnannianccs 
total business, The 8,476 chain stores, | dealer; the buying importance of the 
eighteen per cent. community he serves.- 

Ponder that fact. Sixty-nine of 


newly appointed deputies, and it 
ought to serve advance notice upon 
See Say sae SeyEeeN “avert 


The “Basic Dividend” Was Not All 
Brockville Recorder 
If Premier Aberhart carries out all 


Consider some of the accompani- 
ments of the Aberhart brand of 


we| social Credit as outlined in the 


Canadians, 
doubt if they will find the new plan 
enticing, or even acceptable. 


the problem of wha’ 
for” the Post makes a free transla- 


system 
plieated and involved it seems to be- 
come. It looks like a system 
which the promoters Renee 
have little practical knowledge bu 
which they cherish extravagant 
opes. 


Taking Relief For Granted 
Ottawa Journal 


In The Financial Post there is a 
story with a moral. Last week, 
appears, some boys in an Ontario 


“Stalin wields more power than the Czars who} Som 


ruled Russia before pres eee authority is far 
more reaching than Kaiser,”— 
William Henry Gretaber tin. om 

“Human beings are equal. But individuals are 
not.”—Dr. Alexis Carrel. 7 

“Profit is a by-product of work; happiness is 
its chief product,"—-Henry Ford. 

“Science is a gift of the gods and look how we 
are treating it"—Dean of Canterbury, 


“When they call me H of On I 
do not feel so badly,"—Hon. Mitchell napus, 


“I suppose there must be some gentlemen in 
Hollywood, but I never met any."—Elsa Maxwell. 


“N end being superior 
who will not begin with being inferior "Sydney 


“It is one thing to overwhelm 
another thing to occupy it."—General Jan C. 


little sidelight on a young Canadian 
viewpoint on the business of relief. 
For it has many implications. Many 
that a lot of us would do well to 
ponder. 


Appointments Which Should be 
Brockville 


Recorder-Times 
The Financial .Post thinks that) 1 


@ country and Civil 


4 


iy 
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Premier’s “own” manual summar- 


ting Ag meg fpnumed or ph actin 
not the e ental stores; 
oe mail eee ieee in big 
cities; not by the chain stores. 
They are made over the counters 
stores on the corners of country 


ready to think that it is size that 


counts; that power always must lie 


in concentration. 

Manufacturers, mesmerized by 
Mass Buying have too often neglect 
ed to enquire into the importance of 


Stop Me If You've 
Heard This One 


A buxom young Negress, in a very 
short dress, came before a munici- 
pal judge. His Honor, having noticed 
her scanty clothing, suggested she 
go home and put on some clothes, 

“Judge, Ah spects Ah kin dress 
like Ah wants.” . ; 

“You are fined $5 for contempt of 
court.” : 


Going to the clerk to pay the fine, 
he enquired what it was for. 
“The judge says Ah has to pay $5 


He 


ized by The Financial Post. the well-established independent’ for *temptin’ de co’t. 
le of Alberta, blinded ‘by 

per-month “basic dividend” 
proposals, could scafcely have real- 
ized what they voted for when they 
gave Mr. Aberhart a decided man- 
date to manage their affairs and to 
put his own economic ideas 
into effect. e of them may al- 
ready have begun to repent of their 
folly and certainly a great many Al- 
bertans will do so if ever the new 
government tries to practise “ that 


Telegraph 
Operators 
get Cup of Tea 
at every hour of 
day and night... 


revealed by ‘The Financtal Dost. is day: 4 manager of 
once levis on bapand e Sniapeeete _CANADIAN NATIONAL TELEGRAPHS 


_@ pronounced 
flight of capital from Canada in 


overwhelming 
jection of all sober, sensible citizens, 
for social credit on the Aberhart 
scale most decidedly means the end 
of personal freedom. 


Excessive Tax Unwise 
*Kitchener Record 
The Cocision of a. wealthy Can- 
adian to leave Canada to take up 
residence in the Channel Islands in 


4 
The duties of telegraph operators 
are exacting. They demand effii- 
ciency —a complete co-ordination 
of mind and body. To work at 
high tension, combining s 
vv tt 7. 
of messages daily is a fatiguing 
task. The time set for relief affords 
them an opportunity to revive 
their lagging energies with cups of 
tea, served either by the matron or 
brewed by themselves. Tea offsets 
the strain oftheir daily work— 
refreshes and invigorates. 


“ 


FREE DEMONSTRATION 
ee If you will write to Tha _ : 
aeencace 

four o wgeur fies or 
out cost or ation to you. 
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are estimated to have sp 
largest expenditure for 

high as some monthly to 
is closing, which doubt 
spectacular. gain in bus 
this page and in a page 


Background of : 


Price-F ix# 


Jam Case Ha: 
Wine Profite 


Jam and Law 

The fate of the price-fi 
ure of local marketing boa 
in the balance. 

A police court case was 
heard before the local mag 
Oakville, Ont., against G 
Jacobs, a small jam packer 
years. The charge was lai 
chairman of the Jam M 
Board of Canada and whi 
not have to do with the pa 
ing below established fixey 
this phase of the matter was 
into the discussion and it w 
be further-heard from. 

Mr. Jacobs was accused o 
viding the board with full 


tion about his pack, sales, etc: 
Was a long controversy over 
. point Of the part of counsel {4 


Crown and the defendant, 
judgment being deferred fog 
the case was dismissed be 
“insuffidient evidence.” 


Price-fixing is Key 

It was admitted that the 
get priees had not been ma 
The defendant claimed that 
to keep his business out 
Truptcy, he felt it necessa 
rid of his stocks at his owg 
Quantities of the goods 
ehased by National Grocers 
largest wholesale grocery cq 
Canada. 


It is expected the case w 
@ higher court. The accugg 
tends there is nothing in th¢ 


- Products Marketing Ac 


which the Jam Board ope 
gives any group of prod 


- Manufacturers power to ff 


The chairman ofthe Jam 
@ witness in the case said 
only attempted to regula 
mum prices. The court ca 
ished the fact that the act ¢ 
the local board the power 

all information regarding 
tion, stocks and prices, but 
not set prices to distrib 

aim to regulate the indus 
tively .may tumble; altho# 
can cancel or refuse a li 
objective may still be real 
Principle involved is ver 
tant and the jam situation 
followed carefully by p 
shippers and buyers of ot 

ucts including beans, tobac 
toes, cheese, etc. 


Graduate and Groce 
Significant of the endeav@ 
of Dominion Stores,@ 
improve its service to the 
public is the recent employ 
that company of a numbeg 
lege graduates. These mc: 
ing developed into store 
and as they become famille 
the company’s method of ¢ 
and with actual retailing it 
be expected to improve t 
mess. In other words, J 
Store officials believe tha 
@nce plus an advanced edd 
the part of employees w:!! 
valuable than experience § 
@ primary education. 


Paint Price AftermaG 

Since the big paint pri 
few weeks ago, some © 
Manufacturers have also 
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* young Negress, in a very 
came before a munici- 
Honor, having noticed 
lothing, suggested she 

i put on some clothes, 

h spects Ah kin dress 


ned $5 for contempt of 
e clerk to the fine, 
rhat it was 

says Ah has to pay $5 


ce co't. 


€ matron or 
Tea offsets 


iggest 
What does it mean? Last week Winnipeg 
the total net buying power from western 
$241 millions, compared with $223 
actual return to farmers, after ded 


Canadian economy, and since prices 
products are higher by 21 per cent than 

of dollar wheat — assuming of course we 
carryover during the next twelve months 
proportions. 


' Teaches _ 


The League of Nations scooped Canada this week by publish- 
ing in its new volume, “World Production and Prices, 


the first quarter of 1935. They show very dramatically. the 
amazing lag between these two types of business activity; show 
how the gap has almost been closed for what might be called 
“durable consumer goods” such as automobiles, and greatly 
lessened during 1935 for heavy types of durable goods. 

We checked with the Dominion Bureau of Statistics and have 


been given a somewhat similar tabulation recently prepared by | 


them, This shows estimated monthly expenditures in Canada for 
these two types of goods. It shows that in August, Canadians 
spent $91.7 millions on “producers: goods” — the highest total 
since March, 1931, and the best August total since 1930. Consumers 
are estimated to have spent $101.6 millions in July — again the 
largest expenditure for that month since 1930 — though not as 
high as some monthly totals during the last half pf 1934. The gap 


© Mi Ba ea a! 


Buoyed up by marked expansion in external trade, in mineral production, 

building and electric power output, The Financial Post index of business 

activity continued its long climb to pre-depression levels in August. The 

preliminary figure for the month was 104.2, the highest since the fall of 

a It represents a gain of almost six per cent from the same month 
year. 


Industries Pushing Ahead 


is closing, which doubtless accounts ‘in large measure for the 


spectacular gain in business in 


August shown on the chart on 


this page and in a page 1 story. 


Background of Business 


Price-Fixing Challenged 


Jam Case Has Wide Implications— 
Wine Profiteering—Plumbers’ Code 


Jam and Law 

The fate of the price-fixing feat- 
ure of local marketing boards hangs 
in the balance. 

A police court case was recently 
heard before the local magistrate in 
Oakville, Ont., against George B. 
Jacobs, a small jam packer for many 
years. The charge was laid by the 
chairman of the Jam Marketing 
Board of Canada and while it did 
not have to do with the packer sell- 
ing below established fixed prices, 
this phase of the matter was brought 
into the discussion and it will likely 
be further heard from. 

Mr. Jacobs was accused of not pro- 
viding the board with full informa- 
tion about his pack, sales, etc. There 
was a long controversy over this 
point on the part of counsel for the 
Crown and the defendant, but after 
judgment being deferred for a week, 
the case was dismissed because of 
“insuffidient evidence.” 


Price-fixing is Key 

It was admitted that the board’s 
set prices had not been maintained. 
The defendant claimed that in order 
to keep his business out of bank- 
ruptcy, he felt it necessary to get 
rid of his stocks at his own prices. 
Quantities of the goods were pur- 
chased by National Grocers Co., the 
largest wholesale grocery concern in 
Canada. , 

It is expected the case will go to 
a@ higher court. The accused con- 
tends there is nothing in the Natural 
Products Marketing Act under 
which the Jam Board operates that 
gives any group of producers or 
manufacturers power to fix prices. 
The chairman of‘the Jam Board as 
a witness in the case said that it 
only attempted to regulate minir 
mum prices. The court case estab- 
ished the fact that the act does give 
the local board the power to obtain 
all information regarding produc- 
tion, stocks and prices, but if it can- 
not set prices to distributors, the 
aim to.regulate the industry effec- 
tively may tumble; although if it 
can cancel or refuse a license its 
objective may still be realized. ‘The 
principle involved is very impor- 
tant and the jam situation is being 
followed carefully by producers, 
shippers and buyers of other prod- 
ucts including beans, tobacco, pota- 
toes, cheese, etc. ‘ 


Graduate and Groceries 

Significant of the endeavor on the 
part of Dominion Stores, Ltd. to 
improve its service to the general 
public is the recent employment by 
that company of a number of col- 
lege graduates. These men are be- 
ing developed into store managers 
and as they become familiar with 
the company’s method of operation 
and with actual retailing itself, will 
be expected to improve the busi- 
ness. In other words, Dominion 
Store officials believe that ‘experi- 
ence plus an advanced education on 
the part of employees will be more 
valuable than experience plus only 
a primary education, 


Paint Price Aftermath 

Since the big paint price cut a 
few weeks ago, some other pain 
manufacturers have also 


their trade and retail prices on ‘the 
same grade of paint. Companies 
who have announced placing lower 
prices on first quality house paint 
into effect include: Sherwin-Wil- 
liams of Canada, Canada Paint., In- 
—_- Varnish Co., Martin- 

our Co., Lowe Bros., Brandram- 
Henderson Ltd., Ottawa Paint Works 
Ltd., Imperial Varnish and Color Co., 
Murphy Co. A Ramsay and Son. 
Some other companies who have not 
yet made definite announcement on 
new prices are giving the matter 
consideration, and will doubtless an- 
nounce details shortly. 

Following closely on the heels of 
the reduction, comes advice of an 
increase of fifty cents a hundred 
pounds in white lead in oil. Com- 
panies making the ‘advance state 
that a steadily increasing price on 
pig lead from ‘March of this- year 
has caused the upwdrd movement. 


Profiteering on Wine 
Government officials and hotel- 
keepers are trying to compromise 
in wine prices for Ontario’s hotels. 
Growers, manufacturers and wine- 
lovers are all keenly interested. 
The problem in short is that wine 
sales are low with the cause attrib- 
uted to high prices. Who then will 
bell the cat or broach the cask? 
Both the hotels and the board 
could probably dispense with a little 
—— and still realize a a pret 
t present, wines bought in Frante 
at 70 ion @ case are sold in Can- 
adian hotels at $1.50 a bottle or $18 
a case, On such a shipment the Can- 
adian Government collects $1 in 
taxes; shipping charges are less than 
$1.50 so that the cost to the Ontario 
Liquor Control Board is less than 
$6.70. The board adds 40 per cent 
which they demand as their profit. 
Then the hotels add another 100 per 
cent and bring the resultant figure 
up to the even half dollar per quart. 
The result is claimed to be an exor- 
bitant cost to Ontario wine drinkers. 


Plumbers Plan Code 

On October 4, representatives of 
the Canadian plumbing and heating 
trade will meet Hon. G. H. Sedge- 
wick, of the Dominion 
Trade and Industry Commission 
which becomes operative October 1. 

A brief will be presented by the 
trade incorporating agreements 
which it is hoped will be made ef- 
fective by order-in-council, and de- 
signed to eliminate su trade 
abuses. Manufacturers, wholesalers 
and plumbing and heating contract- 
ors have co-operated in drafting the 
agreement which covers matters 
pertaining to competitive practices, 
definite channels of trade, etc. Early 
deliberations have also. concerned 
the desirability of a consumer price 
list on plumbing and heating equip- 
ment to stabilize prices throughout 
the country. 

Meetings starting Sept. 25 at To- 
ronto will embrace delegates from 
plumbing associations in Montreal, 
London, Ottawa, Windsor, etc. A 
delegation will be selected to pre- 
sent the recommendations to the 
Trade and Industry Commission at 
Ottawa. 

This is expected to be the first case 
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and Corporation Bonds 
List of offerings, or current 
quotations on any issues, furn- 
ished promptly on request. 


Royal Securities Corporation 
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_ Through Southern Alberta 


New Million and Half Dollar Béet Sugar Plant Being 
Built—Canning Factory and New Coal Mine 
to Assist in Recovery: 


From Our Own Correspondent 


LETHBRIDGE. — Secondary in- 
dustries in Southern Alberta are 
one of the cheering signs of recov- 
ery in this section of the west. 
Original estimate of the crop of this 
territory was 18,000,000 bushels. It 
will be closer to 24,000,000 bushels. 
On top of the revenue from. this 
wheat crop will be that of the 
sugar beet harvest with another mil- 
lion dollars. 


Aside from these regular sources 
of wealth there is an array of new 
industries in operation or under de- 
velopment. The new canning fac- 
tory at Taber is in its second suc- 
cessful year of production. The 
broom corn tests at Taber are being 
continued by Regina interests with 
a possibility that a broom factory 
will be established. 


Seed Venture é' 

On the Lethbridge northern irri- 
gation district near the city, Van- 
couver interests are in the first 
year of a large commercial seed ven- 
ture. Farmers are now delivering 
seed ‘peas and beans.contracted for 
in the spring. This is a highly 
promising industry. 

Nearby at Picture Butte, Cana- 
dian Sugar Factories Ltd., who op- 
erate the Alta. beet 
sugar factory, are building a new 
million and a half dollar plant to 
pd for operation in the fall of 


other fall campaign and more than 
300 will be employed for three 
months or more. f 


Near. Lethbridge, Lethbridge Col- 


Business 


Changes of the Week 


™~ 


lieries Ltd., are opening up a new 
domestic coal mine which will go 
into production next year. It was 
recently by Sir Edward 
Beatty: of the C.P.R., the C.P.R. be- 


close at hand, enough for @ quarter 
of a century. 


These industrial activities and 


itself and the large oil refineries to 
the south at Coutts, are reflected in 
brisker wholesale and retail trade, 
likewise in the payment of taxes. 


Jap-Canada Scrap 
Raises Hose Prices 


As a result of the tariff war 
between Canada and Japan all 
but two Canadian hosiery 


the near future. Should the 
Prime Minister follow out his 
threat to condemn the existing 
trade treaty with Japan fur- 
ther price increases may be 
expected. Until present stocks 
are exhausted retail prices will 
remain as they are but on new 
orders prices will be raised 
about 10 cents per pair. 


Indicators 


as compared with the same period last year. 


Favorable: 
Construction contracts—advanced 


Unfavorable: 


sharply. 


Sugar production and meltings—declined materially. 
D.BS. busirfess index—down fractionally. 


— Leading Indicators as Compiled by The Financial Post 
«Denotes new figures this week. 


WEEKLY DATA 


Transportation— 
Sree eee 
pone gross earn. (Sept. 14) .. $ 
eekly index D.B.S, (Sept. 14) 


‘1935 
454,341 
42,949,000 $ 
43,722,356 $ 

498.7 


-—— Cumulative Total—— 
Jan. 1 to date 
53,564 1 bon9s2 ry 053 
2,942,000 999,000 $ 84,549,000 
3,587,004 ; corer : 113,804,903 
96.9 eereee 


Latest. 


MONTHLY DATA 


Business Conditions— 
Financial Post index (July) .. 


Cc net earnings (July) ... $ 
C.N.R. net revenue (July) ... $ 


Iron and Steel (July)— 
Pig iron production 


6,249 
9,471 
109 


Domestic sales* July) 1 
{Fury eeece : 3.90 


Factory output 
Exports (July) ...<-.«++++ oes 
Construction— 
Building permi 


ts (Aug.) ...... s x4 20d 88 § 
Contracts awarded (Aug.) .... $ 423,837, 


Newsprint (tons)— 
Production (Aug.) ...+++++: ooo 
Exports (July) eseece 


ome (lb.)— 
iting & 
Manufactured 


Flour (bbis.i— 
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Trade (August)— 
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101.1 
99 


ver. daily seemereneereerrtree 
Other Industrial Indices— 
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1935 
103.4 

1,526,181 ; 1,511,481 ; 

1,121,381 688,445 
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36,750 
66,647 


310,290 
4206 tb 


49,606 


3,764,425 33,188,353 17,433,272 
13,548,500 $ 117,981,100 $ 85,651,100 
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Retail Shoppers 
end More Wonay 
ew Index Shows 


"| dividends showed an increase of 
+| 10.45 per cent as compared with the 


eV: 
Retail Sales 


lacked adjustment for price changes 
and also for seasonal variation. 
Christmas sales, for example, always 
caused a miniature skyrocket every 
twelve months. 

Latest attempt to solve the prob- 
lem is an index worked out by Mc- 
Connell Baxter & Eastman, Ltd. 
They aecjusted sat tar’ uilen seasonal 

a ce 
rien still unsolved as 
be the occurrence of holidays such 
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" WELL DRESSED MAN 


ANGLO-CANADIAN 
EARNINGS HIGHER 


Telephone Holding Company 
"Reports Gain in 1935 


Revenues 

From Our Own Corresponiient | C° eee, has 

MONTREAL. — Anglo-Canadian | Telephone Co.; Point Roberts and 
Telephone Co, reports that for the| Gulf Telephone Co., Dominion Di- 
seven months ended July 31, 1935,| rectory Co., the telephone system in 
earnings available for preferred | theDominican Republic, and through 
an investment company, owns the 
majority of sharés of a subsidiary 
which operates the telephone system 
in the Philippine Islands, including 
the City of i 


Drug Sales Per Capita 


corresponding period last year. 

In 1984 earnings available to meet 
the $3.50 annual dividend on the 
preferred, amounted to $7.88. 

Be are mets ee aes 

e company’s millions per , 
cent preferred stock listed on the| The per capita sales of drugs and 
Montreal Stock Exchange. drug sundries in Manitoba total 

Anglo-Canadian Telephone owns} $5.47, in Saskatchewan $3.73, in Al- 
the controlling interest in B. C./ berta $4.59 and in British Columbia 
Telephone Co., North WestTelephone $6.17. - 


“Carr’ unite in a guarantee of smart- 
ness, long wear and quality. “Mi 
When a tailor or manufacturer makes 
an overcoat of any one of these three 
fabrics the Carr label is found in that 
coat, Demand it as your guarantee of 


Em Cream Making Machine— 
will enity be manuinetured 1 
Canada by Taylor Dutton Products, 
vans lately uired the business, 

acq 
indertaking and assets of The Em-. 
pire Cream Maker Syndicate which 


Cream Making 
ances in Canada and US. 


Exports of Western cattle to the 
United States this year are the heav- 
iest since 1929. 


W.C. Pitfield & Company 
ited 


Limi 
INVESTMENT SECURITIES 
Head Office 


235 St. James Street West 


MArquette 9321 
MONTREAL 


Private 
tions at Ssint J 


New York, and Calgary. | 


to Vancouver, with 
Montreal, Ottawa, 


is like locking the stable after the horse is stolen 


ROOF inspection now by Barrett may reveal 

unsuspected existing weaknesses—a potential — 
source of damage and expense, Such inspections 
are saving industries thousands of dollars. 
A trained Barrett inspector will examine your 
roofs and give you a complete, detailed, unbiased 
report on conditions found — where and what 
repairs are necessary, if any. 


‘This service has been maintained by the Barrett 
Company Limited for many years, and is typical 
of Barrett leadership — “Between the World and 
, the Weather since 1854,” It is free, and imposes 
no obligation upon you. 


Phone, wire or write today, 
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' Macdonald Tradition Combined with Agy 


gad 
seeately 


the Confederation Life is that 
Macdonald. 


degislators from $100,000 to’ $500,000; 
established the company’s first 
agencies in Quebec, New Bruns- 
wick and Nova Scotia; who held the 
company’s first policy un 
death at age 90 in 1928; who was 
managing director for 45 years and 
the company’s president for. 16 


Little wonder that at his death he 
was not only a dean among Cana- 
dian life insurance men but had left 
an indelible mark on the company 
he -had nurtured and fed since 
infancy. 


His Successors 

| Who followed in hi footsteps? 
For a time a nephew, Col. W. C. 
Macdonald, who had long been 
trained in the actuarial side of the 
Business, assumed the burden of re- 
sponsibility. Appointed general 
Manager in 1912, he was unfortun- 
ately killed in a railway accident at 
Toronto in 1917 while saying good- 


C. 8. MACDONALD , 
bye to a troop train at Union Sta- 
Toronto. 


Macdonald again 
sumed leadership, but in 1920 
younger son, Charles Strange Mac- 
donald also with of 


rigorous 
manager. For the past eight years 
he has been president of the com- 
pany while only son— another 
John K. Macdonald (now just over 
30 years of age) is carrying on 
the family traditions by.working his 
way up through the business. 

Don’t think the business is a Mac- 
donald monopoly. Far 
Actually the Macdonald family do 


re- 
his | and 


not even hold a controlling interest | insuran 


in the company’s shares. No one does 
for that matter. What the Mac- 
donalds have done, however, is to 
guard jealously the traditions built 
into the business by the founder who 
bore their name. 

Anyone who holds to these tradi- 
tions is more than welcome. One 


his such is the company’s present gen- 


eral manager and actuary, Victor. 
R. Smith. And it is to C. S, Mac- 
donald and V. R. Smith that major 
credit is due for the substantial 
strides made by the company in the 
past few years. _ 
Charles S. Macdonald 

C. S. Macdonald is now 62. Quiet, 
reserved, cautious, he has two chief 
interests in life—the company and 
his own private philanthropies. 
Both have been inherited directly 
from his father. f 

He entered the company’s service 
at age 25 in the actuarial depart- 
ment after an M. A. at University 
of Toronto. After some years as as- 
sistant he moved to the agency de- 
partment and in 1914 was made as- 
sistant superintendent of agencies 


T= DOMINION LIFE 


ASSURANCE COMPANY 


HEAD OFFICE 


APY 
“3m, ; 
What income will re 


. WATERLOO ONTARIO 


resent insurance provide? 


Stas ae ole ss des Sore dies 


FIRST POLICY 


ISSUED /889 


Executorship-Trusteeship-Agency and Management Ser- 


-vice-Real Estate Management and other Trust Services are 
explained in this Booklet which will be sent-upon request. 
ED 


EXECUTORS AND TRUSTEES 


President: Sir Charles Gordon, G.B.E. 
General 


VicePres.: Huntly R. Drummond 
BR. P. Jellete 


59 Yonge Street, Toronto 
| , 105 St. James Street, Montreal 


’ 


throughout Canada, in Newfoundland and in London, England: 
+ Amey: CHARLOTTETOWN, PZ, : 
SUNDER ADMINISTRATION EXCEED $736,006 
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the association were excluded from 
becoming borrowers of the com- 
pany’s funds. Subsequently most of 
these principles have been woven 
into the life insurance fabric of this 
country—though many provisions 
did not actually become law until 
40 years later. . 


An Idealist 
- For J. K. Macdonald had an ex- 
ceptionally idealistic viewpoint, He 
conceived the company as an “as- 
sociation” in name and fact; as an 
organization which. would combine 


The dominating characteristic of 
President C. S: Macdonald today 
is to perpetuate these ideals and 
principles. 
Wide Human Interest 

As to philanthropies J. K. Mac- 
donald was one of the founders of 
the Toronto. Y.M.C.A.; was for 28 
years president of the Children’s 
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Present Executives Seen as Chief Reason for Successful 
of Leading Canadian Life. Company — Story of 
WILSON | 7 
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him a year ago, kept him from 
achieving this end. 

A great traveller he prides him- 
prea bern renga eorve 4 
an e company’s active es 
Central America and B. we ‘ 
Post-War Developments 

Look at the balance sheet of Con- 
federation Life today and compare 


477 
aiefabeeetas® 


it with similar statements ten years | P 


ago. Look at its operations oltside 


largely in the combination of keen |, 


aggressive management, and wise, 
conservative direction which C. S. 


Macdonald and V. R. Smith have a 
brought to the association’s activi- 


ties in that period. 

At the time of his death, J. K. 
Macdonald still 
vigorous control of the company he 
had founded 57 years earlier. So 


great was his enthusiasm for its|ne. 


welfare and his interest. in its well- 
being, that he still scrutinized each 
application for insurance that came 
into the institution. 

After his death in 1928 the.com- 
pany was able to build rapidly: on 
the sound foundation he had laid. 
New agencies were opened in many 
parts of the world. Policies became 
more aggressive—a new era of de- 
velopment opened. 

That is why Confederation Life 
has been an especially active force 
in life insurance in the past decade. 
Its assets this year passed the hun- 
dred million dollar mark and its 
business in force is rapidly nearing 
$400,000,000. It is the seventh rank- 
ing Canadian company in this re- 


spect, 


It does business in over 20 coun- 
tries outside Canada and only a 
short time ago completed negotia- 
tions to open a branch: in Hawaii. 
Within the past few days it has en- 


London Manager 


retained active, | aug 


life of an individual or a corpor- 
ation. In the case of an individual, 
the lapse of sixty years is usually 
accompanied by loss of strength. 
In the case of a corporation, that 
is not so. A corporation has with- 
in it the seeds of perpetual youth. 
It-is able to restore its wasted en- 

gies. The arteries running all 
through the organization are able 
to respond with renewed elasticity 
to the pressure from the central 
heart, and I can imagine and un- 
derstand the pleasure it.is for the 
representatives! of this company— 
some of you from great distances 


which it was founded, sixty years 
ago, are here today.” 


Municipal Body 
Lifts Hail. Rates 


In Saskatchewan |= 


While members of the Saskatche- 


Canadian Companies: 
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British: offices and has been doing 


aa business in Canada’‘since 1880. 


-| which gives protection -to 
policyholders to the extent of un- 
outstanding. 


is one of the best 
organizations of its kind. 


New Achievement 
In Underwriting 
From Stratford 


Tt seems to be the open season 
for long-time underwriting records. 
The latest is from L. E. Doherty, 
of Stratford, Ont, who is reported 
to have secured $15,000 or more of 
new ordinary 
paid-for busi- 
ness 
month for 
the last 200 
months — 
almost 17 


Mr. Doherty 
is attached to 
the Guelph. 


Sun 


L. E. Doherty 
had an 


average annual production of ordi- 
nary paid-for business of approxi- 


mately $225,000 and in addition 
writes a fair amount of annuity and 
business. 


group 
Besides insurance, Mr. Doherty is 


active in community work, notably 


Rotary; Board of Trade and Y.M.C.A. 
He is a past president of the local 
Life Underwriters Association and 
tendent of Central United 
Church Sunday school at Stratford.’ 
He holds the C.L.U. degree. 


charged on all land held by the 
farmer insured. The exact amount 
of the loss is not yet known, but the 
new schedule is based on an esti- 
mate which should be close to the 


One of the private companies 
states that it.does not look for an 
increase.in rates in the province in 
view of the fact that business this 
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Fire, Canadian Casualty 

Sritard Anbeletion ten ne nie 
, has not yet 

to function... It is Wet begun 
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HEAD OFFICE FOR CANADA: 217 BAY ST, TORONTO 


AGENTS 
LYON & HARVEY, General Agents, 15 King St. W., Toronto 
Applications for Agencies in unrepresented districts invited 


Your Insurance Premium 


Dollar BUYS MORE 
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up insurance. 
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LONDON ENGLAND 


Head Office for Canada, 465 St. John St., Montreal, Que. 
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Independence Found 


Group 

Would you kindly gi. 

of the saving 

cate plan of Independer:« 

érs Lid, Vancouver? Is :! 
liable way to invest? 

done with the deposits mad 


ence Founde:; 
certificates furnish the sma 
tor with a means of buying 
Income Shares. It is one c 
guch schemes supported by} 
Income Distributors, W 
which firm markets G: 
geome. Shares. 

The investor who adop 
pendence Founders plan m 
ments, usually monthly, 
tie Prudential Trust 
trustee, in turn, invests su 
after fixed expense ded 
Grouped Income Shares. ‘it 
the pian amounts to is a: 
buying Grouped Income 
gmall quantities. 

It is important to understz 
Grouped Income Shares aré 
ghares are not trustee invall 
although the title of the Ix 
ence Founders certificates 
the word “trust.” The use 
term applies to the collec 
disbursement cf funds by 
dential Trust Co. as-a tr 
does not mean that the ceq 
or that Grouped Income S! 
Jegal investments for tru 
Which is something else en 

>Grouped Income Shares 3 
an interest in a semi-fixed & 
leading Canadian and Am 
dustrial, public utility, ar 
eompanies. That is, Groupe@ 
Shares are based on a unij 
meént in 200 common shar 
guccessful companies. ‘Ti 
ghares are held by the Toro 
efal Trusts Corp. Then, 2,90 

‘ ed Income Shares are issuciy 
senting fractional portion 
block of 200 common shar 
30 companies. 

“The price of Grouped 
Shares fluctuates in accordg 
changes in market prices 
underlying common share 
dends of Grouped Income SB 
pend on the amounts re 
dividends from the 30 c 
whose shares are held by 
General Trusts Corp. Th 
dividends and value of Gra 

_@0me Shares fluctuate. 
The long-run success of an 


ment in-the shares depends lara 


the-success. attained by. tj 
rms whose securities 
These 30 companies have 
inently. successful. in t 
Whether this will be repeat 
future is, of course, uncert 

Companies whose shares 
behind Grouped Income S! 
American Can Woolw 
American Smelting Bell Telcp 
American Tobacco B Montre 
Borden Co. Shawiniqa 
du Pont de Nemours Amer. Ga 
General Electric Amer. "Te 
Int. Harvester Cons. Ga 
Johns-Manville Elec. Bon 

North Ar 

S. Calif. E 

United G 

Atchison, 
Union Carbide Cc. P. 
U. S. Steel N. Y. C 
Westinghouse Elec. Union |! 

Of the stocks of these 
held for the benefit of 
Grouped Income Shares, 
can be eliminated from-t! 
This has not been done, 
& possible latitude for dis 
stocks which seem unsa 
It is not possible, however 
other than those of comp 
in the portfolio to be acquit 
Grouped Income Shares i: 
fixed: trust which can sel 
has but cannot buy indiscr 

To get back to Ina 
Founders “trust” certif 
making deposits, the inves 
first paying a large portid 
money to meet expenses. 
smaller portion of his dep 
vested in Grouped Incom 
than is. the case as time 
Thus, itis important, if th 
is to benefit from the sc 
him to be able to maintail 
posits. 

The expenses involved a 
trustees’ fees, commissions 
@us charges in connection 
sue of Independence Found 
tificates. There is also an 
€xpense charge in connect 
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What We Do: 


1. Give information on Canadian securities to 
enquiring subscribers by early mail. eas 

2. Publish anonymously on this page letters ‘é2 
of general interest, . ‘ 

3. Supply an enquiry. service of fact rather 
than of opinion, * ~ - 
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Grouped. Income Shares 
Independence Founders Plan is Piecemeal Purchase 
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Automobile 4 
Bes 


cate plan of Independence Found- 
ers Ltd., Vancouver? Is this a re- 


i 
betog 
ial 
a 


Heh? 
i 
if 


=bEpl 


Ta. 
eRe 


an 


38 
} 


i 
i 
i 


this sseociation Satie : : 
ations will meet to céne — 


g 
: 
i 
i 
i 


only Ontario and Que. 


SCOTLAND ¢. 


ST. TORONTO 


districts invited 


liable way to invest? What is 
done with the deposits made? 


Independence Founders “trust” 
certificates furnish the small inves- 
tor with a means of buying Grouped 
Income Shares. It is one of several 
such schemes supported by Grouped 
Income Distributors, Winnipeg, 
which firm markets Grouped In- 
come Shares. 

The investor who adopts the Inde- 
pendence Founders plan makes pay- 
ments, usually monthly, directly to 
the Prudential Trust Co. a 
trustee, in turn, invests such deposi 
after fixed expense deductions, in 
Grouped Income Shares. Thus, what 
the plan amounts to is a method of 
buying Grouped Income Shares in 
amall quantities. 

It is important to understand what 
Grouped Income Shares are. These 
shares are not trustee investments, 
although the title of the Independ- 
ence Founders certificates includes 
the word “trust.”’ The use of this 
term applies to the collection and 
disbursement cf funds by the Pru- 
dential Trust Co. as a trustee. It 
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America in adopting the 
ence Founders plan to buy Grouped 
Income Shares. If your deposits are 
invested when prices of the G.LS. 
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does not mean that the certificates, |' 


or that Grouped Income Shares, are 
legal investments for trust funds 
which is something else entirely. 

Grouped Income Shares represent 
an interest in a semi-fixed group of 
leading Canadian and American in- 
dustrial, public utility, and railroad 
companies. That is, Grouped Income 
Shares are based on a unit invest- 
ment in 200 common shares of 30 
successful companies. These 20) 
shares are held by the Toronto Gen- 
eral Trusts Corp. Then, 2,000 Group- 
ed Income Shares are issued, repre- 
senting fractional portions of the 
block of 200 common shares in the 
30 companies. 

The price of Grouped. Income 
Shares fluctuates in accordance with 
changes in market prices for the 
underlying common shares, Divi- 
dends of Grouped Income Shares de- 
pend on the amounts received ‘in 
dividends from the 30 companies 
whose shares are held by Toronto 
General Trusts Corp. Thus, both 
dividends and value of Grouped In- 
come Shares fluctuate. 

The long-run success of an invest- 
ment in the shares depends largely 
on the- success attained. by..the .30 
firms whose securities are held. 
These 30 companies have been em- 
inently successful. in the past. 
Whether this will be repeated in the 
future is, of course, uncertain. 

Companies whose shares are held 
behind Grouped. Income Shares are: 
American Can Woolworth Co. 
American Smelting Bell Telephone 
American Tobacco B Montreal Power 
Borden Co. Shawinigan 
du Pont de Nemours Amer, Gas & Elec, 
General Electric Amer, Tel. & Tel. 
Int. Harvester Cons. Gas of N. Y. 
Johns-Manville 
National Biscuit 
Otis Elevator 8S. Calif. Edison 
Sears Roebuck United Gas Impr’m't 
Stan. Oilof N. J. Atchison,T.&S.F.Ry. 
Union Carbide CP. & 

U. S. Steel N, Y. Central Ry. 
Westinghouse Elec. Union ,Pacific Ry. 

Of the stocks of these companies 
held for the benefit of owners of 
Grouped Income Shares, all or any 
can be eliminated from the portfolio. 
This has not been done, but allows 
a possible latitude for disposal of any 
stocks which seem unsatisfactory. 
It is not possible, however, for shares 
other than those of companies -held 
in the portfolio to be acquired. Hence 
Grouped Income Shares is a*semi- 
fixed trust which can sell what it 
has but cannot buy indiscriminately. 

To get back to Independence 
Founders “trust” certificates. In 
making deposits, the investor is at 
first paying a large portion of his 
money to meet expenses. That is, a 
smaller portion of his deposit is in- 
vested in Grouped’ Income Shares 
than is the case as time goes on. 
Thus, it is important, if the investor 
is to benefit from the scheme, for 
him to be able to maintain his de- 
posits. 

The expenses involved arise from 


stock prices, your deposits might not 
increase in value. In other words, it 
is not a plan for investment in fixed- 
income-bearing securities. It is ‘a 
scheme for piecemeal investment in 
a group of common shares. The suc- 
cess of the Independence Founders 
and similar plans for the individual 
investor depend on these things: 

1, Maintenance of deposits. 

2. Price at which Grouped Income 
Shares are bought. 

8. Price of Grouped Income Shares 
when the deposit period closes. 


4. Success of the group of com-/ per 


panies whose shares underlie 
Grouped Income Shares. 


Municipal Bankers 
ing Why has Municipal Bankers. 
Corp. not paid une peta interest 
this year? What are the assets? 
Municipal Bankers Corp. assets 
consist chiefly of second mortgages 
on Toronto real estate. ‘The com- 
pany’s income is devoted largely to 
meeting taxes, first mortgage inter- 
est and improvement charges on the 
properties. There have been some 
small earnings, but it has been neces- 
sary to set them aside in reserve 
against possible losses. - Althoygh 
Municipal Bankers Corp. carries 


“| these second mortgages on its books 


at approximately the figures of four 
or five years ago, the actual value of 
the second mortgages is considerably 
less than at that time. All the com- 
pany is able to do is hang on to the 
properties in hopes of improved real 
estate conditions. 


Can. Terminal System 

What is the position of my in- 
vestment in bonds of Canadian 
‘Terminal System? 


Canadian Terminal System is a 
holding company for a number of 
real estate subsidiaries, most of 
which are already in difficulty with 
their own first mortgages. Thus, the 
equities and junior securities held by 
Canadian Terminal System, and 
upon which it must depend for its 
revenue and outlook are in a dis- 
tinctly unfavorable position. A con- 
solidated balance sheet of Canadian 
Terminal System would show that 
there are .substantial assets behind 
the bonds. These assets, however, 
are already subject to first mortgages 
issued by subsidiary companies, 
which are nearly all in difficulties. 


factory investments in view of 
conditions in the province? 


Saskatchewan is heavily indebted 
Dominion Government. It = 


erty, f ly owned by F. 
“| Beardmore, to be used as a resi- 
dence for Sir Henry at a 10-year 


simportant “willing 
> 3. rental of $175,250: Mr. Justice Al- 


ness to: Days: > » 


| Willson Stationers 
I hold. Willson Stationers and 
Envelopes first preferred. 


Why For several years the Canadian 
can't they pay a dividend on the 
stock? 


National paid the rental on the 
property. 


were 
to lapse and the Montreal Trust Co. 


Willson Stationers and Envelo to which rights in the lease had been 
earned slightly over $2 Pen | transferred, sued to recover $7862 


the first preferred stock in the 1934-| in un 
Gaioos since 1801.” Diitente ex the 
ce 3 on 
shares will not be in however, | renting the Beardmore house at a 
0 yr pany is | nominal ¢igure. He was advised that 
carrying a deficit of $114,000, although | the property was to be sold and he 


it has ample working capital. Before | W 


elped 
Prior to 1930 Sir Henry had been 


for some time. 


have to vacate. He then ac- 
uired an option on the property on 


payment of the full divid 
Can.-America Trust 
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been 
industry. At the end of last 


+| the company reported assets of $89.4 
millions, 


of which $37.6 millions re- 
presented working capital. . 
Net profits available for dividends 
last year totalled $10.7 millions, 
compared with 2,665,191 shares of 


“+ | $20 par value each outstanding. This 
+} was the largest net income ever re- 


House To Let 


C. N. R. Successfully Breaks $175,250 Lease on 
Residence for the Late Sir Henry Thornton 
From Our Own Correspondent 
ult in. 1982.) MONTREAL.—Another - chapter 
the Prov-! has been written in the history of 


Buys Back Land 


“At Half Price 


“Tt was just a game he used to get 
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’ Suid MePicobac | 


Mr. Picobac sat on a log talking to-his-dog, 
“You think you know it all, don’t you, 
Carlo? But you don’t know it all, You © 


- don’t know the half of it.” phi 


As preparation for further discourse, Mr. . 
Picobac leisurely and methodically opened 
the flap of his new seal-tight Picobac pouch ; 
and proceeded to fill his’ pipe. ae 


- “It’s nice settin’ here in the cool and'qalet;’ | 


listening to the falling leaves, isn’t it, 


Carlo? It’s nice to smell the woods in the 


fall. It’s nice to mooch along beside the 


trustees’ fees, commissions, and vari- os 
NDSTORM ous charges in connection with is-| The position of your bonds is bad. 
sue of Independence Founders’ cer- 
tificates. There is also an indirect United Grain 
B. Currie expense charge in connection with I haven't seen. anything on the 
; re n rowefs 
hur Sullivati, K.Ge for 1934-35. Is bond interest stil | » Darwin Gold Mines 
— ‘ 9° 
C. Miller, K.C, being covered? From information available 
H. Mule r Report eee United Grain Growers 
. or 1934-35 is not expected to show 
} Vice-President much improvement over that, for 
. 1933-34. It will appear in a few 
THORPE, sanager aft = weeks. However, bond interest was | 
= 3 ¥ | covered 2.29 times last year, after de- 
preciation, arid was earned by a sat- 
isfactory margin in 1934-35. . 
Thayers Limited 
I wonder if you would give me 
any information you have on 
-Thayers Ltd.? I believe they oper- 
ate just in Western Ontario. I am 
.. interested in getting any informa- 
tion available and will appreciate 


stump fences hunting quail. , 
“But I’m telling you something you don’t . _ 
know, Carlo. You listen to me. The nicest: 
part of it all is settin’ down here on this ~~ 
log with a pipe full of Picobac tobacco; 
having a mild ..,... COOL iat 101 wr SWEET smoke, ‘ ‘ a 


Te’ for making cigarettes, too.” 
NEW SEAL TIGHT POUH . 
15¢ 2 = $3 
14-POUND “LOK-TOP" TIN _Picobae is the pick of Canada’s Burley crop 
60¢ grown in sunny Southern Ontario, cured to 


POCKET TINS. . 3 meets peek Sold wherever tobacco is) 
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CANADA PERMANENT 
MORTGAGE CORPORATION 


Heed Office: 320 Bay $t., Toronto 
Combined Assets Exceed $100,000,000 
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GENERAL MOTORS OF CANADA, LTD. __  ( eaonian Lowe . LE inal a oe | Ae et tae j Serene a Et 
; > ; Smet " 

5% 

Soe Ror Hs 


Dom. of Can. i 
Empire L. ¥ 


in 1908, General Motors Co. of New Jersey 
was organized with a capital of $12,500,000 
compared to $275,650,000, which is the current 
working capital of the present parent Company 
and its subsidiaries. Buick and Oldsmobile were 
acquired in 1908, Oakland and Caiillac in 1909, 
Chevrolet being started by the company in 1911. 
In 1907, the McLaughlin Motor Car Co. Ltd., was 
organized in Oshawa to become in 1918 part of 
General Motors of Canada, Limited. 


Advertising of this. company appeays in — 


Maclean's 


Canada} National Magazine 
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et Quarterly Dividend 
a NOTICE is hereby given 
* dena at Three per cent., upon 4 
pa Stock of this Compan 
< for the current Qua 
: same will payable on a 
October, 1935, to SHareho iam 
oy on the books of the Comy 
, lose of business on 14th ins 
> By Order of the Board, 
WALTER GILLES 
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pier Paper 

= Notice is hereby'given t 
lar Quarterly Dividend of 
Preferred Stock has becn 
bby PROVINCIAL PAPEr! 
able October Ist, 1935, 

of record as at clos 

ness September 15th, 19:5 
W. S. BARBES 

Secretary- 


Toronto, Ontario. 


THE B. GREENING= 
COMPANY, LIN 


Preference Dividend 


Notice is hereby given « 
ly dividend of one 
uarters Fa cent on the 
dhares the Company 
declared payable October 


to shareholders of record 
ber 14th, 1935. 
F. J. } 
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A 1 PATTISON Jr. & CO. Lid 


Established 1907 
CORPORATION SECURITIES 
Royal Bank—EL. 5101 
TORONTO 
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FURNISHED HOUSES 
NASSAU, BAHAMAS 


World’s Finest Winter Climate 
Now renting for the Winter 
season. Variety of small and 
large houses, some with delight- 
ful beaches, in an interesting 
range of prices. Excellent fish- 
ing. Explanatory booklet on 
request. . 

For particulars write or cable 
“CHRISLAND” 


H. G. CHRISTIE 
308 Bay St. 
NASSAU, BAHAMAS 
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DIVIDEND NOTI 
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dend of 142% on the $100.00 
non-cumulative Prefer; 
this Company has bees 
for the half year ended 
1935, payable November } 
to holders of record Oct 


— 
s 
- 


* 


38u8 
oc meee © Benge 


rephkae 
‘Sy ees @ 
2 2-2 


= 
ee 


i | Fontes 
% pid. 
11.00 | Third Can. Gen. Inv. .. 6s. 6d. — t 


se2SSeupe Sasger e288 2555 


eeeereere 


Fraser Cos. ereeeeener 6% 
tGeneral Steel Wares .....20.0. 0% 
Great Lakes Paper .......cc00s 6% 

Alabast. 


Dominion and Provincial Bonds lies cnt 
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JAMES W. SEWALL 


Timber Cruises and 
Valuations 
JAMES W. SEWALL 
Old Town, Maine 
PHILLIPS & BENNER. 
Ruttan Block, Port Arthur, Ont. 


By Order of the Board. 
M. S. GROGA® 

Secretary- 

.-Montreal, September 18th, 
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Notice is hereby given 
dend of 1% has been de 
the First Preference Shai 
Company, payable October 
to shareholders of record 
_, ber 20th, 1935. 
,a» By Order of the Board, 
' W.\S. ANTLI 
Secretary+ 
Toronto, September 14th, 
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. U.S. b *Payable in Canada or U. & 
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, = te | Notice is hereby 


IN Brame 5" 13 Jaa. 1000 1080 a that a Dividend of t 
N. : 1s May 1943. 102. one-half pér cent. 
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Y% 15 May 1961 1 . F has been declared 
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1 Mar, 1 5 00 4.39 Asco i ; 
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Winnipeg’s Newest Hotel 


The Marlborough 


In the Heart of the City 
Fireproof Construction 
European Plan 
Rates in Keeping with the Times 
220 Rooms 
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Victoria ... 5 . > oo Sh meme ge ae an a * Messrs. Nathanson anc 
: 103.00 4 ; United Grain ........ ; . already advanced £50,00 
teinsn aati &. Calculated to call Vanson Man. .. ae ‘ee = ‘ the company and propd 
to maturity, although calla that date, i Stems to sbarebolder 
from eeaien bapa tax. : e Organization .of sha 
Stocks Not Traded in During Week ethic will permit per: 
Montreal, Toronto and Curb Markets (Cont’d) Bid Ask “ancing. 
25 161 2 agi Do. seed 145} oy 174 174 Ballor yon eereree 1 ee ae ‘sh as 7 The company has had a 
+. -|United “pda Oe ‘ha 3) 3 | Beaver Lumber, ¢. *:. Sa Rent 305 3 |  eareer. Its capital was w 
: We a9 ' ee * * |candn. Fire Ins...) 73. . Inv. - 38 vin 1930-31 and it had a 
...[Viau Biscuit vl 100}1.00 1,30 1.30 1.30 9 Aiveeee ve : nrabsse oe ‘in the following year. |t 
ae oe pt.) a6 undamental *s"414 -. [i however, in the following 
- I ; : 17 ; eae Grouped Inc. «+++» 4 A distribution contrac 
ey alker-Good. + Bis ENN ; entered into with Repub 
5 oo Corp. of America. The 
<<o| Waleervelte 40 2.00 2.28 2.38 capital is needed in conn@™ 
: this contract and also to 
company to expand its o 
tion programme. 
"The three men named 
Provide or secure. subsc 
_ £125,000 of debenture stoq 
7000 one-shilling ordinary 
, or £150,000 in all. Im 
ad to buy more ordiz 
are given the three men. 
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Net earn. ... 1,393,427 1, 14,094 
Eight Menths: ae 
1) | Gross earn. .. 20,340,175 19,832,323 


Net earn. .,. 10,972,506 10,261,953 710,645 
Northern Power * 
Gross earn. ..+. 373,041 199 22,842 
Spans etes . 41,729 imines 
Grose carn o 2,800,361 2,603,557 
Oper. exp. .... 1,079,049 917,280 
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Provincial Paper Limited 
Notice is hereby given that Regu- 


lar Quarterly Dividend of 1%% on|. 
has been declared |’ 


Preferred Stock 


payable October Jst, 1935, to Share- 
holders of record as at close of busi- 
ness September 15th, 1935. 
W. S. BARBER, 
Secretary-Treasurer, 
Toronto, Ontario. 


THE B. GREENING WIRE 
COMPANY, LIMITED 


Preference Dividend No. 38 


Notice is hereby given that a - 
terly dividend of one and three: 
uarters per cent on the Preferred 
hares of the Company has been 
declared payable October Ist, .1935, 
to shareholders of record Septem- 
ber 14th, 1935. 


Hamilton, Ont., September 18th, 1935. 


Canada Iron Foundries, 
Limited 
DIVIDEND NOTICE 
Notice is hereby given that a divi- 
dend of 1%% on ‘a par value 
6% non-cumulative Preferred Shares 
of this Company has been declared 
for the half year ended June 30th, 
1935, payable November 15th, 1935, 
. oe ders of record October 3st, 
By Order of the Board. 
M. S. GROGAN, 


Secretary-Treasur 
Montreal, September 18th, 1935. 


CANADA BREAD 


Company, Limited 


Notice is hereby given that a divi- 
dend of 1% has been declared on 
the First Preference es of the 
Company, payable October ist, 1935, 
to shareholders of record Septem- 
ber 20th, 1935. 


By. Order of the Board, 
W. S. ANTLIFF, C.A,, 
Secretary-Treasurer. 
Toronto, September 14th, 1985. 


Imperial Bank of Canada 


DIVIDEND NO. 181. 


Notice is hereby given 
that a Dividend of two and 
one-half pér cent. (244%) 
has been declared for the 
quarter ending the 3lst 
October, 1935, payable at 
the Head Office and 
Branches on and after Fri- 
day, the First day of Novem- 
ber next, to shareholders of 
record of the 30th Septem- 
ber, 1935. 

By order of the Board. 

A. E. PHIPPS, 
General Manager. 
Toronto, 18th Sept., 1935. 


Nathanson, Holt, 
Seek British Lion 


Will Finance It} porting 


Two Canadians, N. L. Nathanson, 
president Famous Players Canadian 
Corp., and A, P. Holt, son of Sir 
Andrew Holt, are making a dicker 
for control of British Lion Films, 
which was formed in 1927 to prod- 
uce films based mainly. on the fic- 
tion output of the prolific Edgar 
Wallace, who died last year. Asso- 
ciated with them is S. W. Smith, 
managing director of British Lion 
Films. 

Messrs. Nathanson and Holt have 
already advanced £50,000 pounds to 
the company and proposals have 
been sent to shareholders for a re- 
organization , of share structure 
which will permit permanent fin- 
ancing. 

The company has had a chequered 
career. Its capital was written down 
in 1930-31 and it had a loss of £17,751 
in the following year. It had profits, 
however, in the following years. ° - 

A distribution contract has béen 
entered into with Republic Pictures 
Corp. of America. The additional 
capital is needed in connection with 
this contract and also to permit the 
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Farm Delivery 
LTHOUGH the wheat board 
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possibili 
ility and inclination to hold grain 
is strengthened by the existence of 
fixed minimum prices for different 
grades of wheat which he can obtain 
at any time from the Wheat Board. 


ef. | The most he can lose by delay is the 


difference, between the market and 
the Board price, plus the compara- 
tively moderate cost of storage and 
interest for a short time. 

As the quantity of wheat in farm- 
ers’ hands is built up, there will be 


sold as rapidly as delivered, but | eq 


some of: them at least are now in- 
clined to make their selling less 
automatic, and to exercise judgment 
as to market possibilities. 

* s 7 


Quality 

STIMATES of the western wheat, 
and especially of the proportion 
of it that may be fit for milling, con- 
tinue to vary by considerable mar- 
gins. Harvest has been delayed both 
by slow ripening in the north, and 
by uncertain many farmers as to 
whether their grain would be worth 
cutting. Recent price advance, how- 
ever, will probably cause some grain 
to be, saved which otherwise would 
not have repaid the trouble. Thresh- 
ing has been held up over wide areas 
by a succession of rains. Grain will 
dry out in the field, but if it is 
threshed when damp it will retain 
moisture and the grade will be im- 
. Some threshing returns, 
especially in the areas in Manitoba 
and Saskatchewan where rust was 
worse, have been disappointing. 
Farmérs have been able to recover 
much less grain than expected. On 
the other hand threshing returns in 
western Saskatchewan and South- 
ern Alberta, where dry weather was 
the principal adverse influence on 
the crop, have frequently been much 

ahead of expectations. 


Back to Chicago 
; Soe load has lately been taken 


off the Winnipeg hedging market 
by the transfer from Winnipeg to 
Chicago of hedges on a consider- 
able quantity of wheat held by ex- 
interests either at the head 
; ‘ positions. 
That is partly the explanation of the 
fact that buying in the Winnipeg 
market seemed for a time to be 
much in excess of the quantity of 
grain a moving for export. 
Possibly the greater part of such 
transferring has been done by in- 
terests which expect a good part of 


grain clearly destined for European 
export. 
In former years a great deal 
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‘Restricting Agreements 
Awe GH not generally known, 
there appear to be eee 

' y 
tir Canadian agmaiaral exports 
Great Britain. These are super- 
posed: ye famous Ottawa 


this 
Ottawa quota. When it was exceed- 

shortly afterward, there was a 
protest from Great Britain. 

A similar agreement was worked 
out in regard to live cattle, and 
again protests were forthcoming 
when this relatively small quota 
promised to be exceeded two years 
ago. At that time Canada only pos- 
sessed the British market as a 
possible export outlet for live cattle. 

° o * = 


ECENTLY, there has been a pro- 
test from Great Britain in regard 

to the exports of Canadian oats. 
Under the agreement reached in 
1933, Canada was allowed a quota 
of approximately 6.7 million bushels, 
Relatively high prices in Great 
Britain last winter resulted in this 
quota being exceeded and after a 
protest negotiations followed. Such 
a quota may seem small in compari- 
son to a total crop running between 
million bushels but the 

of this crop never leaves 

2 being used for livestock 
eed. When, however, wheat prices 
as was the case a year ago, 

sale of such coarse grains 

omes relatively more. 


on it in the Winnipeg market, that 
is so long as the Winnipeg market 
remains narrow and more or less 
cornered by the government agency. 
s @«*s 
U.S. Purchases 

HE extent of Canadian export 

of milling wheat to the United 
States this year is still a highly un- 
certhin quantity. American inter- 
ests continue to accumulate Cana- 
wheat, both at Fort William 

in eastern positions, but they 
very slow to pay the duty on 
and actually it for local 


Canadian wheat, especially after it| i” 


had been shipped from the head 
of the lakes or from Vancouver, 

hedged in Chicago. was done 
because the market there usually 
moved parallel with other world 


company to expand its own produc- |. 


tion programme. 
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Canada is merly ruled. The above crop map, broken line. Except for a small area 
much bet-/| prepared by The Financial Post from | a little south and west of Saskatoon 


ord Evans charts, shows the 


all within the broken line was hit by 


in | prospective yields this year with the | drought in 1934. 
gome sections where drought for-| 1934 drought area blocked off by the 


'|Big Place For New Resis- 


tant Wheat—Ready 
in 1937 


Had there been no rust in West- 
ern Canada this year, the Country 
Guide, Winnipeg, estimates that the 
present wheat crop would have re- 
ge at least $100 millions more 


scribers graphically illustrate the 
point emphasized by that publica- 
tion. One sample shows 18 kernels 
of No. 1 hard, rust-resistant wheat 
which averages 64 Ib to the bushel. 
The other shows about twice the 
number of kernels of rusted wheat 
to equal the same volume as the 
first but which only grade feed can 
average in weight of 46 lb, per 
bushel 


f Rusted 40 Cents Lower 

The price of the rusted wheat 
is running fully 40 cents per 
bushel lower than for the No, 1 


placed presen 
lion bushels at which it is estimated 
that 60 million bushels will, not rate 
above feed. At current prices the 
latter crop. will be worth $24 mil- 
lions less:than the No. 1 variety. 
Not only is this amount a straight 
loss but for every bushel of wheat 
fields, there 
bushels '- more 


harvest at all, although the grower 
had to go to the trouble and ex- 
pense of burning the straw. 

New Resistant Variety 


nipeg will prevent such losses in 
future. The samples of wheat which 
it has distributed were grown side 
by side this season. “The yew 
wheat,” it says “is a combination of 
Reward and a hybrid derived from 
Emmer (a rust proof species of low 
grade feed wheat from Palestine) 
with Marquis. 

“It rates with, other hard wheats, 
like Marquis in quality— will com- 
mand the.same price on the mar- 
ket as the other first quality wheat 
and will make flour of the highest 
grade. The available seed is being 
multiplied as rapidly as possible and 
will be distributed in 1937 to the 
farmers in the area usually affected 
by rust.” The new wheat is the re- 
sult of 11 years of research wark 
carried out by the laboratory at 
Winnipeg. 


Is Set for Feed Wheat 


From Our Own Correspondent 

WINNIPEG. — The Canadian 
Wheat Board announced on. Tues- 
day that its minimum fixed price on 
feed wheat would be fifty cents a 
bushel, in spite of political sugges- 
tions during the t week that a 
higher price wi be established. 
This approximates current market 
price. ‘ 


An increase in the receipts of 
cattle, calves and sheep and a de- 
crease in those of hogs and horses 
during the first eight months of the 
year are seen for Toronto. Receipts 
for the eight months were: cattle, 
190,370 head, (178,349 head); calves, 
80,871, (77,762); hogs, 116,387 (151,- 
360); sheep, 11 , (100,067) and 
horses, 1,074; (1,167). 

. as a whol 

594,631, (566,970); calves, 270,808, 
(234,004); hogs, 887,988, (1,009,219); 
sheep, 404, (344,795), and horses, 
43,415, (43,212) 
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See 120 Million Bus. 
As Australian Crop 


A tentative figure of 120,- 
000 bushels is now being 


has ace more than 200,- 
ospecti 

pr ve ex sur- 
plus is about 65,000,000 bush- 
els, but its weight on the in- 
ternational market is diffi- 
cult to ee until it is ascer- 
tained how much wheat the 
Orient is likely to absorb. The 
Chinese to 


perts 
od heat until about the énd 
of the calendar year, and com- 
mences to buy about the time 
Australia is ready to export. 


erential Growth Claimed 
For New Variety of Wheat 


A new type of Russian wheat 
claimed to be perennial in character 
will be tested out in Texas next 
summer. It is claimed that this 
variety will reproduce over a period 
of six years without replanting. That 
being the case, of course; there 
would be a large saving in cost. S 
D. Armend, of Stratford, Texas, who 
is to make the test, explains that the 
new variety was developed by cross- 
breeding an old Russian variety 
with a perennial Siberian grass, the 
roots of which remain alive during 
the coldest winter. It is supposed 
to be adapted for the extreme north- 
ern sections of Texas but probably 
would not survive without further 
acclimatizing. : 
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SUBSIDIZED PLAN 
TOEXPORT WHEAT 
REJECTED BY U. S, 


; Farmers in Pacific Coast 


States Seeking 
Assistance 


area, seeing prices paid to them 

much below those prevailing for 

wheat in other parts of the country, 

because of its soft quality and the 

cost of internal freight rates, have 

been asking for special assistance. 
Similar Aid 


This aid would be along the lines 
of that tendered during the last two 
years, forcing a portion of their 
production into export channels, 
with the government -paying the 
loss out of processing tax funds. This 
has been refused on the ground that 


exporting such wheat increasés the | 


quality of Canadian wheat im- 
ported. 


The administration is evidently 
prepared to look with favor on some 
such importation to supply a de- 
ficiency in hard spring wheat re- 
lying on the duty of 42 cents a 
bushel to keep up the internal price 
of hard wheat. It is ve, 
however, of objections from whea' 
growers if the importations amount 
to any great volume. 

Canadian 


Interests 

Canadian interests appear to be 
well served by such a decision, 
even if the quantity of exports of 
Canadian wheat to the United States 
is as a result lower. Any export of 
lower grade wheat would tend to 
keep higher the domestic prices of 
such wheat. Consequently it would 
likely reduce the quantity of poorer 
wheat that may be fed to livestock. 
Damage to the international mar- 
ket structure by subsidized exports 
has been considerable in recent 
years, and the prospect of being 
free from it this year 1s regarded as 
welcome. 


Deal With Pests 

Two insect pest outbreaks have 
been dealt with at Chatham, Ont. 
Sod webworms were extremely 
abundant throughdut southwestern 
Ontario, injuring lawns and golf 
courses and feeding rather exten- 
sively on field crops. At the same 
time the spotted cutworm was in 
outbréak form, particularly ‘affect- 
ing white clover and sugar beets. 


cAskill, general manager of 


|| the International Nickel Company, 


RUPERT C. REECE 


Who was unanimously elected presi- 
dent of the Winnipeg Grain Ex- 
change at its recent annual meeting. 


Fort William (Sept. 20) 
try elevators x 
( 


Coun 
Total (all points), it. 20) 


Country Marketings and Exports: 
exports (Sept. 20) 
Sept. 20 ¢ 


“Country deliveries (Sept. 20) 
Country loadings (Sept. 20)+ 


announces the company’s intention 
to erect a chemical and research 


laboratory at Copper Cliff, construc. | 


tion to be commenced at an early 
= _ gan irom eae 
most modern y equipped in 
Canada, - 


tExcluding flour. tSanford Evans Weekly Report. 


Winnipeg Grain Prices 


Week to Sept. 24, 1935 
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'  GeainMeschanats 
_ Shippers é Experters 


7S Yeors’ Experience in Domestic and- Foreign 
‘ Marketing of Grain 
Pioneers in the. Exporting of Grain trom 
Correspondents in Every Foreign Port where 
Canadien Grain > 


JAMES RICHARDSON & SONS - 


LiImiTEeco 
conics. 
DECUTIVE OFFICES . WINNIPEG. _ EXPORT. OFFICES . MONTREAL, VANCOUVER 


— ee 


Gre Wagon to Sea-Board - 
: -+- Fair and Efficient dealing 
is the AP" Standard of Service. 
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NORRIS GRAIN COMPANY 


LIMITED = 
WINNIPEG AND TORONTO 
PRIVATE WIRE SERVICE 
GRAIN AND STOCKS 
Represented by NORRIS GRAIN CO. at 
London, Liverpool, Chicago, New York, Toledé,-Kansas City 
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JACKSON BROS. 


GRAIN COMPANY LIMITED 
HURON & ERIE BLDG. — WINNIPEG re 
STOCK EXCHANGE BLDG. — VANCOUVER 


STOCKS — BONDS — GRAIN 


Members, Winnipeg Grain Exchange — Winnipeg Stock Exchange 
Vancouver Stock nge — Canadian Commodity Exchange. 
Orders executed over private wires on ; 


NEW YORK - MONTREAL - TORONTO ~ VANCOUVER 


Northern Elevator Company 
Li ited ‘ ‘ 
. Incorporated 1893 


OLDEST ESTABLISHED GRAIN FIRM IN CANADA 
40 YEARS OF CONTINUOUS PUBLIC SERVICE | 


‘ a | eS 
GRAIN EXCHANGE — WINNIPEG, MAN. © 


THE CANADIAN CONSOLIDATED GRAIN 


Operators of Country Elevators in Manitoba 
and Saskatchewan and Terminal Elevators at 
Fort William and Port Arthur 
Grain Commission Merchants—Shippers and Handlers of 
All Grains 


sf Head Office: WINNIPEG, CANADA 


RELIANCE 


GRAIN COMPANY LIMITED 


Rene wee and Coen er 
~ SMITH, MURPHY CO. INC. 


a ROSICE EXCHANGE, NEW YORK | it 
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Excelsior Production } , 
The production of excelsior, w " ess , oenksdtncédiunke 
wool and excelsior mats y . ; oe ‘ oe * eMPA IOS DH DB AER SS 1 
wrappers during 1934 amounted to , mrreenraes = chy ® eects 
a value of $164,897 compared with ma Misseyteecee ins 5 SRS | SeeeeseyS 
$136,478 in 1933. , Cen e teen eeee eee 
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inations of $10-20-50-100 and 
‘ cashable anywhere speoush 
"Banks, Hotels, Railways, Steam- 
- Pay Your Way. - 
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HIGHWAYS 
of lheiworld! 
FROM MEW FORE SAN. 6 


4 Thesupremetravel experience 
wou eo 
a World Cruise: Eight - 
4 ranean ports::.Holy Land and 
‘ Iodia and za3 
‘ Cambodia 
‘Two wonderful days in 
4 “Then China, Japan, Hawaii: 
and home via the Panama 
Wess Indies; 


‘That is the real world cruise; 

bus it becomes an even greater 

experience when you go 
4 Empress of sane sre Actual 
A apartments roomy 
J wend a eee up 
4 (apartments from 
$3800), including standard 
shore programme. 
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Harder for United States to Maintain Artificially 
Low Value of Dollar — Break in Bond | 


Market 


Two factors, ’ 

fuanse the Ae Either the 
Canadian : weakened, oF 
the United States dollar has streng- 
thened, or both. Financial experts 
are wary of attributing the present 
condition to any one cause, or even 
to several causes. The subject is 
one, they say, on which any amount 
of theorizing may be done, but on 
which little can be proved by stat- 


Sterling Tie-up 
Statistics do indicate, however, 


by name, was not immune; radicals | ® 


in the neighborhood claimed that he 
stole their securities to secure 
advances, 
a * = 

Sa ‘men generally will 

regret the retirement of C. P. C. 
Downman, who was editor of the 
Royal Bank magazine. Mr. Down: 
man has been in large measur 
responsible for the excellence wf this 


Big Game Hunting | 
ROBABLY ‘having heard of the 


chased into the 


| WORLD “bagued” by the teller with a money 


Information, maps, plans from 
your own travel agent or 


J. C. PATTESON, 


Steamship General Agent, 
Canadian Pacific Blég., Toronto, 


CANADIAN 
PACIFIC 


<SSSSSAL X\N 
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Public Relations Advertising 
At THE Financial Advertisers 

Association convention recently 
held in Atlantic City,»members of 
the association pledged themselves 
to further an extensive campaign 
on public banking education: 
Throughout the discussion emphasis 
was laid on the necessity of build- 
ing and main in 
finance, 


One speaker observed that banks 

could take a lesson from the insur- 
ee Fon salac arene 

years have brought the lic to the 

realization that insurance is one of 
safest most 


tors entering into the British Am- 
erican exchange rate are in part, at 
least, responsible for the fall in Can- 
adian funds. 
Domestic Factors 

, Apart from this entirely, however, 
there are domestic considerations 
which should be examined. In the 
first place, the election carries with 
it a great deal of uncertainty. There 
is a possibility that one of the more 
radical parties may gain the balance 
of power; there is a possibility that 
tariff and other regulations 
may 


security markets. In the past few 
weeks, Cana a ees 


United States holders, creating a 
demand for American currency, 
Tourists and Exports _ 
Tourist trade in Canada has pass- 
ed its zenith for this year, and re- 
duced income from this source must 
affect to some extent the interna- 
tional balance of payments. An un- 
usually heavy export of certain lines 
of agricultural produce up to a few 
weeks ago also helped keep the Can- 
adian dollar in line with the Am- 
erican. This export has now_fallen 
off, following a decline in prices 
across the line. 
é Forward Demand . 
Bankers report quite a heavy for- 
ward demand for American funds. 
Some business men are apparently 
of the opinion that the discount on 


Weekly Bank 
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1,613,826 
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is an Important Factor 


the ways as far as her present mone- 
tary policy is concerned. For some 
time, it is felt; she has been employ- 
ing her stabilization fund to main- 
tain the dollar at an artificially low 
level in terms of sterling. Prices in 


the United States have not gone up}. 


ciation. It is becoming more diffi- 
cult to keep the dollar cheap. Pur- 
chases of gold and silver, made for 


. | ing specta 
Since the beginning of the year,| with some $5,000,000 in the treasury 


paym 

able in United States funds re- 
quire more Canadian money, and 
consequently will adversely affect 
those who have commitments 


previous week; net circulation 
gained another $1.6 million; and 
bank deposits were up $1.2 million. 


Sheet 
Weeks Ending: Sept.18 Sept. 11 


758,868 tal paid ” 
ee eee On 
: Dominion 


eereeereareoe 


Total deposits seceee 206, 
All other liabs, eeeee 1 s00:a29 1,197,188 


Habili eecoe 
Total ties 297,628,213 294,410,835 


es, 
ities ended the year 
with $12,585,898 owing in uncollected 
taxes, with a shortage of $7,648,656 
the combined 
in possession of tax sales lands.as- 
sessed at $11,030,377. Exclusive of 
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sinking funds, and | 


ent assistance | Unemployment 


totalled $1,727,448 during the year, | Jobless men and their families dur- 
and 


social service charges remained | ing the first eight months of the 


Total 
The total cumicipal aebe is placed | missioner. 
increase | Original 


at $140,086,769, a small 


from the figure of $139,928,285 in tee 
e os 


They 


year, G. A.. Hookway, city comp- 
troller, has advised the city com- 
Only $157,000 of the 
appropriation of $695,000 = 


656. 
taxes likewise in-| those of the same period in 1934. 
rose from $11,105,492 | The increase is put 


down to. the 


creased. 
in 1933 to $12,585,898 in 1933, an in- seaeral tax exemption by-law which 


crease of nearly $1,500,000, 


GREY & BRUCE 


ere $864,550. August's permi 
jumped from $78,400 in 1934 to $106,- 
850 this.year, : 


Sound is officially stated to be “en- | was taken following 


couraging,” in view of the unusual | financial condition 


the city by 


conditions prevailing both in the| Mayor Cater. In the report 


mortgage and the bond markets. 


about the same | were $101,000 less than 


beeen center aor 
as year desp m 
rates and a lower return from bond | considering seeking a supervisor for 


holdings: 
practically the same. Estates busi- 
ness shows a fair increase, “but noth- 


Teal estate on hand has increased 


Overhead expenses are| Some months. . 


on which the 


paying propri 
$28,000, while mortgage holdings| reaped advantage at the rate of 4% 
have dropped $21,000. Bond hold-| per cent. This compares with re- 
ings and cash on band have increas-| ceipts of $3,500,000 last year at the 
ed approximately $200,000; and de-| same time. 


ts and teed investments 
151,000. Liquidity for depositors 
now stands at 120 per cent. The in- 
crease of cash on hand arose from 
bond profits, and the money is being 
held for repurchase when it is felt 
that the market has become suffi- 
ciently stable. 


— 


we) Central Banker 


Sees B. C. Official 


3,014} fund funded and floating debt at 


3% per cent or less. Any contemplat- 
ed financing, however, is believed 
to have been disturbed seriously by 


283,400} the recent slump of prices for all 
classes 
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Calgary reports an increase of 4.56 
per cent in the amount of arrears of 
taxes collected compared with last 
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BANK NOTE COMPANY 


LIM 


ITED 


THE OLD CANADIAN COMPANY 


Specializing in the production of Bonds and 
Debentures for Governments and 
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Viee-Pres. & Man. Dir. 


HEAD OFFICE 
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262 Wellington , 
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1110 Bank of Hamilton Bids. 
TORONTO 


‘tia Power Gi Paper 
Company, Limited 


TORONTO, ONT. 
Owning and operating mills at 


Sault Ste. Marie, Ont. 
Iroquois Falls, Ont. 

. Smooth Rock Falls, Ont. 
Fort William, Gnt. 


Daily Capacity 2,200 Tons Newsprint 


Groundwood Pulp 


News Sulphite Pulp 


High Grade Bleached Sulphite Pulp 


Over one hundred years of 
experience in facing and solving 
business problems in Canada have 
equipped this century-old Bank 
with unique facilities for meeting 
every banking need of to-day. 
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Secretary, Newsprint E 
Although the newsprint 
in Canada is still beset 3 
ing problems there are no 
tions that natural forces 
supply and demand are wo 
ward a reaction from thes 
buyer’s: market of recenti 
According to Newsprint 
Bureau figures, the world 
- tion (and apparent consum 
newsprint paper reached a 
mark of 7,342,000 short ton 
a gain of 921,000 tons over 
size of this figure was due # 
consumption in overseas & 
which have been steadily i 
their share of total world 
tion as can be seen from th 
ing figures: a 
WORLD CONSUMPTIC 
(in 000 short tons) 
1927 1929 
OS.A. & Canada 3,639 4,013 
Rest of world .. 2,685 3,312 


U.S.A. 
Rest of world .. 424 45.2 


Decline in Demar 


In other words, while 
sumption in the United S 
Canada was 403,000 tons ak 
it was still 673,000 tons belf 
record figures, and 299,0008 
low 1927. The extent of 
crease in North American 4 
tion is sometimes overloc 
to the fact that the curren 
tion of the Canadian ind: 
approximately the same 
1929. The principal reaso 
is that U. S. production has 


spite of depressed general 
conditions, overseas mark 
steadily increased their de 
néwsprint and. particul 
share of the total market. 


Ovefseas Market Le: 

The following two tables 

consumption of the more 3 

individual markets and 3 

trast their per capita cons 

of newsprint with that of th 
States. 


CONSUMPTION IN INDIV 
MAREETS 
din 000 short tons) 
1927 


Al others anaes 
otal overseas ... 2,685 


PER CAPITA CONSUMPTIC 
NEWSPRINT IN INDIVIDUAL 3 


(in pounds per capita) 
1927 1929 
62. 


4l. 
18. 
13. 
7 
1. 


48 
15 
19 
15.9 
Show Main Trends 


sThese figures are necessé 
Proximations but serve to s 
main trends. Per capita pos 
day in the majority of co 
Yadically different from 19 
largest increases have occ 
England, Argentina, Holl: 
sia and Japan. Australasia « 
many (partly due to cen 
have shown very little chan! 
United States alone has req 
substantial drop. Per capit 
for Japan are based on Japal 
and do not include 30,000,00 
in Korea, Formosa and oth 
which would make the re 
figures much lower. 
Looking at the world as 
@nd remembering that inter 
trade during the last five y@ 
been hampered as never 
tariffs, quotas, censorship 
change restrictions, it seems 
able that the demand for n 
has expanded to the exten 
. has. Although some marke 
#igns of saturation, improv 
omic conditions seem certa 
sult in a larger demand fc 
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§ [Newsprint Operators 
“| Look for Higher Price — 
j/ Next Step in Recovery ~ 


Practically All Operators Now Wor. to Secure 
Upward Revision of Schedule on 1936 | 
Deliveries 


3 SS : y] GREATER CO-OPERATION ENCOURAGING FACTOR 


Conditions Which Militated Against Price Increase in 1934 — 

Have Disappeared — Present Situation Holds Out - 

Hope That Operators Will Get Badly Needed 
Increase in Revenues , 


BY JOHN LANGDON 


Demand for newsprint has, a ton at the mill, or approximately 
oor i the} one third more than received today, 


Dominion Recovers - 
Most of Lost Ground 
In World Paper Trade 


General Newsprint Survey Shows Natural Forces 
Working Away oe toa Sellers 
arke 


/ CANADA SHOULD FEEL BENEFITS 


With Normal Increase in Price of: Newsprint, Domestic 
Mills Stand to Receive Chief Benefit from 
Increasing World Demand. 


: By R. K. MARTIN 
Secretary, Newsprint Export Manufacturers Association of Canada 
Although the newsprint industry, We have seen that world produc-. 


FR re S 


in Canada is still beset by press- | ti 


ing problems there are now indica- 
tions that natural forces of world 
supply and demand are working to- 
ward a reaction from the extreme 
buyer’s market of recent years, 
According to Newsprint Service 
Bureau figures, the world produc- 
tion (and apparent consumption) of 
newsprint paper reached a new high 
mark of 7,342,000 short tons in 1934, 
a@ gain of 921,000 tons over 1933. The 
size of this figure was due to record 
consumption in overseas markets 
which have been steadily increasing 
their share of total world consump- 
tion as can be seen from the follow- 
ing figures: 
WORLD CONSUMPTION 
{in 000 short tons) 
1927 1929 1982 1934 
U.S.A. & Canada 3,639 4,013 2,937 3,340 
Rest of world .. 2,685 3,312 3,338 4,002 


Total sesessess-ee 6324 7,325 6,275 7,342 
in tages) 


( percen 
U.S.A. & Canada 576 548 568 45.5 
Rest of world .. 424 452 
Decline in Demand 

In other words, while 1934 con- 
sumption in the United States and 
Canada was 403,000 tons above 1932, 
it was still 673,000 tons below 1929's 
record figures, and 299,000 tons be- 
low 1927, The extent of the de- 
crease in North American consump- 
tion is sometimes overlooked due 
to the fact that the current produc- 
tion of the Canadian industry is on 
approximately the same level as 
1929. The principal reason for this 
is that U. S. production has decreas- 


on and apparent consumption 


Question Supply 
The supply side of the newsprint 
problem is not nearly as satisfac- 
tory, due to: 


ting 
oy” to 1929. ao fact, the — 
000 tons. 


ferred to other grades of paper pro- 
duction, 
Add to Capacity 

The new capacity which has be- 
come available for production since 
1930 has been partly due to con- 
struction started before that date 
partly to improvements in existing 
machines or inaccuracy in capacity 


ratings, but principally to expan-| p 


sion in England, France, Finland, 
Russia and Japan. The following 
figures, taken from usually accept- 
ed sources, show the principal in- 
creases in capacity since 1929. 
INCREASES IN CAPACITY 


ed to the extent of some 450,000 tons | Fran 


per annum since 1929. 
On the other hand, in 1934, the 
rest of the- world used 690,000 tons 


Russia ov cciveserconceccee 


more newsprint than in 1929. InjN 


spite of depressed general business 
conditions, overseas markets have 
steadily increased their demand for 
newsprint and. particularly their 
share of the total market. 
Ovefseas Market Leads 

The following two tables show the 
consumption of the more advanced 
individual markets and also con- 
trast their per capita consumption 
of newsprint with that of the United 
States. 

CONSUMPTION IN INDIVIDUAL 

MARKETS 


(in 060 short tons) 
1929 
United States ..., 3, 


consumption is very little more 
in 1929. 

New building has tapered off to 
some extent during the past year 
but in Finland a new machine is 
due to start operations in January, 
1936, and a new machine has re- 
cently been ordered by Holland and 
another by Japan. In addition a 


400 | certain amount. of renovations and 


improvements to existing equip- 


ig3 | Ment is in progress throughout the 


All others ccccecs 
Total overseas eee 2,685 


PER CAPITA CONSUMPTION OF 
NEWSPRINT IN INDIVIDUAL MARKETS 


(In pounds per capita) 
1927 «41929 


ERS.EESSEE 
Seovexeod’ 


“ 
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Scandinavia eesoe 13.5 J 
Show Main Trends 

«These figures are necessarily ap- 
proximations but serve to show the 
main trends. Per capita position to- 
day in the majority of countries is 
radically different from 1927. The 
largest increases have occurred in 


sia and Japan. Australasia and Ger- 
many (partly due to censorship) 
have shown very little change. The 
United States alone has recorded a 
substantial drop. Per capita figures 
for Japan are based on Japan proper 
and do not include 30,000,000 people 
in Korea, Formosa and other areas 
which would make the per capita 
figures much lower. 

Looking at the world as a whole 
and remembering that international 
trade during the last five years has 
been hampered as never before by 
tariffs, quotas, censorship and ex- 
change restrictions, it seems remark- 
able that the demand for newsprint 
has expanded to the extent that it 
has. Although some markets show 
signs of saturation, improved econ- 
omic conditions seem certain to re- 
sult in a larger demand for news- 


Pulp and Paper 


land and the increase in Canada, 
this expansion was created to look 
after sharply increased domestic de- 
mand in England, France, Russia 
and Japan, which have apparently 
preferred to make themselves large- 
ly self-sufficient in newsprint, al- 
though England and France are, of 
course, dependent upon Scandin- 
avian. and Baltic pulp. This has 
meant that the exporting countries, 
Canada, Newfoundland and: Scan- 
dinavia, have not increased their 
overseas sales of newsprint to the 
extent that they otherwise would 
have, It is obvious, however, that 
this expansion in Europe cannot 
continue beyond the wood capacity 
of the Scandinavian and Baltic 
countries. 

It is estimated by Scandinavians 


preciable margin. Recently, 
has been agitation in Sweden and 


sion of the last few years cannot 
be continued very much longer. 
There is, however, a considerable 
potential supply in Russia which is 
— selling pulp wood in Eng- 


mated world capaci 
duction in 1934 and the possible ex- 
cess capacity by countries: 

WORLD CAPACITY 
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Near record production of news- 
print and brighter: oo for a 
have brought. renewed hope to in- 
vestors who have held pulp and 

u through the past 

tink. when newsprint tities 

a w securities 
were as the soundest of 
| issues, but the demorali- 


pay something on the capital in- 
vestment. 
Clear Away Wreckage 
Before that hoped-for event takes 


IS IT GOING TO GET OVER THE BAR? 


Will Take Some Time 
Rehabilitate Industry 


Many Financial Reorganizations Seen 
‘Facing Paper Companies 


company is reviewed elsewhere in 
this issue. ; 
Abitibi and Price 


Abitibi Power and Paper Corp. 
continues to operate under receiv- 


place, a considerable amount of cor-| o¢ 


porate wreckage will have to be 
cleared away. Up to date five major 
newsprint operators have gone into 
bankruptcy—four are still in the 
hands of receivers. Of the balance 
of pulp and paper producers, the 
greater number have deferred divi- 
dend payments or are having con- 
siderable difficulty in meeting bond 
interest payments. 

No major reorganization or re- 
habilitation scheme is likely to be 
carried out by any company until 
such time as conditions are defin- 
itely on the upswing. In the event 
that the manufacturers are able to 
secure a better price for their prod- 
uct next year, the chances are that 
steps will be taken to bring about 
a number of financial reorganiza- 


there | tions during 1936. _ 


Great Lakes Comes First 
Of the four bankrupt newsprint 
companies Great Lakes Paper Co.’s 
affairs are likely to receive first at- 


nage and ‘a better price for news- 


tention. The present position of this' print may enable the company to 
Canada’s Share Worlds’ Newsprint Markets 


More Advertising 
Helps Paper Sales 


Advertising linage in Amer- 
ican daily newspapers con- 
tinues to be the best barometer 
of the demand for newsprint. 
Advertising controls the size 
of a paper and an increase or 


gain advertising 
more than 113 million lines or 
-— pstnteg nieces 


During the first seven 
months of the current year 
advertising in the principal 
.market papers has increased 
by around 38 million lines. 


increased nearly- 100,000 tons, 
but of this amount Canada has 
supplied only 16,000 tons. The 
balance of the increase has 
‘been made up largely of im- 
ports from Europe. p 


meet charges in 1936, but the. out- 
look for 1937 is soniewhat doubtful. 


would do much to restore this com- 


PAPER OUTPUT 
NEARS RECORD 
~ BOOM YEARS 


Returns Within One Per 
Cent All-time 
High - 

OPERATING RATIO UP 


Stress on the financial and cor- 
porate difficulties of the manufac- 
turers, has overshadowed the fact 
that newsprint production in Can- 
ada for the first seven months of this 


period of 1929. 

This is a remarkable showing and 
one unequalled by any other major 
branch of Canadian economic en- 
deavor. While there has been sub- 
stantial recovery from the low point 
of the depression years the showing 
made by the newsprint industry is 

impressive when it is 
considered that many economists 
hold the belief that it will be many 
years. before business is again up to 
the 1929 level. 
Started Last Year 

The ‘improvement in newsprint 
operations commenced in the early 
part of 1934. By the end of the year 
production had increased by nearly 
500,000 tons over that for 1933. 

Increased demand from the Uni- 
ted States has accounted for the ma- 
jor share of the larger production. 
At the same time sales in other mar- 
kets, notably those in South Amer- 
iea and the Orient have helped the 
Canadian mills to recover all of the 
ground lost in 1931, 1932 and 1933. 

May Set New Record 

At the present rate of progress it 
is possible that production for 1935 
will. equal if not exceed t for 
the record year 1929. By the end of 
July last, output was within 21,000 
tons of that reported during the first 
seven months of 1929, and as the re- 
cent trend has been upward pros- 


Smith dustry’s 


si 


The extent of the improvement in 
Canadian newsprint production 
since the beginning of 1934 is shown 
in the following table: 

fer January to July 
Total 


Tons 
CeO eee eeeeeeeTee 1,519,160 
seeeeeeerceneere 1,471,522 
Seeeeeeeeereseeeeeree 1,075,561 
Seeeeeeerecorceserere 1,143,030 


1931 Seeerereeeereerereeee , 


494 
1930 Seeeeeeeeeeeereeeseee 1,503,415 
1929 


(Continued on page 14) 


made a recovery 
last 18 months and the next. hurdle 


newsprint continues to rise stead- 
ily; while there is a greater degree 
of unanimity among manufacturers 
as to a common policy. 
there is still a sense of uncertainty 

With all these favorable factors, 
as to the immediate trend of affairs. 
Experience of recent years has 
shown that it is unwise to anticipate 
developments, even though there is 
better than average assurance that 
they will eventuate. There is no 
telling but that at the last moment 
there may occur a break in the 
ranks—such as happened in the fall 
of 1934—so that optimism over the 
present outlook is tempered with 
caution, E 

Given a better price for their 
newsprint in 1936, the position of the 
manufacturers in Canada and the 


view of finances. Operations in the 
woods and mills have been placed 
On a sounder basis than ever before 
in the history of the industry and it 
only remains to secure a better price 
for newsprint to place the industry 
on the way to recovery. ‘ 


ent unsatisfactory situation. 
Canada Comes Into Own 
When the United States placed 
newsprint on the import free list, 


and the demand from the States was 
great enough to take care of the 
additional supply. 

At the beginning of 1920 Canada’s 
newsprint mills had a daily capacity 
in the neighborhood of 3,000 tons. 
The price of newsprint at the mill 
was $130 a ton. 

; Unrestricted Expansion 

The post-war depression halted 

expansion, but the newsprint situa- 


newsprirt started ahead at a 
tate and by the end of the year pro+ 
ee ae 
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tion continued to afford such at-/ pani 


traction to capital that it was not 
long before additional developments 
were under way. By 1925 the capa- 
city of Canadian mills was 5,250 tons 
daily. Then came the period of un- 
restricted expansion, and by the be- 
ginning of 1929 daily capacity had 
passed the 10,000 ton mark. 
Demand for newsprint paper kept 


too bad, but promoters had under 
way further expansion in the Can- 
a, a aeeeee: — 

e three years le- 
as of 1932—news- 
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e newsprint mills, but less 
than one-third are operating. The two 


The 
two less efficient ones, Espanola and 
Sturgeon Falls, are not likely to be 
reopened. 

The company’s developed water 
power aggregate is 207,410 h.p. and 


_ it has undeveloped water 


power es- 
timated at between 350,000 and 400,- 
000 h.p. 

The company produced 239,408 
tons of newsprint and 38,721 tons of 
sulphite in 1934, as compared with 
528,181 tons of newsprint in 1929. In 


Authorized Outstanding 
« 1,900,000 gh. 11,088,117 sh. 


«+ $1,000,000 ,000,000 
+» 50,000,000  °34,681,800 


- - 


792 shares deposited for 


: of sharés of the Spanish River 


panies.” 
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Dividend Record— 

Class A Common—Entitled to $2 
annum. Initial dividend of 25c. per 
Se 


Head Office—Bathurst, N.B, 
ore--Sirig- Gen, J. 2, White, 
M. vice-pres.; H. J. 
: Schryer, asst, treas.; 
_ 8. B.’ Bond, sec.; Smith Morse, acting 


. and 
-Gen. J. B. P.A. 


1 Seesetooee 

1931 eeeeeecers °86, 
Sesesereee 

1933 Seeeteeree *49,930 

36,627 


| “Less or deficit, 


have been able to operate their plant 

at capacity in the last few years. No 

particulars are available as to the 

company’s earnings, but it is pre- 

sumed that in view of the low price 

for newsprint, returns have not been 
satisfactory. 

Operations of the company. are 
carried on just outside of Quebec 
City, where the company has a 
newsprint mill with a daily capacity 
of 500 tons. The output is sold to 
the Hearst n in the United 
States ae to the Rothermere Papers 


eneree. 335,000 shs. ‘ 135,000 shs. 


s+. $8,000,000 $8,000,000 | 


Vv. 
Par . 
Let nding £3,230,000. | 
; ob cash to Bally Mirror 
Newspapers Lid., of London, 


from the proceeds of the £2,907.066 | 
fedeemed at si0f for each £100 of deben- 


Dividend Becord— ‘ 

lst Preferred — Entitled to 7 cent 
cumulative, payable’ April Oct, 1. 
Initial dividend for six months paid Oct. 
1, 1930; none,since.., ‘ ‘ 


Common—None paid. 
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pa Newsprint Paper | 
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PAPER OUTPUT 
- NEARS RECORD 
BOOM YEARS 


(Continued from page 13) 
print and increasing costs have made 
the manufacture of newsprint un- 
attractive to the American produc- 
ers who are not as well situated as 
those in Canada. 


beyond that reported by. the Amer- 
ican mills. Output last year was the 
largest ever reported—24 per cent 
above the industry’s record year of 
1929. There was a decline in 1932 
sae Wt, but at no time has 
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standing still. Despite the very rapid 
increase the operating ratio was 
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deprec. 
Seven Years Ea 
Year : 


1928 seeeeeceee 723,335 
1929 seecseevere 599,776 
1980 cccccveees 671,903 
1931 cccccseees 363,446 
1932 eeeetecere °76 


CANADIAN .OVERSEAS 8 , a 
; N. HIPMENTS, 1927-1934 


2 (in 
Destination: i927 
United Kirigdom arrtereweees Sens 31 

eo eeereceorree 


Argentina 
Other Latin America ..secces 
Japan 


t Service Bureau 


) 
1930 
174 135°" "130" 


Brompton 


ting Loss in 1933 
Turned Into Profit Dur- 
ing Past Year 

Brompton Pulp and Paper Co., 


| Subsidiary gf St. Lawrence Corp., 


realized its expectations in 1934 by 
turning an operating loss of 1933 into 
an operating profit. The improve- 
ment represented an increase in 
earnings of about $500,000. - 
Brompton operates plants in 
Bromptonville and East Angus, P.Q., 
with an aggregate daily capacity of 
225 tons of newsprint, 75 tons of 


in | boxwood and 25 tons of kraft, manila 


and fibre papers. The company also 
controls a subsidiary organization 


in| operating in New Hampshire with 


plant capacity of 70 tons of kraft and 
85 tons of fine bond and other papers 
daily. In addition it also controls 
the McCrea Wilson Co., a lumber 
Operator. 
Show Surplus After Charges ' 

The volume of newsprint business 
handled by Brompton last year 
amounted to about 40,000 tons com- 
pared with a rated capacity of near- 
ly 74,000 tons. While this showing 
is not very impressive, it is better 
than in the preceding year. In addi- 


| tion’ revenues from other activities 


22 | enable the company to show an op- 


erating profit of over $200,000, as 
against an operating loss of $262,000 
in 1933. Accordingly the company 


15.3 | showed a surplus after depreciation 


and intérest charges of $14,290, as 


7) against a deficit of $314,369 in the 


‘Maintained at a point near capacity | Share 


until 1929. From then on there was 
a sharp ee and in 1932, less 
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Interlake Tissue 
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previous year. 

Any material change in the posi- 
tion of Brompton will be largely due 
to whatever success the manufac- 
turers have in securing a better 
price for newsprint in 1936. 
Capitalization—, Authorized Outstanding 

Cosmaa 8 500,000 shs. *300,000 shs. 
oe 

pon 5 een of exchange all these 
pany. As at Dec, 31, 1934, 297,174 shares 
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caakoant to Price Bros. & Co—a 
short operator—for delivery in 1936 
price level. 


publishers until some time in Octo- 
ber or November. Meantime a sur- 
vey of the situation does not war- 
rant the assumption that a price in- 
crease is a foregone conclusion, nor 
should it be assumed that the at- 
tempt is foredoomed to failure. A 
survey of the ties of a price 
increase, however, indicates that the 
odds are in favor of the manufac- 


In support’ of ‘their’ case the 
manufacturers. can put forth the 
fact that the price of newsprint in 
the last three years has not allowed 
profitable operations, é 
point to the. higher labor. costs 
brought about. directly and indirect- 
ly by the National Recovery. Act in 
United States.. Woods .costs have 
also: advanced.and it can be said, 


lishers in fixing a satisfactory price. 
They do ‘not warta run away mar- 
ket. Nor do the’ publishers. The 
producers realize that a too rapid 
advance in the price of newsprint 
would be the means of bringing ad- 
ditional tonnage on to the market 
and recreating a buyérs’ market. 

_ There is a tendency among the 
greater: number of publishers to 
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JC. Malone & Co, 


FORWARDING AGENTS a, 


__SHIPBROKERS * 
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- CABLE ADDRESS: 
“MALONE” (A. B. C. & Scott’s Code) 


* 


Boulevard Turcotte 


a serious matter: 

acon publishers have taken the 
stand that theif financial position 
has not yet improved to the point 
where they can stand paying a 
higher price for their pewsprint 
paper. This contention may be sub- 
stantiated by some of the publish- 
ers, but taken as a group it is be- 
lieved that the improvement in their 
revenues in the last two or three 
years would permit payment of a 
higher price for their paper supply. 

Factors to Consider 

The success of the manufacturer’s 
move to get a better price for his 
product will depend to some degree 
upon the extent of his demands. In 
arriving at a revised price they are 
confronted with the following con- 
siderations: 

(a) A price that will permit them 
to operate at a profit; 

(b) A price that can be met by 
the publishers; 

(c)A price that will not encour- 
age additional tonnage coming on 
the market over and above actual 
demands; and 

(d) A price basis which will per- 
mit of adjustment as conditions war- 
rant. 

Likely Price Basis 

As far as is known the manufac- 
turers have not decided on a price 
policy for 1936. It. is believed that 
their proposed action will be along 
the lines of the abortive attempt 
made by International Paper Co. in 
the fall of 1934. 

At that time—after St. Lawrence 
Paper upset price increase 
plans — International Paper an- 
nounced an increase of $2.50 qa ton 
for the first half of the coming year 
with an assurance to clients that a 
further advance in the last six 


months would not exceed a further 


$2.50 a ton—making a possible maxi- 
mum of $45 a ton New York 
or delivery. 

In some circles a much higher 
price is mentioned. It is unlikely 
that the manufacturers will attempt 
to secure any more than a maximum 
of $5 a ton “increase on 1936 deliv. 
eries. Moreover it is likely that they 
will “stagger” the increase in order 
to give the publishers sufficient 
time to adjust their costs. 


Secure Publishers’ Co-operation 
Such an arrangement, it is be- 


‘lieved, would appeal to the majority 


of publishers in the United States. 
They have been anticipating a 
change’for the last two years and 
are in,a mood to “play ball” with 
the manufacturers. Opposition is to 
be expected from seme of the large 
buyers, but if the producers display 
a willingness to co-operate with the 
publishers in adjusting the price it 
is felt that an upward revision in 
the pricé schedule can be secured. 
' Prove Great Help 

An incréase of $2.50 to $5 a ton in 
the price of newsprint paper for 
1936 would go a long way to plac- 
ing the newsprint industry in Can- 
ada and the United States on its 
feet. 

Holders of newsprint: securities 
nattirally are interested in the cur- 
rent movement. For five long 
years they have held on in the hope 
that this country’s largést manufac- 
turing industry would stage a come- 
back. -Disappointments -have been 
many and.trying. A price increase 
for next year would do much to 
restore confidence. It would mean 


| little or nothing in the ‘way of addi- 


tional return to bond and stock hold- 
ers, but added to the improved op- 
erating conditions, a higher price 
for newsprint would mark the com- 
mencement of the industry’s return 
to the position which its importance 
waftrants. 
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Head Office: 388 UNIVERSITY AVE., TORONTO 


f- 


\ 


MANUFACTURING 
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ment. For five long 
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stry would stage a come- 


While it might be said that this 
programme has not been completed, 
the company has placed its manu- 
facturing facilities and finances in 
a position to take full advantage of 
the upswing in business conditions. 
The demand for its products follows 
closely the trend in business, as is 
apparent by the improvement in 


$ 
1930 ...eee00 1,231,760 
1931 


After providing for income tax. 
Market oo 


sales and earnings since the early | Pref 


part of last year. 
Look For Dividend 

The betterment in the company’s 
operations and revenue has given 
rise to the opinion that steps will 
shortly be taken by the management 
to place the preferred stock on a 
paying basis. The financial state- 
ment for last year showed that net 
income was sufficient to cover a $7 
dividend—the regular rate which 
was discontinued in 1931—but to 
date the directors have preferred to 
maintain the company’s liquid posi- 
tion. Interests close to the company, 
however, believe that the preferred 
stock will be back on a paying basis, 
but not until after the turn of the 
year. Payments may be made by 
the end of the first quarter of 1936, 
but an affirmative decision will de- 
pend upon the outcome for 1935, 

Stock Values Higher 

Consequent upon the improvement 
in the company’s position, there has 
been a marked revival of interest 
in the securities of Howard Smith. 
The preferred stock has been par- 


ticularly active. 
Capitalization— Authorized Outstanding 
Common - 220,000 shs, 


Pref. cum. red. .. $7,500,000 $4,500,000 
Par $100. " 
Funded Debt— 
ist mtge. 8S. F. gold bonds or debentures, 
5% per cent, due 1953, outstanding, series 
A, $e. 712,000. 


Dividend Eecord— 


(Controlled by Howard Smith Paper Mills) 
Capitalization— Authorized Outstanding 
Common® ....ce« $100,000 $100,000 


canton nis, Sneha 2% 

omntire tasue eat 
oO 

Paper Mills, 


Funded Debt— { 
First mortgage S. F. bonds series A, 
Cpe Che Sa ee 


Dividend Record— 
Preferred—Entitled to 7 per cent 
annum, cumulative, payable Mar., : 
Sept. and Dec. 1, Paid regularly to 
including Dec, 1, 1930; none since, 
Common—None paid. 


Head Office—Montreal. 


Officers—Harold Crabtree, pres.; E. K. | 


Robinson, vice-pres.; E. H. Smi 
res.; G. Pendock 


> ‘ol 
F. J. Campbell, Montreal; Hon. C. A. 
Dunning, Ottawa; F. A. Sabbaton, Grand- 
*Mére, P.Q.; H. B. Donovan, J. H. Gundy, 
Toronto. 


Times Interest* Earned— 
1933 


1934" 
Before depr. & depl. 3.31 2.21 
After depr. & depl. 1.31 1.04 
. 5. exchange on bond in‘ 
Earnings per Share— 
1934 1933 
Pref.: Earned .... $1,53 nil 
None paid. 
Market Record— 
*1935 
x 3d 
Preferred ....ceee oo oe 
*To Sept. 18. 
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Par $100. 


terest. | ion as a whole, 


U. 8S. is Greatest Market 
United States has been and is the 


world’s 


126,000,000 people 


as much paper as all the rest of the 


world combined. 
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-| jority control is held by private in- 
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Preferred, cum. +« $4,000,000 *3,600,000 
‘ Par . 
o Al these chares held by St. Law- 


0 , all these 


company. 
As at Dec. 31, 1934, 99 ee ae 


ally understood, however, that earn-| owned. Control of company now 


ings have been such as to provide 
for regular distribution on the com- 
Ppany’s capital stock. 

In the, last few years the Eddy 
company has made large capital out- 


tion of a new water filtration plan 


K.| at a cost of several hundred thou- 


sand dollars. Other work carried 
out included the renovation of the 
sulphite pulp unit, enlargement of 
boiler capacity, rearrangement of 
storage and handling facilities, addi- 
tional pulp preparation equipment 
and a new head office building. 
Capitalization— Ou 


000 
Canadian Hydro- 


Dividends have been continuously paid 
ee eeny years, payments not made 
ublic. 


with bond and debenture 
Funded Debt— 


ist mtge 8. F. bonds series A, 644 
due 1947, outstanding $4,711,000. 
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SOREL STEEL FOUNDRIES LIMITED 


Executive and Sales Offices: 1405 PEEL ST., MONTREAL. General Offices and Plant: SOREL, P.O. 
170 BAY. ST., TORONTO 


EVERYTHING ELECTRICAL 


FOR THE 
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PULP AND PAPER INDUSTRY 


Western end of the Harbour showing the two new sheds recently completed. Of concrete construction, these present 
the most up-to-date in cargo-handling facilities. 


The HARBOUR of THREE RIVERS 
“ An Asset to Industrialists and Distributors 


Accessibility by land and water is one of the first requisites 
of an industrial location. = 


The St. Maurice Valley District is most advantageously served 

by the Harbour of Three Rivers, a natural port of entry, where 

ships of the deepest draught can load and discharge cargoes 

for and from the ports of the world. 

Located at the head of tidewater, it has the further advantage 

The pulp and paper industry has that no tugs are required to berth or leave, 

centred its vetivities in and F : ae ; 

around Three Rivers and the dis. Both of Canada cones systems serve the district with 

pape ten of newsprint and 0s th yee 000 thin the last 

paper a day oon With over $4,000, spent wi e five years, the 

edn in task antehien teeee Harbour of Rivers is up-to-date in its wharfage 

print were shipped by water to accommodation, storage facilities and handling equipment. 

ous ports. 

In addition, in. at 650,000 SQUARE FEET OF WHARFAGE SPACE; TWO 

shipments of Kraft paper, alu- STEEL DISCHARGING COAL TOWERS AND BRIDGES; 
1 ber, eral ' ’ 

mapa tad doe wale camuttan: COLD STORAGE OF 6,500 CUBIC FEET CAPACITY. TWO 

NEW FREIGHT SHEDS OF 400 x 60 FEET, OF MOST 
UP-TO-DATE DESIGN. 


Quebec Pulp 


Practically all of the plant of the 
Quebec Pulp and Paper Co, at 
Chicoutimi was destroyed by fire 


1934. Statistics 


In 1934, there docked in the 
meoer Se ships # * oat 
register tonnage ’ 

compared with 1,867 ships in 1933, 
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For further information and co-operation, apply to Three Rivers Harbour Commission 


VICTOR ABRAN, N.P., Chairman 
J. P. LORANGER and JOHN T. TEBBUTT, Commissioners 


J. R. LARIVIERE, Secretary and Treasurer Two of three General Electric 30,000 kw. 3 phase, 25 cycle, 6,600 volt, 
Electric Steam Generators (operating pressure, maximum 200 Ib.’ per - 
square inch gauge) supplied to Hydro-Electric Power: Commission for 


Ontario Paper Co., Thorold, Ont. 


C.G.E. with modern, well equipped factories, staffs of trained engineers 
and baeias iy beens 6 peeenen provide a complete electrical service 
to the Pulp and Paper industry. ‘ 


Bs E°= | GENERAL @ELECT 


shige dock or ear without tgs, AR Ss BRE SRRRS| Head Office — Toronto — Soler nd Engineering Offices in. Princip 
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Abitibi and Price‘ Bros. 
bankrupt concerns, are 

wily indebted. to the banks, 
- Among the non-newsprint produc- 

 @ts, Fraser Cos. stand out. " 7 

ae company became heavily involved | St. Lawrence ........- 

-» $n1932 and it was necessary to carry | Howard Smith ......... 146 
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of Inter. Paper Co. of New 
Z Marked Improvement in Earning Power Last Year — 
- Maintain Dividends on Stock — Financial 
Position Shows Strength 


Prod Capitalizatio Authorized Outstan: 
aly been shies sietehe ane Cl. A (non-vot.) 116,46 sha 116.346 shee 
ing.capital position but has reported| “No par value. 


' a marked improvement in earning Funded Debt— 
Dividend Record— 
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closed down for some time, the op- 

erating position is not as bad as is 

indicated by the operating ratio. 
The volume of business accruing 


.| ed an increase of 5 per cent over the 


© through diversification of its prod- 
~ wets, has been able to make a very 
_ satisfactory showing. 
Operate In the Black 
Financial statements of recent 


os aphorgy that the eompany -has 
able to report a net profit right 
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’H.| corresponding quarter of last ‘year, 
‘| while shipments were up nine per 


Brown Co. 


p ,| Lack of Cash Causes Steps 


to be Taken for Capital 


ess is primarily in the manu- 
of ; mapa pulp and various 
ucts, 


pared with deficits of around $2.7 
= in 1933, and $4.4 millions in 


932. s 
At the end of last year current 


liabilities oye listed at about $5.1 
current assets at $6.1 


to continue meeting 
and other obligations. 


No par value. 


tAll owned officials of company. |. 
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1155 Beaver Hall Square, Montreal 
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~ BLEACHED SULPHITE PULP FOR RAYON 
AND FOR HIGH-GRADE BOOK PAPERS | 


NEWSPRINT MILLS: 


DALHOUSIE, N.B. 
_ GATINEAU, QUE. 
THREE RIVERS, QUE. 
CORNER BROOK, NFLD. 


BLEACHED SULPHITE PULP MILLS: 


KIPAWA, QUE. 
HAWKESBURY, ONT. 
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Examination of the 
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The principal change 
in the balance sheet was # 
in the amount owing to In 
Paper Co., from $954,079 
$2,576,966 at the end of 
The latter figure includ 
and accrued interest on 
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noted that C.I.P. has $5 
6per cent secured notes, a 
ate held by International& 
falling due May 1, 1935. 
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pocket, costs for labor, materials Hydro-Electric System. sereedes 
end transportation to markets, and Continental Paper & Bag 
in many cases not even that. have| (Controlled by International Paper Co.) 
Did Not Cover Interest repercussi: ee Caeoent 
Examination of the income ac-| tect @nd indirect subsidiaries. Wiis : 
count for 1934, shows that net in- 
come, before depreciation, was not 
sufficient to cover interest on the 
company’s Own bonds and those of 
its subsidiaries. Net loss for the 
year after taking into consideration 
allowance of approximately $2.6 
millions for depreciation and deple- 
tion, was nearly $4 millions, or 
i higher than that reported % terest in 
errThe financial position of Canadian $100. ane ae ann | ORR Oey Of Sane 
International Paper at the end of| The company has no 000 oie te Whe tea tea woe ore 
1934 showed relatively few changes ebenture stock uncon- 
compared with that reported for the| iiss om fees _ 
corresponding time in the previous ‘obli of and utility 
year. Working capital was less due fubsidiaries, and $73,484.04 of paper and 
totalled $2.200816, 0 or 


Hi 


to the inclusion of certain current 
liabilities payable in the early part 
of this year, whereas in other years 
these liabilities were shown else 
where on the statement. * 
Owe More to L. P. 
The principal change of interest Se ll et ee par velan. 


in the balance sheet was an increase Ast pref. cum, ... $1,500,000 $1,500,000 Ss 
Office—89 Boston, stock is owned by Canadian Inter = 


in the amount owing to International | o\eers and D Mass. | ...t uret won-cum. €5,000 shs. 65,000 shs, | national Paper Co. 


Paper Co., from $954,079 in 1933 to dD. 
$2,576,966 at the end of last year. JG Fe i ee ene 
The Se ee ee pres. ; i and fas first aed (Controlled by Gusadion International 
and accrued interest on ds and] rn. G. Ladd Storm, asst. treas.: Paper Co. 
secured notes. In addition it is} ©D. “aa md Coptieliaation—  Authortned Outstanding 
noted that CLP. has $5 millions of| hn. G. 5. oer, aes. : ieee jes. 00| ($2,433,250) 
6 per cent secured notes, all of which F. D. Com 5. R. Pref. 5% sess 2,080,000 
are held by International Paper Co.,| ber, Boston, Mass.; M. G. Provi- Tere india ty Sedechatonel Pope 
falling due May 1, es Though = ; m ~ . pani Power Co. 
statement was prepared and issu Gordon Auchinc! , un e 
after that date, no mention is made ¥.; W. W. Sunderland, Dayton, wi It inn Sante Mae: Sewer 
° S the ee which this ob- ;. ete ; per SA —y a 
igation was handled. .; Gordon Auchincloss. . Chace ternati Power 

Consolidated bank loans, repre- ak Tilney, D. T. = 5 J. R. Pm of Sclkcnmanre stent on 
senting the borrowings of Interna-| Macomber, Ogden L. Mills, W. W. Sun-/| Corner Brook has been operating at 
tional Power and Paper Co. of New-| seven Years Earningo— 
oe a a pf tent Year Earnings Dividends Surgine 
nternational Paper Co., in 
during 1934 from $13 millions to| igs .°1777° sends asss ho 15/060°882 
nearly $2.3 millions. Canadian In-| 1930 °...... 41,275,748 7,703,038 12,976,213 
ternational Paper Co. has no direct | 1931 -+++++. 40,631,611 1,632,565 
bank loans. 

An Involved Situation 

Canadian International Paper is 
not without interest in the welfare 
of the parent company, International 
Paper and Power Co., which in turn 
controls International Paper Co. 
LP. and P. secures its revenue from | Cl. A 
two principal sources, namely, Inter- 
national Paper Co. and International 


M. & O. Paper 


Minnesota & Ontario Paper Co., 


C, T. Jaffray, R. H. M. Robinson and 
S. M. Archer. The trustees are still 
receiving claims against the bank- 
rupt state, time for receipt of claims 
having been extended by the court. 

While plans for reorganization of 
the property have been considered, 
the’ law’s delays and extension of 
time for filing claims has precluded 
any definite action. _ 

Substantial improvement in oper- 
ating results is reported for the six 
months ended June 30, 1935, com- 
pared with the 1934 period. All re- 
ceivers’ certificates have been paid 
off. Due ve to Sane 4 in- 
’ terest on funded de epreciation, 
The modern mill and head office at Dolbeau, Que. 


LAKE ST. JOHN POWER & 
PAPER COMPANY LIMITED 


‘A modern mill, strategically located in 
relation to timber and power resources, 
for the economical production of news- 


print. paper, 
DAILY CAPACITY - - 300 TONS 


: OFFICERS 
D, H. McDougall 
} Chairman of Board 
A. S. McNithols H. H. Horsfall 
President . ~ Vice-President 
/ P. M. Fox, General Manager 
Cc. W. Davison, Secretary-Treasurer 


MILL AND HEAD OFFICE AT DOLBEAU, QUEBEC Tees 
ADMINISTRATION OFFICE: MONTREAL; QUEBEC Wr seceass 2,300 
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Leading Manufacturers of : : 
PULP and PAPER MAKERS’ FELTS. 
Woollen — Cotton — Asbestos ofl ga 
COTTON TRANSMISSION ROPE. 


PURE WOOL BLANKETS 
Household Use — Machine Clothing 


Printing —— Stereotyping Ree 
TWEED and other WOOLLEN CLOTHS - | 
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Don Valley. Paper 


Toronto Concern Sales 
Gain 10 p.c,. — Divi-| me company has made 


- dends Resumed gress in manufacturing 
for the last seven years. I 


Sales of Don Valley Paper Co.,| include cover paper, tags, colored| compared with the rated capacity 
Toronto, exceeded those in 1934 by/| specialties and blotting paper. 12,000 tons annually and is . 
about 15 per cent in physical volume| The company wiped out its - in view of 
and about 10 per cent in dollar vol-| ing loan during the year. oe: 
ume. Sales in 1934 had exceeded|no funded debt although a £5 
os in st rp et gage of $30,000 is being red 

ollar volume and a e terms 
same in physical volume. uaa = ae 


The improving situation led the italizatio 
company to resume the payment of | “Preferred 1% ../ 1.500 aha, O1D aban 
dividends on a seven per cent basis Par $100. 
on the 697 shares of seven per cent 
preferred stock of $100 par value. 
The company’s year ends on Sep- 
tember 30 and the regular dividend 
of 1% per cent for the last quarter 


Quality Papers 
by EDDY'S 


The building of a reputation for quality is not 
an easy task, nor is it one to be accomplished 
overnight. It takes years and years of steady 
adherence to high standards—and once attained 
it calls for unceasing vigilance to protect and 
maintain that quality that means so much. 


The E. B. Eddy Company Limited was established 
in 1851. Quality has beed the guiding principle, 
and in the light of the reputation for quality paper 
products now enjoyed by the company, it might 
be said of the founders "they builded better-than 
they knew." 


The E. B. EDDY Company 


IMITED 
HULL CANADA 


Manufacturers of a wide range of quality papers for Com 
~  merelal, Professional and Domestic purposes, 


Cheneaux Bond Dalhousie Bond 
A bond paper with M 
ie come tent 
invoices, statements, aa. 


records, order forms, etc. 





ease of all subsidiari 


The auditors further report in the 
Lake 


es, except 
St. John Power and Paper, that the 


‘weserves for depreciation and de- 


Any improvement in the position 

‘of St. Lawrence Corp. must neces- 
come from a betterment in 

tion of its operating sub- 

ies. Last y Brompton re- 


+ worded an increase in its operating 


profits, but there was very ‘little 
ble for distribution to the par- 


’ Mills reported an operating loss in 


See 


| 1934. In respect to the other sub- 


sgidiary—Lake St. John Power and 
Paper—little is to be from 
that source until the claims of the 


_ bondholders, who ere now operating 


es 
Si 
. 
- 
ry * 


a 


the company, have been satisfied. 


~ Both an improvement in tonnage 
and a better price for newsprint are 
essential before St. Lawrence Corp. 
do anything for its shareholders. 
pton offers the best possibili- 

t the moment, as St. Lawrence 
Mills has outstanding a large 

of preferred stock on which 


ae aves $18,000,000 


$0. ee 


Profit and Less Account 
Sean Mates eS 


t company. St. Lawrence Paper | i933 


Sets Industrial Pace . 
Pulp and paper is the most im- 
portant manufacturing industry in 
Canada, heading the list of recent 
years for gross and net values of 
manufactured products, number of 
employees, and distribution of wages 


and salaries. Total capital invested in | . 


the industry is exceeded only by 
electric light and power plant. 


WIRE CLOTH 
| FOR PULP AND PAPER MILLS 


Sole Manufacturers of 
OUR PATENTED “RADIO” JOINT 


FOURDRINIER WIRES 
TRI-SHAFT OR STANDARD WEAVE 


DANDY ROLLS AND CYLINDER MOULDS 
REPAIRED AND RECOVERED 


Toe eee ee oe 
ADITSA 
A f 
, 
OPP eee 
; 
; 
: 


Originators of the “Radio” joint for all types of 
Fourdrinier Wires which has been used successfully 
in every wire manufactured by us since 1931. 


Pacific Coast 


Representative 


W. S. HODGES, 414 Terminal Sales Bidg., 
Portland, Oregon. 


THE CAPITAL WIRE CLOTH & 
cs 


COMPANY 
OTTAWA 


Established: 1912 


MFG. 


LIMITED 
CANADA 


Don Valley Paper Co. Limited 


Toronto 


Ontario 


Makers of Cover, Bristol, 
‘Index, Blottings, Tag and_, 
Folder and high class 
Specialties. 


Specify Don Valley 
Brands 
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rej 
' ties would not agree to the terms 
company. As at Dec, 31, 1934, offered 


> shares, over #1%4 per cent were soowned.| ‘The bondholders feel that their 
——-. ' position is impregnable. There are 
less than $12 millions of first mort- 


bonds against the property and |. 


:| the bondholders’ protective commit- 
ve taken the stand that they 
not approve of any scheme 
which does not provide in full for all 
e claims of the bondholders. 


they | 1931 


been made for the pay- 

unsecured creditor claims in 

<siints baigass| ostindg ronction by the betahdidedh 

Earnings reaction e olders, 

raat eiieel - salad fle who have become more determined 
: t icces tn centre tekees than ever to secure payment of their 
1930 peeeeee *1,380,496 


ie ct sa Donnacona 


1932 ssccces 
1933 
i 
Steady Improvement Noted 
in Position — Higher 
Paper Price Would Help 


Volume of business 
relative- 


print Officially 
Donnacona js considered one of the 
“short” companies. In other words 
the company’s volume of business is 
below that for the industry as a 
whole and it has been found advis- 
able by the “long” companies to 
allot additional tonnage to Donna- 
of | °° and other short companies in 
,. | order to maintain stable marketing 
Limits | conditions. 
Activities Pulp ood In many ways the position of Don- 
——— ane nacona has shown greater improve- 
Operations of St. Regis Paper Co,| ment than the majority of other 
of Canada continue to be of a very | newsprint manufacturers. Last year 
limited character. At one time the| earnings from all sources were ap- 
company engaged in fairly exten-| proximately one-third greater tha 
sive pulpwood operations in Que-|in 1933, Following the practice 
bec, the pulpwood being shipped by/| established in 1933, the company 
water to the parent company’s/ writes off all its earnings to depre- 
plants in New York state. ciation and depletion of timber lim- 
aedaed se Be ae 
upon ex- i 
pansion of the company’s timber| ' Many Offsetting Factors 
regions in Quebec. This plan was|._ The average price received by 
deferred and there is no prospect| Donnacona for newsprint in 1934 
of it being actively carried out in the | declined from the previous year and 
near future. the ‘United States funds, which 
Control of the company rests with | showed a considerable profit in 1933 
the St. Regis Paper Co. of New| resulted in a loss in 1934. These 
York, and there is a very limited| adverse factors as well as a general 
Canadian interest in it both from /| increase in the cost of raw materi- 
the point of view of operations and /| als and labor, were overcome by an 
m— Authorized Outstanding os ore ~ me - oo 
newsprint amounting to_50 per cent 
Par $s. $500,000 $900,000 "| over 1933, as well as an/increase of 
All owned by St. Regis Paper Co., New | 52 per cent in the amount of insulat- 
York. ing board sold and an even greater 
expansion in the sulphite pulp dis- 
posed of during the past year. 
_K. RE. Outlook Still Obscure 
Maltby, vice- 3c, vice-| Contlitions this have been 
. W. H. Versdelt, sec.; c. B. Martin, | somewhat better, ough it is not 
Directots—F. L. Carlisle, New Yor! | anticipated that there will be any 
ty; B. K. Ferguson, Great Neck, 1.1 material improvement in the com- 
a ee 


’ N.Y. . ¥ 
Y Cc. BR. nite 
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Dick, New York City; 


: Ws nacona Paper in 1932, 
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Ee & COMPANY, LIMITED 


| A company whose wood 
supply, hydro-power re- 
sources and operating 


management render it cap- 
able of timber, pulpwood, 
and newsprint prodyction 
in competition with the 
world, ! 


Paid eee 
Com.: Earned ..+. nil 
Paid 


bruary 28. 
Seven Years Earnings—(Latest available) 
Year Earnings Dividends 


1927 
1928 
1929 
1930 


sesveoce 4063211 1,300866 Riverbend. 
seeeeeerve 079,573 
vreesece 3,413,715 
Seeeterce 3,332,798 
eeseeeece *583,760 


932 
1932t *teeece 666,150 
—_—oOo 


2,220,911 
2,604,055 


2,667,146 
2,725,174 
2,802,420 


Pref. ... 33% 15 37% 


*To September 19. 


Firstbrook Boxes 


Earnings Maintained — 
Question of Bond Inter- 
est Resumption Under 
Discussion ; 

Firstbrook Boxes Ltd. is enjoying 
satisfactory earnings in 1935. 
year the company’s net earnings 
covered bond interest before depre- 
ciation but resulted in a substantial 
loss after the depreciation deduction. 
The company has gone more exten- 
sively into the of paperboard 
containers with beneficial results, 

Investment interest is chiefly in 
the $513,940 of first mortgage bonds 
upon which interest has been de- 
ferred until Dec. 15, 1935. Negotia- 
tions are in progress by which it is 
expected that the question of inter- 
est resumption will be solved to the 
satisfaction of bondholders. 

The preferred stock was issued to 
creditors under a reorganization 
scheme adopted in 1932. control of 
the company is held by Robert 
Co., Inc., through ownership of 72,- 
165 common shares. Firstbrook 
Boxes has sole Canadian rights to 
Gair designs and patents. The main 
plant is at Mount Dennis, Ont. 

Authorized 
~ 100,000 ahs, 100,000 she 


$130,900 


Ontario Paper Co.’s Thorold news- 


materials and 


mmon 
N.p.v. 


.Pref. non-cum, .. $200,000 
Par we 
Funded Debt— 
ist 6 per cent bonds, due 1948, 
vs Accrued interest 
as at Dec. 31, 1 amounted to $62,958, 
Payment of interest deferred at the com- 
pany’s 0: Dec. 15, 1935, 


efficiency. 


Mills at 
Kenogami 


Chicago Tribune, this company has 


Ontario Paper not had to face the problems com- 


mon to other manufacturers in the 
industry. Production has 
maintained at a stable rate from 
month to month and marketing: na- 
turally does not play such an import- 
ant part in the company’s. policies, 
as‘in the case of other companies 
whose. distribution is on a much 
wider scale. ' 
Ontario Paper has had in mind 
for some time the expansion of its 
operations, but plans have been 


; held up by the unsatisfactory state 


of the pulp and paper industry. 


the finished products. 


in the markets of the world. 


The company’ 


trends and to 
resources. ’ 


- TIMBER RESERVES 


the ‘sound 


— Approximately 4,250,000 
standing cords of pulpwood. 


HEAD OFFICE -—- QUEBEC, P.Q. 


Jonquiere 


Some time ago the company started 
a development programme on the 
Outardes River in Quebec, where 


been | a power plant of 40,000 h.p. capacity 


has been established. It is proposed 
to use this power for a new mill at 
English Bay, about 25 miles from 
the power plant site. Here when 
conditions allow the completion of 
the development, it is proposed to 
erect a modern plant capable of 
turning out 800 tons of sulphite and 
groundwood pulp per day. This out- 
put will be shipped by the com- 
pany’s own. boats to Thorold for 
further processing into newsprint. 


DONNACONA PAPER 
COMPANY LIMITED 


ITUATED on tide-water at the junction of the Jacques 
Cartier and St. Lawrence Rivers, Donnacona Paper 
Company is in' an advantageous position both as to 
accessible wood supplies and the transportation of raw 


DONNACONA NEWSPRINT ‘enjoys wide consumer 
acceptance for its high quality — the product of plant 


DONNACONA INSULATING BOARD — manufactured in 
a thoroughly modern mill — is meeting increasing demand 


utive is alert to improving business 
management. of the. company’s 


NEWSPRINT CAPACITY — 230 tons daily. © — . , 


SULPHITE PULP 


INSULATING BOARD — 


*For 7 months ended Jan. 5, . 
ants it Sancieani at ae eee 
Dee, 31, 1933. . 
tDeficit. 


Port Royal Pulp 


ROBERT P. 
-HON. GEORGE PAR 


LOUIS W. MICHAEL, 


OFFICERS 


7 — Annual capacity 30,000 tons. | 
, GROUNDWOOD PULP —~ Annual capacity 75,000 tons. 


— Annual capacity 45,000,000 
sq. ft. standard ° half’ 
board. - 


inch 


, K.C, Vice-President 
Treasurer 


DIRECTORS: Robert P awa Coes P 
? : on. arent, 
nig Sir Geerge Garneau, Hon. W. .Gerard 


C. M. Thomson, 


“« 


_& PLS. 


canes, 


K.C., on meee. : Gentes ; 


_ Head Office: 65 St. Anne St—Quebee 


‘MillsDONNACONA, Que.’ 


Reorganization Me 
High 


Companies rep: 
0 in earnings an 
for the six mont 
16 30 last. Net profit 
after deducting 
| hond interest paid and 
represents an impro 
Out $52,000 over the co 
g period a year ago. | 
a of reorganization, bon 
is and becomes 
over fivé years from Jul; 
While improvement in 
resulis and working capita 
tinued, the president of the 
K. 5S. Maclachlan, stat: 
volume remains unsatis{ich 
prevents More substantia! 
ment. Emphasizing the c 
meed for more working cd 
out that bondhc 
take common shares in 1c 
interest. The exchang: 
would strengthen efforts off 
tate enpeny by keep 
charges low in coming yea 
Fraser Companies and 
ary, Restigouche Co., repre 
of the largest pulp and 
Jumber enterprises in the Bim 
Provinces. Operations : ami 


“at Edmundston, Athol, Re 


and other points in New 3 
@ paper plant is op@m 
waska, Me. : 


Reorganization Has Hel 

In, 1932 the company exp 

financial difficulties par! 
¢o an accumulation of lum 
tories. In addition the 

had gone ahead on an 4 


‘pulp mill scheme. With the 


of the financial market at @ 
the company was unable ta 
this venture so in 1932 it . 
mecessary to carry out a 
reorganization. 

Since that time there ha 
marked improvement in 
and finances. The market j 
ber registered a marked 
ment in 1933-84, while sal cam 
(which the company sells 
ther processing into artific 
have been steadily increasin 

Authorized O€ 


First mortgage S. F. bonds. 6 
@ue 19350, outstanding $9,663.47 
interest payments for first 
(from Jan. 1, 1932 to Jan. 1,8 
pended, being payable in 5 eq 
ments commencing July 1, 19% 
holders had option of apph 
Sept. 1, 1934, for 5 shares o 
stock for each $1,000 bond 
interest due July 1, 1934 and 
. which could not be paid. As 
1934, 10,570 shares had been 
bondholders. Balance of bond 
receive interest in 5 annua! i 
¢ommencing July 1, 1939. As 
1985, interest payment was not 
game option applies, bondhoid# 
to apply for shares before Se# 
or receive interest installments 
ing July 1, 1940. Interest on 
interest payable at 6% per ann 
Pany has the right to anticipa 
of the whole or any part of the 
or deferred interest at any 


one at present. 25c. paid 
pril 1, 1928, to Oct., 1929, on 
none since. 
Head Office—Plaster Rock, N.B. cs 
Officers and Directers— = 
Officers—K. S. Maclachian, pres. ¥ 
ien. mgr.; Donald Fraser, vice-y 
* T. A, Hendry, vice-pres. i/c salz 
. Vice-pres. i/c finag 
and sec.; W. Matheson, vi 
Edm ‘Ei 


Crabtree, A. H. Campbell, A. 
Hon. C: A. Dunning, Montream 
Fraser, Plaster Rock, N.B.; tig 
tesy, deint Jona NB. RZ 
Fredericton, NB. 


Irvine and K. §. Maclachiar 





po the company started 

1t programme on the 

yer in Quebec, where 

t of 40,000 h.p. capacity 
blished. It is proposed 
pbwer for a new mill at 

y, about 25 miles from 
prcr plant site. Here when 
mons allow the completion of 
ppment, it is proposed to 
dern plant capable of 
00 tons of sulphite and 
pulp per day, This out- 
shipped by the com- 


boats to Thorold for. . 


ssing into newsprint. 


Fraser Companies report an im- 
provement in earnings and working 
capital for the six months ended 
June 30 last. Net t amounted 
to $300,232 after deducting all bank 
and bond interest paid and accrued. 
This represents an improvement of 
about $52,000 over the correspond- 
ing period a year ago. Under the 
plan of reorganization, bond interest 
is defe and becomes paya 
over fivé years from July 1, 1940. 

While improvement in operating 
results and working capital has con- 
tinued, the president of the company, 


K. S. Maclachlan, states that the/ terest deducted 


volume remains unsatisfactory and 
prevents more substantial improve- 
ment. Emphasizing the company’s 
need for more working capital, he 
points out that bondholders may 


$ 
1,765,154 ani i79 1,509,710 
*1,419, 391,048 987,901 


take common shares in lieu of bond 1933 


interest. The exchange, he says, 


1933 
would strengthen efforts to rehabili- 
tate the company by keeping fixed |-——— 


charges low in coming years. 
Fraser Companies and its subsidi- 


ary, Restigouche Co., represent one | bad 


of the largest pulp and paper and 
lumber enterprises in the Maritime 
Provinces. Operations are centred 
at Edmundston, Athol, Restigouche 
and other points in New Brunswick, 
while a paper plant is operated at 
Madawaska, Me. 


Reorganization Has Helped 

In 1932 the company experienced 
financial difficulties partly owing 
to an accumulation of lumber inven- 
tories. In addition the company 
had gone ahead on an extensive 
pulp mill scheme. With the collapse 
of the financial market at the time, 
the company was unable to finance 
this venture 60 in 1932 it was found 
necessary to carry out a financial 
reorganization. 

Since that time there has been a 
marked improvement in earnings 
and finances. The market for lum- 
ber registered a marked. improve- 
ment in 1933-84, while sales of pulp 
(which the company sells for fur- 
ther processing into artificial silk) 
have been steadily increasing. 
Capitalization— Authorized Outstanding 

Common 500,000 shs. 161,890 shs. 

i.p.v. . 
Funded Debt— 

First mortgage S. F. bonds, 6 per cent, 

due 1950, outstanding $9,66371. 

Interest payments for first two years 
(from Jan. 1, 1932 to Jan. 1, 1934) sus- 
pended, being payable in 5 equal install- 
ments commencing July 1, 1937. Bond-« 
holders had option of » 

Sept. 1, 1934, for 5 shares of common 

stock for each $1,000 bond in lieu of 

interest due July 1, 1934 and Jan 1, 1935, 

which could not be da. As at Dee. 31, 

1934, 10,570 shares a been issued to 

bondholders. Balance of bondholders to 

receive interest in 5 annual installments 

commencing July 1, 1939. As the July 1, 

1935, interest payment was not made, the 

same option applies, bondholders having 

to apply for shares before Sept. 1, 1936, 

or receive interest installments commenc- 
ing July 1, 1940. Interest on all overdue 
interest payable at 6% per annum. Com- 
pany has the right to anticipate payment 
of the whole or any part of the suspended 


None at present. 25c. paid quarterly 
April 1, 1 


, to Oct., 1929, on old stock; 
none since. 


Head Office—Plaster Rock, N.B. 
Officers and Directors— 
Officers—K. S. 
gen. 
_ 


mgr.; Donald 
A, Hendry, 


Brebner, vice-pres, 
Campbellton, N.B.; H 


Crabtree, A. H. Campbell, A. M. Irvine, 
Hon. C. A. Dunning, Montreal; Donald 
Fraser, Plaster Rock, N.F.; Lt.-Col. R. ¥. 
Massie, E. G. Long, Toronto; F. C. Beat- 
teay, Saint John, N.B.; R. B. Hanson, 
Fredericton, N.B 


Executive Committee — Harold Crab- 
tree, chm.; Lt.-Col. R. F. Massie, A. 
Irvine and K. 8, Maclachian. 


| showing 


4Operating deficit for 1932 eliminated 
reorganization. Surplus arising as 
of reorganization amounted to $2,500,000 
after deducting loss for 1932, 


94,000,080 cf 6 per cent first mortenge 
A o per cen 
bonds, of which $2,500,000 have been is- 
sued and are pledged as security 
t company’s An issue 
of $7,500, 6 cent general mort- 
bonds is pledged as security 
t company’s bonds. 


Restigouche 


Restigouche Co., subsidiary of 
Fraser Companies, has been able to 
record considerable improvement in 
its position since the reorganization 


capital has in- 


to $714,361 at 
the end of last year. At the same 
time net earnings available for de- 
preciation and interest advanced 
from $138,270 in 1932 to $637,256 in 
1934 


Under the plan of reorganiza- 
tion interest payments on the com- 
pany’s funded debt were suspended 
in February, 1932 to February, 1934, 
but will be payable in five annual 
installments August 1, 1937, with in- 
terest on the overdue interest at the 
rate of 6 per cent per annum. 

Pay Interest on Bonds 

Interest payments were resumed 
on August 1, 1934, covering interest 
accrued during February, 1934 and 
subsequent months. Interest due 
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Outstanding Mortgage 
Bonds Called Last Aug- 
ust — Profits Larger 
1935 Fiscal Year 


Net profits of $210,454 for the fis- 
cal year ended April 30, 1935, were 
reported by Pacific Mills Ltd., Brit- 
ish Columbia newsprint manufac- 
turer, controlled by Crown Zeller- 
bach. This is in contrast to $182,808 
for the preceding year. In both 
cases quoted are after all 
charges for depreciation, depletion, 
bond interest and income tax. 

In the financial statement mdiled 
to the shareholders in mid-year, the 
preside — ee od advised by the 
P len e@ company as 
elected to Avargrecne all 


year the company re- 
deemed $200,000 of these bonds, so 
that the amount called in last month 
was $1,124,550, 

The principal operations of Pacific 
Mills are carried on at Ocean Falls, 
B.C., while the paver specialty plant 
is operated at Vancouver. 

There is little public investment 
interest in’ the enterprise, practic- 
ally all of the outstanding preferred 
and common stock being held by the 
parent organization. 


February 1, 1934, was paid, as also|® 


was that due on August 1 last. 
During the past eighteen months 
the Restigouche pulp mill has been 
operating at capacity. Demand for 
sulphite pulp for further manufac- 
ture into artificial silk has held up, 
and the price fetched for this type 


MM. | of pulp’ has enabled © Restigouche 


Co. to make a particularly good 


uche Company 
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Built-up Roofs, Asphalt Shingles, Etc. 


INSULATION - 


INSUL-BOARD, moisture proof insulatingboard 


FLOORING | 


Colored Tile Flooring . . . Industrial Flooring 


BUILDING PRODUCTS .Limitep 


MONTREAL 


TORONTO HAMILTON 


WINNIPEG ST. JOHN, N.B, HALIFAX 
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ent in their working cap- 
i The newsprint companies have 
been experiencing a better volume 
of business. While the price of news- 


- Seg 
2 


1 
a 4 


ice of newsprint 
r is in a good 


with 025 in| and favorable wood supply, the com- 
of funded | pany is one of the lowest-cost pro- 
a balance} ducers on the continent. 
transferred 


etion re- 


Head Office—Brooklyn (Queen's Co.}, N.S. 
Officers and Directors— 
Officers—Col, C. H. L. Jones, pres. & 
3 J. McG, ae vice-pres.; 
gularly met, while a fair amount has ot 
been set aside for depreciation. 
Carry Bank Loans ; 
At-the-end of last year-the oom- 
pany’s balance sheet showed an ex- 
cess of current liabilities over cur- 
rent assets amounting to $2.9 mil- y 


reer nat seotinna oe ta The ad- 
verse working capital reflects bank 
loans incurred by the company in 
order to complete the enterprise. ‘1934 


Spruce Falls P. 


:|Bond Interest Not Yet Covered After Depreciation — 


Fredericton, 
Times Bond Interest Rarned: 


1 
Before depr. & depl. 1.92 
After depr. & depl. 1.00 


*Atter 
1984. 


eeerre 
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eeetee 


Concern Stéadily Reducing Funded Debt — 
Sells to New York Times 


standard newspaper requirenients. 
This last contract usually ,equals 
1935, | about 50 cent of the cap- 
acity. The New York Times is a 
minority shareholder of the com- 


pany. ° 

The site of the company’s plant is 
Kapuskasing, Ont., on the transcon- 
tinental line of the 


creasing by 
a million dollars yearly, but funded 
debt has been decreased each year 
by $1,000,000 ever since 1930. 
Depreciation.and depletion re- 


$2,015,417 
iss ca: 


contracted 
purchase from the company its 


Kimberley-Clark Corpn holds 
es 
ance being held by the New York Times 


Funded Deit— 
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I EAE RASS TEAS: PMS 


New methods... new machines... new 
materials . . . in every. industry these ore 
the signs of rapid change. Equipment 
that was modern a few. years ago is in- 
adequate for the demands of today. 


When you modernize, install Westinghouse 
Electrical Apparatus .. . always ahedd of 
the times. Everything Electrical for the 
Pulp and Paper Industry . . . Motors and. 
Control ... Transformers... Water Wheel 
Generators . . . Sub-Stations’. . . Flood- 
lighting . . . Circuit’ Breakers. In addition 
the Westinghouse Service Department - 
maintains branches operated on factory 
lines at key cities across Canada. There 
you are assured of skilled service on in- 
stallations or repairs of every type of elec- 
trical apparatus. 


CANADIAN. WESTINGHOUSE COMPANY LIMITED _ 


Hamilton . Ontario 


- 


Branch Offices and Repair Shops in All Principal Cities 


Provincial Paper 


Leading Manufacturer of Fine, Papers Maintains Strong 
Financial Position — Improvement Begun in 
1934 is Continuing in 1935 


Provincial Pa large manufac- 
turer and distributor of high-grade 


‘book bonded, coated and writing 


papers throughout Canada, reports 
some increase in business as having 
occurred in 1935. This is encourag- 
ing, as in 1934 the compariy had 
earned $10.22 a share on its pre- 
ferred stock as compared with $7.15 
in 1933, and $1.13 a share on the 


Manufacture takes place in two 
ts at Georgetown and one each 

at Thorold, Milles Roches and Port 
Arthur.. The company has a strong 
wor capital position and a re- 
cord stable earnings for many 


4 


; Provincial Paper 
(Controlled by Abitibi Power & Paper Co.) 
Ca italisation— Ai 
-p.V. x 
Preferred 7% .. $3,500,000 $3,500,000 
Par $100. : "i 
*Entire issue held’ by Abitibi Power 
& Paper Co. 
Funded Debt— 
ist mtge. bonds, series A, 5% per cent, 
due 1947, outstanding $3,849,500. 


tin addition, $28,500 have been purchsesd 
by the c@mpany and are held in the 


treasury. 
Dividend oar ete 


See oS ee s 
Weldon, ‘vice-pres; W. &. Barber, 
and treas. 


Bp 


Directors—S. F. T.A.W 
G.T ¥. Dunes. 7. A tee 


E. R. Wood, 
Times Interest 
1934 

Before deprec. .... 3.26 


After deprec. + 2.79 
Earnings per Share and Div, 
Pref.: Earned ... $10.23 


« H, Smith, G. 
all of Toronto. 


a8 
ss 


thorized Outstanding 
100,000 ahs. 100,000 shs. a 


Paper in 
Per capita paper consum 
the United States, the world 
est market, amounted to 1 


The Mark of Canada’s 
FINEST PAPERS 


‘For over half a century the "R Shield” 
Watermark has identified Canada's finest 
papers, symbolizing all that is best in paper- 
maker's craft. 


Whatever your requirements, there is a 
grade of Rolland Paper to suit them—each 
grade the best in its class .. . the best that 
manufacturing skill and experience can 
produce. ‘ 


Rolland Papers ‘include: Superfine Linen 
Record; Rolland Antique Linen; Rolland 
Antique Vellum; Earnscliffe Linen Bond; 
Empire Linen Bond; Colonial Bond; Service 
Bond; Mount Royal Bond and Rockland Bond. 
All bear the 'R Shield" watermark. 


ROLLAND 


PAPER CO. LIMITED... MONTREAL, QUE. 
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F Tonnage Contracts 
7 | of Bondholders 
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be no dif- 


representation of 
bonds at the meeting on 


Co. 
is an interested bidder because of 
the profitable nature of Great Lakes 


_* Paper Co. even under the depressed 


price for newsprint. 
The bankers’ bid represents partly 


is believed to signify representation 
of the Hearst chain of American 
newspapers. 

Messrs. Gefaell _ sexeag at - 
present a group of mid-west - 
can i“ headed by the Chi- 

ews. 


The Sweezey bid comes from a 
financial group who have been in- 
rehabilitation of the 


Rt. Hon. Arthur Meighen, chairman 
of the bondholders’ protective cam- 
mittee, emphasized the company’s 
need for increased tonnage, in ad- 
dressing the meeting. The com- 
pany has been operating on one 
third or less of its annual capacity 
100,000 tons of newsprint since 1931. 

Speaking for the bondholders’ 
committee, Mr. Meighen stated, in 


The Gefaell and Aldrich tender 
«+. we think is the best of the four 


offers. 
“Your committee considered that 
the tonnage was overwhelmingly of 
importance ... We do not 
upon any offer which does not 
provide tonnage as of itself desir- 
able, because we are likely to land 
e+«+ where we were before, and we 
would still be searching for ton- 
nage.” 
Analyzes Offers 
Mr. Meighen’s analyses of the in- 
dividual offers to bondholders were, 
as follows: 


“The Dominion Bank and Contin- 
Illinois National Bank tender 
«+. is too much for creditors and 
too little for the bondholders... . 
There is a feature which was left out 
»« » - Before anything can be paid 
te bondholders, depreciation has to 
come off (off the rent). 
“The offer of Canadian Interna- 


... after depre- 
. . But the $250,000 (sinking 


first $250,000; and that is 
; and that has to be earned 
depreciation ... out of 75 


operation, which, in my 


“With the Gefaell offer we have 


stated: “If we, the Canadian 
Paper Co., acquire this 

» we- contemplate it will 

on a basis as to the rate of 
other essential con- 


of Vital Importance in Si 


lowing 

invitation was extended to 

ers to name additional representa- 
Or 0 ne eS 


fer with the bondholders’ commit- 
tee. : 


Particulars of income, personnel 
and corporate structure of Great 


, 9 
; > a 
aS . 
o> J FS 
. Lal te 
in Sale 
- : 


Lakes Paper Co. are summarized on} 


this page. 

Summaries of the four bids pre- 
sented to the bondholders’ rheeting 
are given below: 


proposes to form a new company to 
buy assets of Great Lakes Paper Co. 
in return these securities: ° 
$5,000,000 of five per cent series A 
bonds, secured by first mortgage on 
of Great Lakes Paper 
Co. now subject to a specific mort- 
gage and by a floating charge on re- 
maining assets. Dated Jan. 1, 1936, 
proposed bonds would mature in 
1971, would be redeemable at 100 
and would carry a One per cen 
sinking fund from Jan. 1, 1937. 
$5,000,000 of series B first mort- 
gage bonds, junior to series A, and 
not carrying interest.~- Same dates 
as series A and red ble at 100, As 
long as $2,500,000 this series is 
outstanding, holders would have 
right to elect 3/7 of. directorate. 
Sinking fund of $250,000 annually to 
start May 1, 1937, payable only to 
extent earned. 

Offerer covenants that the new 
company shall have $500,000 work- 
ing capital from issue of common 
stock and that it will have total 
orders of at least 75,000 tons per an- 
num of newsprint for three years. 
Offer good until Jan. 1, 1936. 


2. Banks’ Offer : 


The Dominion Bank and Contin- 
ental Illinois National Bank & Trust 
Co. offer to create a new company 
to acquire Great Lakes Paper Co. 
giving for same the following bonds 


bonds to be used to assure sufficient 
working capital for full capacity 
operation. 

50,000 shares of no par value, non- 
voting preference stock wigh divi- 
dends of $2 per share per annum, 
cumulative from Jan. I, 1937, retire- 
able by purchase or redemption at 
$100 per share. 

50,000 shares class A, no par value, 


. tional Paper Co. ., .. pays you $250,- | non-voting common stock retireable 
; of earnings 


by purchase or redemption at $20 

per share for two years, thereafter 

by $5 per share 

per year to a maximum of $60 per 
e. 

The authorized capital to include 

100,000 shares class B common stock 


the same in all respects as class A 
common stock. 


first year is to graduate downwards 


ton of production under the 
tive capacity figure of 100 


This effer contemplates formation 
a new company to Great 
Paper Co. and ch will is- 


Fe 


’ 


charge. The bonds dated Nov. 
1, 1935, to mature Nov. 1, 1950, re- 


sinking fund as may be determined. 
$1,000,000 of said $5,000,000 of bonds 
shall remain in the treasury and $1,- 
000,000, with 40,000 common shares, 
shall be by the offerers 
for $950,000. 4 
$7,000,000, 5 per cent participating 
preferred shares having full voting 
power, preferred as to capital plus 5 
per cent premium, participating 
equally with common, after latter 


| receives dividends of $5 per share 


in any year; dividends cumulative 
to extent earned, callable at 105. 

10,000 no par value common shares 
out of 50,000 common shares to be 
issued, the remaining 40,000 shares 
to be included in purchase by offer- 
ers for $950,000 cash. 

Offer good to Nov. 1, 1935. 


Great Lakes 


Bondholders Consider Sale 


of Property at Adjourned 
Meeting Oct. 4 
Great Lakes Paper Co., in re- 
ceivership since 1931, is operating 
under National Trust Co., Toronto, 
trustee for holders of first mortgage 
bonds. Judicial sale of the property 
to new interests, which would take 
it out of receivership, is in progress. 
Bondholders met at Toronto on Sept. 
4 eee a — of offers to 
e y meeting was 
lireck SOx. 4. 


Bondholders are not obliged to 
sell the property. If, after offers to 
purchase are revised, any one is con- 
sidered sufficiently favorable, bond- 
holders may accept. Valuable con- 
tracts for newsprint tonnage and 
exchange of present bonds for new 
securities are included in the offers 
which are summarized elsew on 
this page. 

Makes Profits 

ee the aa the com- 
pan been able to make profits 
during the depression after pay- 
ing fees to the receiver and manager, 
National Trust Co. These and other 
costs would be reduced by sale 
of the property. The company’s 
mills at Fort William are among the 
lowest cost producers of newsprint 
in Canada. Hence, profits might be 
enlarged by sale of the property for 
a consideration including newsprint 
purchase contracts. The mill is 
strategically located to supply news- 
print for Chicago and American 
middle west. 
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would not have any great advantage 
over peat land in this respect. 


ful attempts at cultivation have been 
made. In Lewis, well over 90. per 
cent of the soil is moss peat and there 
was need of reclamation to provide 
the fishermen crofters with a better 
standard of living. The scheme was 
carried out six years ago and now 
the island, which formerly imported 
considerable quantities of milk, is 
self sufficient in this regard. It has 
also made many agricultural im- 
provements in other directions. -Dr. 
Ogg states that in Scotland it has 
been clearly demonstrated that the 
moss type of peat, when properly 
treated, is capable of producing 
crops of clover, hay, oats, e, 
potatoes and other vegetable crops, 
Possibilities of peat reclamation 
being successful in Newfoundland 
are regarded as more favorable than 
in Scotland because the peat can be 
more readily drained. There is also 
a plentiful supply of timber in the 
country for wooden box drains, On 
the other hand, cost of lime and 
fertilizer would probably be much 
higher, and additi 
would be incurred in dealing with 
surface vegetation. 


INCOME REVENUE 
UP $16 MILLIONS 
IN FIVE MONTHS 
Federal Gov't Shows Sur- 


plus of Over $5 Millions 
at Aug. 31 


Income tax revenue collected by 
the Dominion Government for the 
first five month of 1985 was more 
than $16 millions over the collec- 
tions for the same period last year, 
and the June revenue from this ac- 
cousé gained $398,000 over June of 
1934, The income tax revenue or- 
dinarily falls‘ off however, at this 
time of year. | 

The Government’s position at Aug. 
31 shows a surplus of over $5 mil- 
lions. Both revenue and expendi- 
tures were up over the 1934 levels. 
The drop in the excise taxes from 
$44 millions to $41 millions takes 
into consideration the decrease in 


tons annual newsprint capacity for | of this year 


50 years. Timber limits cover near- 
ly 9,000 square miles, 
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. Th 
non-concurrence and the 
delegates, including 
Simpson of Toronto, fought hard for 
its adoption. 
Dividends on Capital 
en eee was evoked on the 


i 


The 
debate, accepted a resolution call- 


Canadian Inter. Pa 


MONTREAL. — Canadian Inter 
national Paper Co. will spend over 
$300,000 in alterations to the Temis- 
kaming plant, to extend the use of 
“cloat,” a liquid. preparation ob- 
tainable in England, which produces 
a white pulp and makes the mate- 
rial proof against change in color in 
the manufacture of rayon silk. The 
company also will spend $60,000 for 
a new stoker ‘and $50,009 for 20 
dwellings for employees. 


Bruno Jeannotte Heads 


New Investment Firm 
From Our Own Correspondent 
MONTREAL.—Official announce- 
ment is made of the formation of 
Bruno Jeannotte Ltée. to transact 
a general business in investment 


CANADIAN 


dorsed unanimously. A demand 
to parliament to put in force a six- 
hour day and five-day week in all 
industries. with an increase in pay 


. R. J. Tallon, of Montreal 
was elected to fill the vacancy cre- 
ated by Mr. Draper’s elevation, that 
of secretary-treasurer. Vice-presi- 
dents include D. W. Morrison, of 
Glace Bay, L. A. Beaudry, Arthur 
Martel, both of Montreal, Mayor 
James .Simpson, of Toronto and 
Percy Bengough, of Vancouver. 


securities, specializing in ‘ govern- 
ment and municipal bonds to re- 
ligious institutions. - 

Bruno Jeannotte, the president, 


recently with Credit Anglo Fran- 
cais_and previous to that with Ern- 
est Savard Ltée. 


W. J. Westaway Company 


Appoints New Officers 

At.a 
of W. J. 
ilton, 
caused by the death of W. J. West- 
away, 

H. M. Marsh who, for almost ten 
years has béen vice-president, was 
elected president. W. A. Kennedy 
was ¢lected vice-president. J. C. 
Westaway, son of the late president, 
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PULP AND PAPER ‘MILLS 


Manufacturers of 
‘Newsprint Paper 


Offices and Mills at Quebec City 
: Direct connection with both Canadian Railways 
Privately owned Wharf on Tidewater 


George Christie 
(Canada) Limited 


Ruby Metal Wires with the "Clover Twill" 
enjoy the confidence of Paper Makers 
throughout the World. : 


Christie's special "RUBY METAL" Wires 
are supplied in all meshes, in widths up to 
270 inches, and with special seams and 
edges to suit requirements. 


Recent results entitle us to claim that for 
Dependability, Economy and Uniform 
Good Service our Wires are unsurpassed, 
Specify CHRISTIE'S “RUBY, METAL" 
WIRES. : 


\. 


FACTORY AND OFFICES: 


THREE RIVERS, QUE. 


Spruce is Heading Wood Second to Wheat 

There ave relatively few kinds of] For the fiscal year 1908 printing 
wood used in pulp manufacturing/ paper was for the first time separ- 
in Canada, spruce and balsam, firj ately reported among Canada’s 
making up 91.3 per cent of the total.| paper exports, and was valued at 
Hemlock, jack pine, and poplar are} $2.8 millions. Last year the exporta- 
also used extensively. together with} tion of newsprint ranked second 
smaller quantities of less important ee to wheat among Canada’s ex- 
kinds. 


STRIES LIMITED 
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Since the first of Augm 
gharp declines have deve 


; for Canadian gove 

Conta, federal, provincial 
The first, which terminat 

first of September, is at 


the aeons a electiomm 
Aberhart Social Credit ¢~ 
‘Alberta. 


The second, more pron> 
due chiefly to the prop 
nation-wide conversion 
mental debts made on Sc 
Hon. R. B. Bennett. 

Interest in the position » 
ment bonds centres arou 
gible outcome of “so 

in Alberta and t 
any, which a national < 
gion might take. It is s 

ible, of course, t 
credit” will not be triec o 
berta and that a nationa! cc 
of governmental debt: 
avoided. As long as both 
however, bond prices r 
pected to reflect the ac 
uncertainty in some mea-:u 
Bennett Proposa 

First of ail, in inves: 
comes the debt conversi 
of Mr. Bennett. 

Even though Mr. Benne't 
be re-elected at Ottawa 
bondholders is that 
government comes into po 
may be an effort to do sor 
way of conversion. 

Just what Mr. Bennett's sc 
volves is uncertain. 

The Prime Minister has st: 
he favors a national conve 
debts of federal, province 
p:unicipal governments i 
ties bearing lower interest 
has mentioned 2% per cer 
objective. He has cited + 


Gebt conversion of 1932 2m 


ample of what he means 
tried to undo damage to | 
kets by emphasizing that |! 
only a “voluntary” conver 
7 What Britain D 
' For several reasons, it i 
gible for Canada to carry o1 
conversion on precisely t 
followed in Great Britai: 

This is what Britain dic 
five per cent war loan w 
to be redeemed at 100 oni 
1932, strictly in accordance 
terms of the issue. Holders 
fered 3% per cent 
change. Those who accept 
July 31, 1932, were offere 
bonus of one per cent. TI 
accepted after July 31 w 
a par for par exchange. ‘1 
declined-the offer were p 
cash. 

The conversion was a | 
One.reason was that th 
England had manipulated 
trates so that it was not enti§ 
advantageous to holders to 
Another was that British 
acted for patriotic reasons 
out the government budge 
ing programme, 

In its every phase the 


conversion was entirely. wit! 
terms of the government cover 


to pay. 
‘Canadian Contrast 
In Canada the situat 
from that in England in 193: 
maturing Dominion loans 
ready been refunded a 


rates of interest. Most of. t@ 


not now callable for man 
There are only two majo 
bearing over five per cent 
in the near future. 
Few Canadian 
municipal bonds are red 
much before their maturi 
There is a large volume of u 
debt in floating liabilitiec 
inces and municipalities. 


no ‘legal way, however, off 


investors to part with the 
Nor can they be compel! 
bonds to. fund floating 
minor Canadian governm 


which. Mr. Bennett or ar 
could put across a “volu: 
version would be to hang 
shingle: — 


he 
It appears that the only 
v 
a 


Reversing the cry of the 
Magician, it would be “old | 
pew.” 


There might be some ifaam 


sufficiently patrictic to take 
cent bonds for 444’s. Also 


provincm 


23% for 434, 5, 52° 


there would be many who wa 
main unpatriotic for two @ 


per annum. 
Rates Already Cut 
Another aspect of the 


debt situation which has b2q™ 


little attention is that man 
tors have already taken inté 


ductions by the refunding & 


ernmental loans. 
In the past 4% years, 5': 
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Conversion § os 
_ Holders of Governmental Bonds are Nervous Despite eas: ee as 
ance; Canadian Position Unlike Either Britsin’s or Australia’s 


Gilt-edged Bonds Halt 


Since the first of August, two 
sharp declines have developed in 
prices for Canadian governmental 
ponds, federal, provincial and muni- 


cipal. 

The first, which terminated at the 
first of September, is attributed to 
the campaign ‘and election of the 
Aberhart Social Credit government 
in Alberta. 

The second, more pronounced, is 
due chiefly to the proposal of a 
nation-wide conversion of govern- 
mental debts made on Sept. 9 by Rt. 
Hon. R. B. Bennett. 

Interest in the position of govern- 
ment bonds centres around the pos- 
sible outcome of “social credit” 
plans in Alberta and the form, it 
any, which a national debt conver- 
sion might take. It is still entirely 
possible, of course, that “social 
credit” will not be tried out in Al- 
berta and that a national conversion 
of governmental debts may be 
avoided. As long as both are threats, 
however, bond prices may be ex- 
pected to reflect the accompanying 
uncertainty in some measure. 

Bennett Proposals 

First of all, in investor interest, 
comes the debt conversion proposal 
of Mr. Bennett. 

Even though Mr. Bennett may not 
be re-elected at Ottawa, the fear of 
bondholders is that whatever new 
government comes into power there 
may be an effort to do something by 
way of conversion. 

Just what Mr. Bennett’s scheme in- 
volves is uncertain. 

The Prime Minister has stated that 
he favors a national conversion of 
debts of federal, provincial and 
municipal governments into securi- 
ties bearing lower interest rates, He 
has mentioned 2% per cent as an 
objective. He has cited the British 
debt conversion of 1932 as an ex- 
ample of what he means. He has 
tried to undo damage to bond mar- 
kets by emphasizing that he. favors 
only a “voluntary” conversion. 

What Britain Did 

For several reasons, it is impos- 
sible for Canada to carry out a debt 
conversion on precisely the lines 
followed in Great Britain. 

This is what Britain did. The huge 
five per cent war loan was called, 
to be redeemed at 100 on Dec, 1, 
1932, strictly in accordance with the 
terms of the issue. Holders were of- 
fered 3% per cent bonds in ex- 
change. Those who accepted before 
July 31, 1932, were offered a cash 
bonus of one per cent. Those who 
accepted after July 31 were given 
a par for par exchange. Those who 
declined the offer were paid off in 
cash. 

The conversion was a big success. 
One reason was that the Bank of 
England had manipulated interest 
rates so that it was not entirely dis- 
advantageous to holders to convert. 
Another was that British investors 
acted for patriotic reasons to help 
out the government budget-balanc- 
ing programme, 

In its every phase the British 
conversion ‘was entirely within the 


terms of the government covenant}. 


to pay. slg tte 
Canadian Contrast 

In Canada the situation differs 
from that in England in 1932. Large 
maturing Dominion loans have, al- 
ready been refunded. at reduced 
rates of interest. Most of them.are 
not now callable for many years. 
There are only two major issues 
bearing over five percent maturing 
in the near future, 

Few Canadian provincial and 
municipal bonds are redeemable 
much before their maturity dates. 
There is a large volume of unfunded 
debt in floating liabilities of ' prov- 
inces and municipalities. There is 
no legal way, however, of forcing 
investors to part with their holdings. 
Nor can they be compelled to buy 
bonds to. fund floating debts— of 
minor Canadian governments. 

It appears that the only way in 
which Mr. Bennett or anyone else 
could put across a “voluntary” con- 
version would be to hang out a 
shingle: ‘ 

2% for 4%, 5, 574% 

Reversing the cry of.the African 
magician, it would be “old lamps for 
new.” 

There might be some investors 
sufficiently patriotic to take 2% per 
cent bonds for 44%’s. Also, however, 
there would be many who would re- 
main unpatriotic for two per cent 
per annum. 

Rates Already Cut 

Another aspect of the Canadian 
debt situation which has been given 
little attention is that many inves- 
tors have already taken interest re- 
ductions by the refunding of gov- 
ernmental 

In the past 4% years, 5% per cent 
bonds have been into issues 
yielding from 4%. to less than three 
per cent. Obviously, this has placed 
many bondholders in differing posi- 
tions, both as to market value of 


their securities and as to interest 1933 


yield. ) 
To complicate the picture, there 
is a large body of investors who have 
recently bought: high coupon bonds 
at substantial premiums. These lat- 
ter, and some of those who con- 
verted, liave already borne the full 
burden of the type of “voluntary” 
debt conversion Mr. Bennett has pro- 
posed, Any scheme to offer 2% 
per cent bonds to such investors 
could hardly be expected to get their 
“voluntary” support. 
Australian Compulsion 
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Downward glide of gilt-edged bonds of the past two weeks has halted at 
least temporarily as indicated by the bump appearing on the toboggan- 
slide of prices depicted above. The September slump is the result of 
investor fears of a conversion loan to reduce interest rates on outstanding 


Dominion loans. 


however, as outside loans became 
callable legally, they were redeem- 
ed. Reduced levels of interest rates 
in Great Britain aided to a major 
degree in refinancing redemptions 
of sterling loans at reduced rates. 

In Australia, the conversion loan 
was “voluntary” up to a point. With 
manly patriotism, Australians sub- 
mitted to this amputation. The al- 
ternative, of course, was the gan- 
grene of national bankruptcy. When 
it came down to the last three per 
cent of the debt, however, holders 
declined to “volunteer” their bonds 
for conversion. A law was passed 
forcing them to do s0. 

There was a distinct element of 
coercion in the Australian plan. 


Canadian Debt 

Because he mentioned Dominion, 
provincial and municipal debts, Mr. 
Bennett’s scheme has been compared 
with the Australian rather than the 
British type of conversion. This is 
‘also due, of course, to the obvious 
fact that Canadian: governmental 
debt is in so dissimilar a position to 
that of Britain in 1932 that the 
United Kingdom's form of. conver- 


would not solve the problem of gov- 
ernmental debt increases. 
2 Ineftective E 

In it clear that he proposes 
only a “voluntary” conversion, Mr. 
Bennett did not repair the damage 
to bond markets caused by his orig- 
inal announcement. One of the rea- 
sons that the reassurance was inef- 
fective was that he mentioned a 
possible reduction of the average 
rate to 2% per cent. 

The average rate of 2% per cent 
would mean a reduction of 40 to 50 
per cent in present average interest 


charges on Dominion, provincial and: 


municipal bonds. This compares 
with a reduction of 30 per'cent in the 
case of the British conversion and 


of 22% per.cent on ‘the all-encom- 


really more 

foregoing. indicates. 

In Great Britain and Australia, the 
debt conversions were -undertaken 


before any. gradual. refunding of 
‘had been started. 
a rates. on..government 


sion is conceded by financial auth-, 


on to be virtually impossible 
ere. 

To convert Canadian internal gov- 
ernmental debts on any other basis 
than that which the government has 
followed for nearly five years in- 
volves some element of. coercion 
unless John Investor Canuck is suf- 
ficiently philanthropic. to waive his 
legal rights and to accept something 
less than is his due. 


g 
948,037,000. ‘Total interest charges 
on this debt do not exceed $325,000,- 
000 annually, and are believed to be 
about .$300 millions. This is shown 
below: : 
Governmental Debt and Interest 
Internal and 
Debt Interest 
External “Aneen 
624,524 130,000,000 
45,000,000 
60,000,000 
5,000,000 
60,000,000 
6,948,037,107 300,000,000 
*Estimated 


At $325 millions, the average rate 
of interest is 4.65 per cent. Aseduc- 
tion of the average rate to 2% per 
cent, as Mr. Bennett thinks possible, 
would seemingly mean a savings of 
over $150 millions annually. 
however, would be based on the as- 
sumption that the full saving could 
be effected on the entire debt. This 
would be incorrect. 

Some $100 millions of the annual 
governmental debt charges are. pay- 
able to non-residents of Canada. 
These would not come under the 
proposed conversion. The maximum 

ossible saving is estimated by The 
inancial Post at $104 millions an- 
nually: . This figure is probably too 
high because Mr. Bennett's suggest- 
ed rate of 2% per’ cent is too low in 
comparison with long-term interest 
rates of any other country on earth. 
Saving at 3% and 34% 

Reduction of the average rate to 
3 per cent would mean a saving in 
annual interest charges of over $75 
millions, ‘Reduction to 3% per cent 
would save over $50 millions an- 
nually. 

This compares with total govern- 
mental deficits in Canada on all 
accounts as follows: 


saying of $50 or $75 millions an- 
nually would be worthwhile, but 


nn a way: 
even stated .to-be based on “yolun- 


more, tic 


The ‘pelat la,0¢ coursntdat ie 
e po co ; Mar... 
coerce bondholders into. conversion 


pensive to governments to com- 
promise on present debts than to 
continue to live up to their coven- 
ants to pay. ; 
Unfortunately, it is not eoore to 


ever, it is apparent that at present 
the province cannot borrow from 
outsiders at all. Thus, it is possible 
for a government to injure its own 
credit to the extent that no matter 
how high a rate is offered the pub- 
lic would not buy its bonds. 


Expert Opposition 

It is known that officials of the 
Department of Finance at Ottawa 
are cool to proposals of a loan con- 
version bearing any implication of 
coercion. These officials also 
ize that conversion of existing gov- 
ernment debts in Canada without 
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here, The money, however, is nerv- | Times 


ous. 

The primary fear is that Canada 
may become unwilling to pay, and 
it is based on the conversion scare. 
The second uncertainty concerns 
Canada’s ability to pay. 


As yetly, 
there has been only partial indica, 


tion that Canadian governments 
may eventually pay thelr ‘way... 


disturbances may remove the im- 
mediate fears which have under- 


eccecccece 778 

evecvecces 455,717 
eecepeceee 4,308 
“eeeceevecs 382 
@eeetetece 344,123 
seecececes 546,400 


mined bond prices. Ultimately, of | —— 


course, recovery of governmental 
bonds will depend upon Canadian 
governments balancing their bud- 


Rolland Paper 


ing Preferred Dividend, 
Covered 


Rolland Paper Co., whose opera- 


+H tos and ea during the de- 


ed outstand- 


ed ding in 
hands of the public is around $2.1 
millions. 


Ca Authorized Outstanding 
Common... 100,000 aha, 60,001 she 
Preferred cum. .. $2,500,000 $1,500,000 

8. F. bonds, sentes Ae 5% per 
1948, outstanding $2,240,000. — 


and 


real-| 5 


that investors have feared will be|_ Pilaster Rock, N.B 


Alberta’s Credit 
As for Alberta and its Social 
Credit scheme, the effect has been 
to undermine the credit of the prov- 
ince to a serious degree. In a com- 
parison of prices, interest yields and 


509 | changes since the first of August, 


injuries to government credit in gen- 


eral and to Alberta credit in par- 
1 


ticular are shown: 


Price and Yield Comparisons for Canadian Governmental Bends 


Issue: 


Dominion, 3% 1950-55 

Dominion 4%% 1943-59 .. 

Can, National Railway 3% 1945-50 .. 

Can. National Railway 5% 1954 
442% 1961 


New 
Nova Scotia 4%% 196. 


The fact ‘that’ Mr. Bennett pro-| Quebec 4%% 1 


Posed a debt conversion’ in the face 
of these known obstacles has led 
many investors to the not unnatural 
belief that the scheme involves some 
element of compulsion to convert 
present: bond holdings, ' This is at- 


tested’ by the virtual panic reflected }. 
in bond prices. What is feared is a} - 


coercive conversion along the 


internal interest and dividend rates 
were ordered reduced by 22% per 
cent. The holder of a four per cén 
government bond. was given a n 
three per cent bond, with an 


September 
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NATURE RESTORING 
MOISTURE IN WEST 


Provinces Report 
Precipitation 
Year 
be. restor- 
1 seems to sees. 
in the western provinces.. In its mid- 


Prairie 
Increased. 
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% 
3.10 
4.08 
3.14 
4.48 


4.18 
4.06 
4.23 
3.79 
5.41 


1.85 
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2.10 
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5.00 
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| Westminster Paper 


Consistent Increase _ in 
Profits Reported by 
Pacific Coast Producer 


Earning power. of Westminster 
Paper Co. operating a paper speci- 
alty plant in New Westminster and 
controlling a similar unit at Bel- 

Wash. has shown a con- 
sistent increase in recent years. De- 
spite a decline in selling prices, a 
marked improvement in. sales dur- 
ing the fiscal. year ended July 31, 


SAVE-LITE 


~“ 


= Ha 


eS . Fite et Se ae oo 


- "THE VALUE OF 


, oS eo 
3 7 . 
, 
‘ - 
R E 
« 4 


In 2 totally black room, illumination is limited to 
direct light from lamp or window. Paint the walls 
with Save-Lite Interior Wall Enamel and the ilhumin- 


_ ation is increased nearly 500%! That gives you an 


idea of the reflection value of this efficient 
Sherwin-Williams wall: finish. © 

Are you sure dingy or poorly finished walls aren’t 
robbing your plant of valuable illumination? Now 
is the time to check up. Our paint engineers are 
equipped with the “Sightmeter,” a scientific instru- 
ment that tells at a glance the efficiency of your light- 
ing. We shall be glad to have one call and help you 
make the test, without arty obligati 


Write us for free copy of valuable engineering 
booklet on lighting values. 


Tue Suerwin-Wieams Co, 
of Caneda, Limited ~~ 


Head Office MONTREAL. 


SAVE-LITE 


INTERIOR WALL FINISH — 


‘ 
aa BETTER LIGHT ........ BETTER SIGHT 


1934, resulted in the largest net earn- 
ings ever reported by the company. 
After allowance for increased de- 
preciation charges, debenture inter- 
est and income taxes, thére was 
a balance available on the common 
stock equivalent to 54 cents a share, 
as against dividend payments of 40 
cents a share. 

The company has only two classes 
of capital, a first mortgage bond is- 
sue of somewhat less than $300,000, 
interest on which is guaranteed by 
the city of New Westminster, and 
47,789 shares of common stock of 


the. par value of $10 each. Cash. 


dividends have been paid on the 
latter since 1933. 

In\ addition to the domestic busi- 
ness, Westminster Paper carries on 


FOR 


a large export trade, Markets have 
been opened up in more than a score 
of foreign countries, including, New 
Zealand, South Africa and China. In 
addition the American subsidiary 
handles the U.S. Pacific Coast trade. 


Capitalizatio Authorized Outstanding 
Common cnsc+.<:, $900,000 $477,890 
Funded Debt— 

First mortgage S. F. bonds, 6% per cent, 

due 1950; outstanding $250,455. 
Dividends— 

On Sept. 15, 1931, directors declared a 


and 1934 a cash dividend of 40 cents 
share was paid. This has been continu- 
ing in 1935, 
Head Office—New Westminster, B.C, 
Officers and Directors— 
Officers—J. J. Herb, pres. and mgr.; petitor. 


EVERY 


PAPER MILL DRIVE— 


The most efficient transmission belting for paper mill 


drives is Duraflex—the seamless rubber belting made 


by Gutta Percha. : 


Duraflex is a square edge, seamless belting, built ply 

upon ply of heavy specially woven duck, and a heavy 

pure-gum cushion of rubber vulcanized under heavy 

pressure. It is extremely flexible, free from crimping 

of the inner plies, hugs the pulleys and conforms to 

crowning no matter how short the centres. Edges are 
~waterproofed, and will not ravel. 


Write for a free sample of this better belting, or send us 
your specifications and we shall be glad to advise you. 
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in 
of Bonanza Cache Gold 


Formal announcement of volunt- 
ary liquidation of Robert Collier & 
Co, Ltd., promoters, was made in 
Vancouver recently. M. McKerrow 
has been appointed liquidator. 

Robert Collier & Co. came into 


‘prominence in May last when the 


Canadian mails were flooded with 
glowing circulars which described 
Bonanza Cache stock as “the great- 
est chance at Fortune that has ever 
been offered.” The circular was 
roundly criticized by The Financial 
Post, and arenes warned. In 
August a report on the was 
made public by the Sltish Colmes 
bia ent of Mines which 
failed to substantiate the rosy pic- 
ture painted by the circular. 

The liquidation of Robert Collier 
& Co. means that its publicity cam- 
paign failed to “go over.” Investors 
are not as easily taken in by mis- 
leading statements and vague prom- 
ises as a few years ago. This change 
of attitude on the part of the small 
investor is due largely to the cam- 
paign carried on by the financial 
press and by the various provincial 
governments against misleading 
statements in sales circulars. 


Exit Flamboyancy 


N ONTARIO there has been a 

{marked reduction in the amount 
of misleading literature as a result 
of the efforts.of the Ontario Securi- 
ties Commission. Early this year the 
commission issued instructions that 
all sales literature was to be for- 
warded to the Commission as soon 
as. issued. Since that time a large 
number of circulars which contained 
misleading or exaggerated state- 
ments have been ordered destroyed 
before they obtained widespread 
circulation. As a result of this 
policy a large number of concerns 
have adopted a policy of submitting 
their literature to the Commission 
before having same printed. 

A majority of the complaints with 
which the Commission deals arise 
from representations made mislead- 
ing by exaggeration, and from word- 
ings which lend themselves readily 
to misconstruction by the purchaser 
and misuse by security’ salesmen. 
All statements which mislead or 
misrepresent, and promises for 
which no one accepts responsibility 
are suppressed. 

The Commission, however, is more 
lenient than the United States 
Securities and Exchange Commis- 
sion at Washington. Generous lati- 
tude is allowed to securities issuers 
in the publication of their opinions 
and expectations, and unrestricted 
use of reports from qualified minin, 
engineers. , 

One Strike and Out 
HERE jis one New York “auth- 
ority” on Canadian mining who 
by now must be frequenting un- 
travelled byways, avoiding his 
friends, and generally hanging his 
head in blushful shame. 

Scanning Canadian papers for 
material with which to pad an “ad- 
visory report” he was making for 
his clients on McIntyre Porcupine, 
this Gothamite saw a headline; “Im- 
portant strike on MclIntyre’s Mud 
Lake holdings.” 

“Here,” he must have thought, “is 
definitely something.” Apparently 
reading no further, he turned to 
typewriter and wrote: 

“The strike on the company’s 
Mud Lake area properties shortly 
before the June quarter was largely 
responsible for the decline in earn- 
ings for that period. This area is 
important and as a result of ‘the 
strike bullion recovered was re- 
duced. With the settlement of the 
labor difficulties, return to normal 
earning basis should be seen.” 

A lot, of course, depends on the 
market for mud. 

* ¢ s 


Mining Chair for Manitoba? 
G PEAKING recently at Winnipeg, 
Sydney E. Smith, youthful presi- 
dent of the University of Manitoba, 
deplored the lack of a mining and 
engineering department at that Uni- 


versity. The establishment of such |i 


a course would cost about $25,000 he 
estimated. 

At the present time, Manitoba's 
rapidly growing mining areas are 
dependent largel¥ on men from 
Queen’s, McGill and University of 
Toronto. The province has, in the 
last two or three years, become a 


mineral producer of considerable 


importance. The establishment of 
a chair in mining at the university 
would be a fitting recognition of 
this very tangible growth. 


a * = 
Index of Mining Stocks 

A PPRECIABLE strength in prices 
of 23 mining issues during the 
past week caused the index to ad- 
vance from 117.6 for the week of 
ber 12 to 119.7 for the week 

of Sept. 19. -For the 


corresponding 
ory in 1934, the index obtained was 


Nineteen selected gold stocks 


- mounted from 1083 for the week of 


12 to 109.4 for the week of 
19. The index for the same 
last year was 133.5. 
the exception of one stock, 
showed noticeable gains, 
mounting from 156.6 for 
of 12 to 162.4 for the, 
. In 1934 for the 
. 20, this index was 
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Expécted to Boost Figures 
Above a Divi- 
en 


the fiscal year through 

the bullion tax on May 

sumption of tailings treatment 

ing sur-uer months. These benefits 
would be offset to some degree by 
increased corporation taxes. It is not 


economical to treat these tailings} ‘The treeless wastes shown in the above groups of pictures may provide 
in the future an important source of nickel. The deposits, discovered in 
1928 by a prospector employed by Cyril Knight Prospecting Co. Ltd. were 
recently visited by officials of the latter company and of International 
Nickel Co., which has been examining the deposits. They are located on 
Rankin Inlet, on the west coast of Hudson Bay, just south of Chesterfield 
Inlet. When these deposits were drilled in 1930, the drill bits froze solidly 
in the holes, despite the fact that it was midsummer. Drill cores, when 
finally extracted, showed high-grade sections of nickel and copper and 
satisfactory values in platinum. John Drybrough, who examined the 


during winter months. 

Earnings of 47 cents per share in 
the fiscal year just closed will show 
a sharp drop from the 1934 fiscal 
period when net profit was equiva- 
lent to 63 cents per share. A num- 
ber. of factors have. contributed, to 
this decline, the most important of 
which are lower production, in- 
creased taxes and higher costs. 


Output Declines 


In the last annual report, Dr. D. L. 
H. Forbes, president, stated that de- 
creased earnings from gold produc- 
tion could be expected. He estimated 
that the limit of depth for profitable 
mining would be reached sometime 
within the next three years. In order 
to prolong the life of the mine and 
to “obtain the maximum total ulti- 
mate profit” the milling rate w. 
reduced from 1,300 tons per day to 
1,050 tons per day on Sept. 1, 1934. 
Dr. Forbes estimated that this would 
reduce earnings by about 25 per 
cent, Estimated earnings for the 
1935 fiscal period show this predic- 
tion to have been correct. In August 
of this year capacity was reduced by 
an additional 150 tons to about 900 
tons daily. 

Increased taxation has also’ been 
an important factor in the decrease 
in earnings in the year ended Aug. 
31, 1935. The official statement for 
the first nine months of the year 
indicated that provision for taxes, 
exclusive of bullion tax, would be 
considerably higher than in ‘the 
previous fiscal year. For the nine- 
month period taxes amounted to 
$273,828 as compared with $224,016 
for the year ended Aug. 31, 1934. 

Bullion Tax Leaves Mark 

In addition, bullion tax’ took a 
heavy toll. During the nine months 
of the fiscal year that this was 
in force it is estimated that Teck- 
Hughes paid a total of $375,000, 
the first three months of the 
however, a credit of 


1934 Dominion income 
the bullion tax. 
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property 


and described it at the 1931 meeting of C. I. M. M., stated that the 


deposit was not large, although development would probably enlarge it 
and might reveal others. The grade of ore, he stated was good, and the 


sold Price Aids Hydro 


Power Business Becomes Profitable in North— 
Sells to Canada Northern—Lower Power a Boon 


\ The high price of gold and the 
heaper price for power in northern 
Ontario mining camps have allowed 
many marginal gold mines to oper- 
ate. This caused an increased 
mand for power and the Ontario 
Hydro-Electric Power Commission 
now expects to report profitable 
operation by next fall on all its 
northern Ontario properties as a 
whole, including the Abitibi Can- 
yon project. 

This is a most unlooked for devel- 
opment to commission officials who 
looked almost with despair on the 
problem presented to them for set- 
tlement a few years ago when the 
Ontario Governaent took over the 
Abitibi Canyon preject and finished 
it. Most mining districts were then 
well served by Canada Northern 
Power which gained part of its 


power from a Quebec development | and 


and the mines were sewed 
up for long contracts. 
But when gold went up to $35 an 


sure on the commission to market 
its power might eventually make 
competition untenable on a profit- 
able basis and agreed to take a con- 


de-| siderable block of power from tha 


commission for Canada Northern. 
The private company was offered 
power at a diminishing rate for the 
first 20,000 horsepower and a con- 
stant rate after that. It works out 
at a wholesale rate of $22.50 per 
horsepower and Canada Northern 
Power can charge the mines $32.50. 
The commission considers this fair 
to the company which is asked not 
to develop any further source of 
power in Ontario. 


direct income from the mines plus 
this money from Canada Northern 
Power, a little from municipalities 
some from paper companies. It 
is increasing load so quickly that 
it is estimated there will be enough 
by next fall to allow it to earn an 


.| adequate return on $30 millions of 


where it could eventually supply 
cheaper power to many companies 
was fitable and likely to have 
a life as contracts ended. Nes- 
bitt, Thomson & Co., who manage 


Canada Northern, saw that the pres- 


MINING CORP. 
GETS GROUP 
IN BEARDMORE 


| Options Empire Contact 


Property Near Northern 
Empire 
From Our Own Correspondent 


investment and provide something 
for the sinking fund as well. 
Before the competion between 
Hydro and Canada Northern Power 
began the price of power was quite 
generally $50 per horsepower in 
many sections. It has now come down 
to $32.50 and new contracts are 
nearly all being written at that fig- 
ure unless there are special circum- 


Contact Gold Syndicate will re- 
ceive at least 200 shares of a three 
million share capitalization for each 
unit of the syndicate. 

It is stated that the main vein on 
the Empire Contact ground is ex- 
plored over a distance of about 2,- 
700 ft., and shows an average width 
of about four ft. Assays are reported 
fairly consistent, running from $2.60 
to $16.80 over mining widths, the 
vein being regarded as an extension 
of the Northern Empire ore bodies. 
Like other prospects in the on, 


high-grade material could be mined and shipped at a profit despite tre- 


mendous obstacles of climate and 


tion. 


The above informal snaps were taken at the time of the recent visit of 
International Nickel officials. Above, left, the party is sitting down to 


lunch. In the centre, facing 


the camera, is J. C. Nicholls, assistant to the 


president of Intérnational Nickel: The picture to the right shows the plane 
which carried the party into the area. Bottom left, shows the post marking 
the latitude and longitude. In the centre picture, John Drybrough, a 
member of the party, is seen examining No. 6 drill hole. The only fixed 


population of the district are Indians and Eskimos, 


group of whom are 


seen in the right-hand picture, standing near the front entrance of their 


summer residence. J 
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Report Newmont 
Has New Property 


From Our Own Correspondent 


JELLICOE, Ont.—While of- 
ficial confirmation was not 
available immediately, it was 
reported locally that New- 
mont Corp., sponsors of the 
Northern Empire enterprise, 
_had optioned the T. A. Johnson 
property, immediately adjoin- 
ing Bankfield Gold Mines, 
Ltd. on the west. Color is 
given to the report by reason 
of a visit of Fred Searles, Jr., 
vice-president of Newmont 
Corp., who visited the North- 
ern’ Empire a few days ago. 


N.A.M. EXPLORATION 
DISTRIBUTES ASSETS 


To Distribute 511,230 Shares 
of Both Pickle Crow and 
Val D’Or Holdings 


The long expected announcement 
of the final winding up of John 


ORE AT MCMILLAN 
GIVES INDICATIONS 
OF DEPTH MERITS 


Main Vein Cut in Station 
at 750-ft. Level — 


Although over-emphasized in 
some quarters as a new ore body, 
the strike made while cutting the 
station on the 750-ft. level at Mc- 
Millan Gold Mines, in the Sudbury 
area, is the downward extension of 

main vein, officials of the com- 
The Financial Post. 

and widths will not be 

until later in the week. The 

winze from the 625-ft. level, being 


pany knew was there, was cut in the 
station at 750 ft. Drifting on this 
body will not start until the 875-ft. 
objective is reached. 


Although officials of McMillan, 
who adhere to a conservative policy 
regarding news from the property, 
were anxious to moderate over- 
emphasis on this development, the 
report that this was'a new discovery 
caused quite a flurry in the stock. 

Although over-emphasized, 
through no apparent fault of Mc- 
Millan officials, it is generally con- 
ceded in informed circles that 
definite evidence of the downward 
extension of the main vein is of 
considerable importance to the 
future of the company. 


August Production 


In submitting his report for the 
half year ended June 30, 1935, James 
G. MacGregor, consulting engineer, 
recommended that the workings be 
deepened by 200 ft., being of the be- 
lief that the future of the mine de- 
pended upon the re-occurrence of 
favorable ore conditions below the 
625-ft. level. If widths and values at 
depth stand up under testing, it will 
go far to justify the recommenda- 
tions of the engineer. Results 


will be known in a few days. 


the Empire Contact is close to the | these 


Canadian National Railways line 
from the Lakehead to Long Lac, and 
power lines of the Ontario Hydro are 
also close, available for connection 
should the project advance to the 
stage where such power would be 
necessary. From the Nipigon de- 
velopment, the Hydro is 


providing 
energy to Northern Empire and Lit- | turned 


tle Long Lac Gold at probably the 
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High Grade Ore 
On 150 Ft. Level 
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be distributed 
ere Aerial Minerals Explora- 
on. 


Preference shareholders of North- 

Aerial Minerals Exploration will 
be entitled to 10 shares of Pickle 
Crow Gold Mines and 10 shares of 


siettdite 
mil 


Bullion - produced during the 
month of August totalled 538 ounces, 


504 ounces in July, 
worth about $20,700. The decrease is 
accounted for by the fact that ore of 
a lower grade was milled. 


| Opportunity Follows the Trail of 35 


Dr. Camseli, Deputy Minister of Mines, has just 
recently completed an aerial inspection tour of the 
Far. North—making a 4,000 mile journey in 16 days 
over the long trail it had taken him years to cover 


cEDNAD! 


COMPANY 


N. C. URQUHART & Co,’ 
est STOCK BROKERS — i 
: Members Toronto Stock Exchange 


15 King Street West 


Company Stasts. Develop- 
soak ot Unworked 
12th Level 


com | 1936, to be on a dividend basis, F 


irre! 
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have been encouraging, parti 
in the upper levels between the 7th 
and 13th levels. 


Exchange Lists 
Arntfield Gold 


On Mining Board 


Shares of Arntfield Gold Mines, 
Quebec’s most youthful gold pro- 
ducer, have been called for trading 
on the mining section of the To- 
ronto Stock Exchange. The ticker 
abbreviation, will be AM. . 

Brought into production on July 
29 with a 125-ton mill the company’s 
output is currently running at about 
$42,000 monthly, according to the 
listing application. Expenses ap- 

te $22,000 per month, leav- 
ing a profit of $20,000. The com- 
pany recently poured its third 
brick. 

Millfeed, at the present time is 
being drawn from No, 3 ore body 
on the 250-ft: level and from stoping 
on the 375 horizon, where a length 
of 150 ft. has been slashed, with ore 
grading .34 ounces. 

The company’s buildings, plant 
and equipment are valued at $250,- 
000. Its property consists of 1,830 
acres in Beauchatel twp., Quebec, 
about 13 miles from Noranda. 

Of an authorized capitalization of 
3,000,000 ghares of $1 par value, 2,- 
729,780 shares have been issued. Of 
the issued amount, 1,110,000 shares 
were paid to Arntfield Mining Syn- 
dicate, vendors of the property. At 
the present time there is an option 
outstanding on 30,000 shares at 70 
cents per share expiring Jan. 2, 1936, 
and 12,140 shares at 70 cents per 
share, expiring Jan. 31, 1936. 


Murray Algoma Prepares 

To Explore Underground 

From Our Own Correspondent 

HAWK JUNCTION.—Murray-Al- 
goma Mining Co., Ltd., in the Michi- 
picoten field has recently arranged 
for delivery of machinery. The 
power line is cut from the near by 
transmission lines of Great Lakes 
Power Co., Ltd. The property lies 
but a mile and one-half from the 
main line of the Algoma Central 
Railway at Hawk Junction, and has 
been developed privately by a group 
of Toronto and Sault Ste. Marie men 
for a couple of years. Surface work 
has opened up: a break in which 
commercial gold values are indi- 
cated. Diamond drilling has con- 
firmed depth continuity to the main 
vein or zone. Officials plan to sink 
on the original discovery, following 
sampling carried out in recent weeks 
by G. J. Lamb, formerly district en- 
gineer for the Department of North- 
ern Development. 


three decades ago. 


In this area new mining opportunity lies and 
Canada, with the aeroplane's help will continue to 
progress even more spectacularly in mining 


development. 


As mining expands so do mining stock requirements. 
Over eleven decades of experience and craftsman- 
ship are behind the essential quality you will find in 
stock certificates created by this company. 

It is safe to entrust your mining stock requirements 


to our core. 
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Reports Daily Production: 
About 700 bbis. of 
Crude 


Manitoba Des 


dS. D. Perrin, president of 
4onio Gold Mines, in the 

area of Manitoba, has con 
The Financial Post the 
_ Hegotiations are under wa 

San Antonio and Gabri 
. Mines, adjoining propert 

May result in a merger an 
_tion of operations. ‘ 

Mr. Perrin queried by 
Winnipeg correspondent, s 
ports that San Antonio \ 
‘Quire the adjoining Forty 
Mines, by stating emg 
“There is no deal in sight 
in contemplation regardi 
Four, rumors to the cont® 
withsian ~ 


To The Post, Mr. Perrin 
that Gabrielle Mines had ag 
‘San Antonio officials, andj 
proposal regarding taking 

» san Antoni 
eounter proposal, offering 
75,000 shares of the lettcr 
for the property. 

To Meet Oct. 10 


Texas-Canadian Oil Corp, a Can. 
adian company with properties ip 
the East Texas ‘oil fields, repory 
that production is now at the rate of 
about 700 barrels a day, after de. 
ducting all working interests ang 
royalties. At the present time 43 Be 
wells are producing crude oil, The ; 
development programme of the com. 
pany calls for 54 producing wells by 
Oct. 31, and possibly 60 by April, 


Texas-Canadian, which has an 
authorized capitalization of one mij. 
lion shares, all of which are oyt. 
standing, is officially expected, in 


the fiscal year ended April 30, 1935, 
the company earned the equivalent 
of 1.67 cents per share. At the time 
the report was made public the con). 
pany had 30 wells in production, 
Current liabilities at that time ex. 
ceeded current assets by $8,407. In 
addition, there were deferred lis. 
bilities of $48,443, payable 
monthly installments during the 
current year. 

Expanded production during tig 
current fiscal yéar will be of sy. 
ficient extent to pay. off these lig. 
bilities, however, officials believe, 
and leave a surplus for dividends 
Gen. A. D. McRae, president of the 
company, told shareholders at the 
annual meeting last June that a diyi. 
dend of from eight to ten cents per 
share would be possible in 1936, 

In addition to the East Texas prop. 
erties, the company owns an interes 
in leases On 2,100 acres in the Dick. 
isch Gulf Coast Oil fields, of Texas, 


* After consulting large g 
vers; Gabrielle directors 
2ragreement, subject to ratifi 
shareholders. San Antonio 
eralso signed, having powe 
« *@lude the deal. Gabrielle s 
. ers will meet October 10 at 
.»meeting prior to the 
- @nnual meeting to conside 
tion of the proposal. 
Although no official word 
‘forthcoming up to the timd 
*gin made his statement ir 
to a Post query, garbied 
the merger had hit the str 
‘othe week. Taking the s] 
.#view, shareholders of Sar 
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sulting from wider distri 
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the result that San Anto 
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run, of benefit to both co 
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75,000 shares of the latter company 
for the property. 
To Meet Oct. 10 


After consulting large stockhold- 
ers, Gabrielle directors signed the 
agreement, subject to ratification by | _ 
shareholders. San Antonio directors 
also signed, having power to con- 
clude the deal. Gabrielle sharehold- 
ers will meet October 10 at a special 
meeting prior to the adjourned 
annual meeting to consider ratifica- 
tion of the 

Although no official word had been 
forthcoming up to the time Mr. Per- 
rin made his statement in response 
to a Post query, garbled rumors of 
the merger had hit the street late in 
the week. Taking the short term 
view, shareholders of San Antonio, 
apparently fearing the dilution re- 
sulting from wider distribution of 
the stock, tended to liquidate, with 
the result that San Antonio stock 
was depressed on the market. Those 
observers who are acquainted with 
the two properties involved, how- 
ever, are inclined to welcome the 
proposed deal, as being, in the long 
run, of benefit to both concerns. 

The Gabrielle property was staked 
at the same time as San Antonio, by 
E. A. Pelletier, who named the prop- 
erties after his patron saint and a 
friend in Montreal. That was in 1911. 

From April, 1935, until July, 1935, 
International Mining Corp. spent 
about $30,000 on development. In~ 
conclusive results caused Interna- 
tional Mining to cancel its options, 
although it was stated that reports 
of the company’s engineers were not 
unfavorable, Since that time, the 
propery has been idle, but the work- 
ings kept free of water. 

San Antonio has a capitalization 
of $2.5 millions, in $1 par value 
shares. At.last report $2,240,238 were 
outstanding, so that no capital re- 
organization would appear to be 
necessary if the company is to pay 
out 75,000 shares for the Gabrielle 
property. 

Gabrielle, of an authorized capital- 
ization of $2 millions, $1 par value 
has only about $824,765 shares out- 
standing. , 


At the Mines 


Bear Exploration and Radium— 
has filed notice with the Toronto 
Stock Exchange that the pool on 1.7 
million shares of the capital stock 
held by Bear Exploration and 
Radium Syndicate Ltd., has been ex- 
tended for one year. The shares 
will continue in pool until Septem- 
ber 1, 1936 ee 


Bidgood Kirkland Gold Mines— 
The vein being explored on surface 
to the west of No. 2 shaft has been 
opened up to a depth of 6 ft. for a 
length of 2 ft. in one direction, and 
the outcrop is now being tested in 
the other direction, report. 
Values are reported to be very satis- 
factory. The mill is handling 50 tons 
per day. 


Black Gold Mines Makes 
500,000 Share Offering 


Announcement has been made of 
the offering of 500,000 
shares at. 40.cents each by Black 
Gold Mines in order to finance de- 
velopment of its property at Kirk- 
land Lake, Ontario, which comprises 
six adjoining gold mining claims, 
known as the Black and Berry 
claims. 

Practically all of the exploration 
work to date has been done on the 
Black claim. It has been diamond 
drilled from 75 ft. north of the south 
line to the north line, cutting 
through seven porphyry tongues and 
also cutting the Murdock Creek 
fault, which at 100-ft. vertical depth 
is 69 ft. wide. 

It is estimated that the net pro- 
ceeds of the current issue will be 
$150,000. This is to be applied to ex- 
isting indebtedness, working capital 
account as at June 22 last showing 
a deficit of $15,945, and to financ- 
ing a development programme con- 
sisting of diamond drilling, shaft 
sinking and underground work. 

Plans of the company call for 
further diamond drilling on the aoe 
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Lessees continued operations on 
the Tahoe Silver Mine, owned by 
the Vipond Silver Mining Co., Utah, 
in which Kerr Lake Mines has a sub- 
stantial interest. Some ore was pro- 
duced by the lessees from which 
the Vipond Company received a 
small royalty. - 

Despite the payment of $120,000 
in dividends the balance sheet of 
Kerr Lake Mines at August 31 show- 
ed a strong liquid position, cash and 
United States. Government securi- 
ties totalling $80,992. At the end of 
the previous fiscal year cash on hand 
amounted to $158,699. 

During the year the company 
wrote down its investment in its 
subsidiary, Kerr Lake Mining Co., 
from $2,400,000 to $150,000. This was 
effected through a reduction in 
capital of Kerr Lake Mines from 
$2.4 millions to $1.8 millions by re- 
ducing the par value of the shares 
from $4 to $1 each, and by writing 


off $450,000 from lus. 
'  Jneome and Surplus Account 
- Years Ended —_-> 
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Balance carried forward 103,504 


tDeficit. 
tProfit on retirement of Rimt Gold. Min- 
ce shares. 
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PROVE UNDAUNTED 
BY-POLITICAL TURN 


New Ventures Reach High 
Level Despite Pre-elec- 
tion Rumors 

From Our Own C 
CALGARY.—Charles W. Ding- 


man, nephew of A. W. Dingman of 
Calgary who drilled the discovery 
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pointed director of the petroleum 
and natural gas division of the de- 
ent of lands and mines by 

‘on. C. C. Ross, minister of that de- 
partment in the Social Credit gov- 


ernment. 

Mr, Dingman is a geologist. At 
one time he was assistant to Frank 
P, Fisher, American oil expert, who 
acted as technical advisor to the 
Turner Valley Gas Conservation 


Board. 
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st 'Rovali te No. 27 in the north 
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io of Turner Valley near the 
Royalite No. 26 well which came in 
as a large naphtha producer to 
surprise of oil men several 
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It also plans to. sink a working shaft, 
crosscut to the veins and drift on 
them at levels to be determined by 
the censulting engineer. 
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Silver: 29 5/16d. 
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eee necees 
sete eseenecorsre 


| 
i 


Ri 
A 


| 
i 


tee eeeeneere 
seeterere 


ereeee seeeere 
Geld 25 oo... 


Terre teereee 


f 


j 
: 
ot 


gerse- essere 
bipeesi 


niga 


both 


a 
ft 
ul 
th 


ab eeaeeeereeee 
tee eeeeenee 


Ee Sesbaii cee: 


© 


h 


i 


eee @etee Bete 


Ae 
e 


I 


well in Turner Valley,-has bten ap- 
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—Photo courtesy Who's Who in Canada. 
Cc. L. DUNBAR 


conduct of affairs. At every stage 
care was taken to see that this was 
not a one-man or even a three-man 
company. If ohe had early in 1935 
asked Mr, Near or Hon, Mr, 
Scholfield, or if one asks the new 
president or any of his fellow di- 
rectors about the effect of these 
deaths on the company’s future, he 
would have got and he will get the 


of} same answer. “There are at least 


three men who can conduct the 
affairs of this company efficiently 
and successfully.” : 

Mr. Dunbar is a suc and 
well-known — wyer. He 
was born in Guelph on April 5, 
1870, and his father, Alexander 
Dunbar, was a lawyer in Guelph 
before him. His son, Major Angus 
Dunbar, is also a lawyer in partner- 
ship with his father at Guelph in the 
firm of Dunbar and Dunbar. It was 
as a lawyer during the infancy of 
Page-Hersey Tubes that Mr. Dunbar 
first came into close touch with the 
late Mr. Near, ‘Hon. Mr. Scholfield 
was a banker and the both of them 
—banker and lawyer—found the 
company and its manager so well 
worth while that within a few 
years they swung into its orbit. 
Mr . Scholfield quit banking for 
tubes but Mr. Dunbar simply added 
to the duties of lawyer those of 
director and adviser. 

The Trout Know Him 

Those who are memibers of the 
Caledon Mountain Trout Club know 
all about Mr. Dunbar. They made 
him its president. The many hund- 
reds of prominent Canadians who 
have been at one time or another 
guests at that club will also recall 
a man of middle height, stout, out- 
spoken, energetic. They would not 
call him “100 per cent” this or that. 
They would say he was “110 per 
cent” because he could npt contain 
all the vim, good humor, jollity, 
raillery that appears to be continu- 

welling up; These things boil 


3 ally 
634 | over all the time with this man and 


are a potent part of the atmosphere 
of hospitality and cheery welcome 
found everywhere about that fa- 
mous club. 

No one in the club loves fishing 
more than its president does. Wal- 
lace W. Near loved it as much. 
That common passion was a new 
cement to’ their friendship. Mr. 
Near had his own trout stream 
stocked by himself and the two 
could have collaborated in produc- 
ing a Canadian sequel to Izaak 
Walton’s “The Angler.” Trout would 


_. | have had first place in such a book. 


The late Mr. Near’s will shows that 
he left all his fishing tackle to Mr. 
Dunbar. That bequest in itself 


ae speaks volumes. 


Golf comes second to fishing as.a 
recreation in the affections 


mean he does not like it. He is a 
member of the Guelph Golf and 
Country Club. He also belongs to 
the Guelph Priory. 

Was an Alderman Once 


Mr. Dunbar has been too busy to 
take much part in public life so far 
as the holding of office is con- 


New Alignment 
Of Page-Hersey 


Following the death of Hon. 
H. C., Scholfield, former presi- 
dent of Page-Hersey Tubes, 
Ltd., the directors of the com- 
pany made the following ap- 
pointments as officers of the 
company: orgs 

President—-C. L: Dunbar, 
K.C., Guelph. 

Vice-pres.—A. W. Holme- 
sted, K.C., Toronto; H. Rooke, 
Toronto; A. Macfadyen, To- 
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the Great W 


that position he became familiar 
with all sides of the export business 
and particularly of selling tubes. 
Great Training Ground 


induced Mr, Macfadyen to under- 
take the job of diversifying its prod- 
ucts. By adding conduit pipes and 
other products the company with 
Mr. Near as president and Mr. Mac- 
fadyen as general manager turned 
from a possible liability into a real 
profit-making concern. Mr. Mac- 
fadyen until this summer has been 
with Cohoes Rolling Mills all the 
time since then. He had far more 
difficult problems to work out 
there than he would have had if he 
had been with the parent company 
in Toronto. That was recognized by. 
the directors and that was why he 
was brought to Toronto as soon, as 
Mr. Near died. j 

Page-Hersey Tubes will therefore 
survive its recent losses triumphant- 
ly in the opinion of competent 
judges. But the sense of loss is 
sharp on the board and in the office 
because friendship had cemented 
the relations of directors and officers 
of this company to an extent that is 
almost unique in Canadian joint 
stock company annals. 


Can. Radio Corp. Sales Up 
Rogers-Majestic Benefits 
Canadian Radio Corp. sales organ- 
ization ,for Rogers-Majestic Corp. 
reports August sales over five times 
those for August, 1934. July sales 
were 1.8 times those for July, 1934. 
Prices for the radio lines marketed 
by the Rogers-Majestic organization 
have stiffened. The significance of 
this is that the increased sales may, 
at long last, mean better profits. 
Sales have been increasing for some 
time, but profits have not reflected 


of | this improvement. 
in| Charles L. Dunbar but that does not 


Schreiber Pyramid Gold Mines— 
reports work on the mill building 
well advariced, and two 25-ton mill 
units have been and wili 
be installed immediately, officials 
inform The Post. 
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Canada Northern Power 
Reports Further Progress 


MONTREAL.—In line with larger 


made to the company’s system. 

Power output for August to 
over 49.9 million kw.h., an incre 
of 4 million kw.h., and bringing 
total output for the eight months 
the current year to 380 million kw. 
This is in contrast to 345 m 
kw.h. for the same period of 1 
or an increase of over 10 per ¢ 
for the period, 

Total number ‘of customers on 
company’s system as at August 

amounted to 15,164, comp 

with 14,043 as at the end of A 
last year. 

According to an official announ 
ment the Perron Gold Mine will't 
supplied with hydro-electric power | 
by Canada Northern Power. Work = 
on the construction of a transmission 
line from the power company’s sub>— 
station to the Perron mine is no wes 
CR I 


NORTHERN CANADA 
MINING CORPORATION, 
Invests in Canadian Mines and 

Mining Properties 


‘PICKLE CROW 


Write for Our Circular on This Property. 


J. E. Grasett & Co. |) : 


302 Bay St. 


Waverley 4781 


Branch Office: Keele and Dundas Sts. 


_ Toronto 
e Junction 1167 


VALUE FOR YOUR . 
MINING INVESTMENT DOLLAR 


Not one share of stock of ROSE- 


Circular on request. | 


BONDED CORPORATION LIMITED 


8S Richmond Street West, Toronto 
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‘B. C. Silver Shareholders 


ing the Mines, 4. 


An Impartial 


Analysis of 


Listed Stocks from A to Z 


This is the fourth of a series of articles attempting to examine, at 
close range, the various stocks which are listed day by day on. the 
mining sections of the various Canadian exchanges. 

These little close-ups do not pretend to be exhaustive analyses of 
the companies dealt with. ‘They are aimed, however, at giving Post 
subscribers.a.rapid fire inventory of the market today. Each stock 
will be dealt with in alphabetical order, at the rate of three or four 


a week, as space permits. 
Atlin Pacific 


rove Premier M 
Ap ae ipens CTrger | tain of 


The Shareholders receive 
share for share under the reorgan- 


ization plan, and 937,156 shares have | termin 


have sought out a new property, 
and tried its luck again, However, 
as at March 31, 1935, the company 
found itself with current assets only 
prea om with current liabili- 


There is then, little interest in this 


Vancouver market 


some ‘merry gambols up and down 
the price range of the Toronto Stock 
On one occasion, at 

became 


t| been 
about this proposition; far more in- 
teresting, unfortunately, 


, than any 
news from the various properties 
which Bagamac has undertaken to 
develop. 

Chief of these is the gold-copper 


ty, extended over an exceptionally 

period, and accompanied , by 
many a cheery progress report, 
proved, in the final analysis to have 


CHARTERED ACCOUNTANTS 


MILLAR, MACDONALD & ore) c 
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WILTON C. EDDIS & SONS 
CHARTERED “ACCOUNTANTS 
Federal Building, Toronto 


E. R. C. CLARKSON & SONS 
Authorized Trustees and Receivers 
15 Wellington St. Wes}, Toronto 


CLARKSON, GORDON, DILWORTH, GUILFOYLE & NASH 
Torente — Montreal — Ottawa 


RONALD, GRIGGS & CO. 


Winnipeg 


(FACULATIES IN ALL PRINCIPAL CITIES) 


been a dismal failure, and work was 
this year. 


known.’ Shareholders were told at 
the annual meeting, however, that 
a — portion of them were in 


bon 

Since it is reported that all stock 
is now outstanding, this would give 
a cash equity per share of slightly 
over two cents, on its four million 
shares. ‘ 

Now Bagamac, which is a promo- 
tion of R. C. Gamble, of Toronto, is 
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THOMPSON-CADILLAC 
CUTS GOOD ORESHOOT 
Connection to No. 2 Shaft 


‘Should Speed Up 
Development 


Development work at the Thomp- 
Mining Corp. during 


vena 


or. capit., 40,000 shs., n.p.v. 

Joannes Gold Mines—Ont. Incorp., 
Aug. 29; H.O., New Liskeard, Ont.; 
Author capital, $3,000,000, par $1 

Massey Ojl and Gas Co Lid.— 
Ont. Incorp., Aug. 30; H.O., Windsor, 
Ont.; Author. capit., 40,000 shs., n.p.v. 

O'Neil Gold Mines— 


31 | Ont, Incorp., Aug. 30; H.O., Ottawa, 


Values Averaging 0.5. oz. 
Disclosed on the Ninth 
Level 
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Ont.; Author, capit., 3,000,000 shs., 


Aug. 29 
capit., $3,000,000, par $1, 


Ross Co, 
Incorp., Aug. 19; H.O., Montreal; 
Author. capit., 900 pref. shs., $50 par 
and 1,100 common shs., n.p.v. 
. Wentworth Co, Ltd.—Que. a 
Aug. 9; H.O., Montreal; Author. 
capit., $49,500, par $5. ‘ 
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connection with the old No, 2 shaft, 
the crosscut has not been developed 
further. The connection to the old 
shaft is under way, and it ie expos’ 
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5,000 Mining Companies Covered 


in the New 1935-6 Edition of 


THE FINANCIAL POST 


SURVEY or MINES 
Ready for Delivery October 7th.. 
A COMPLETE: RECORD OF MINING ACTIVITIES 


IN CANADA AND 


On PRODUCING MINES, a full record of 
Production, Costs, Earnings, Dividends,. Fin- 
ancial Structure, Personnel and Directorate 
will be given. 
MINES UNDER DEVELOPMENT will be 
fully covered with present status of opera- 
tions, together with names of all officers and 
directors. 
A section on DEAD and DORMANT compan- 
‘ies will be an important new feature in this 
edition. Over 3,000 companies, some dead for 
30 or 40 years, others just recently inactive, 
will be covered in this comprehensive and 
dependable compilation. 
Special features will include maps of the new- 
est mining areas, in addition to maps of estab- 
‘ lished camps; a complete coverage of the new 
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300 Pages 
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THE FINANCIAL POST, 
481 University Avenue, 


NEWFOUNDLAND 


companies, with details where names: have: 
been changed, 

The Canadian mining industry has become so 
important a part of the general economic and 
business picture that new, up-to-the-minute 
information is indispensable. If you are inter- 
ested in the mines or — investments, it 
will pay you to get a copy of this book while 
the information in it is NEW. 

DO NOT DELAY. If you have not already 
placed your order, send it in NOW and avoid 
disappointment. 

Fill in the coupon below and return it along 
with paymept or the copies you require. 


Send in Your Order Now 


KK VI A A A AF SF AS A A A A A A A a a a oS 


Toronto 2, Canada, 


Please send me postpaid ..,............. copies of The Financial Post 
SURVEY OF MINES, new 1935-36 edition. 
Enclosed is $.......++++++++. in payment, 
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) into the’ election score 


dreds of “issues.” But 
into insignificance besi 
national issue which « 
of these politicians and 
will have to face squarg 
That problem is sour 
Our ultimate obj 
Social Justice and Sé 
only road that leads to 
one that has Recove 
milestone, There is no 
there is no round-about#® 
We can not have & 
thetefore we can not® 
Justice, without Sound 
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WOULD shock mq 

hear an ‘opinion 
present position from j 
imvestor in England. H 


po contract cancel 
tion, . Aberhart’s s 
tory on a platform bui 
Mr.Bennett’s sudden 
igm and his erratic poli 
and debt conversion b 


in the United States ang 


helped us. We have beg ‘ 


national policies have 
wholly bad; some ha 
oughly sound. But wes 
job of preparing the 
covery more than h 
We have left our m¢ 
flank—that of public 
protected. 


es © # & 
E CAN not have 
an unbalanced @ 


rising governmental 
We can not have a ba 


without stopping up th 


the chief one is on § 
How absurd it is for 
tent with paying out 9% 
every year to keep ali 
tical pet, a railway 
is far from insoluble. 
We blame Relief forme 


diminish—if we cut 9° 

We can not have Rec 
as our provinces and 0 
ties flounder rudderlesm 
sea swelling dangero 
ghoals of bankruptcy 

We can not have Ré 
out greater Confidence 
justified in the securi 
ments in Canada, n¢ 
as well as old. 


We are not a spinclaam 


race of people, less 
standing among the 
Australia or Britain 
similar problems and s¢ 
them with remarkab 
consequences to ever 
and woman citizen. 
Why then don’t we sqm 
Probably the chief reas 
Political leaders stil! 
see the need for action 
to take a stand for Sq@ 
as thougn it were som 
sive to the public cons 
a* * * . 
R. KING has a § 
platform calling {@ 
budget. Give him cr 
But it is apparently ale 
for he hardly mention## 
~ dresses. He spends mom 
ing the people that thm 
Canada’s central bang 
come a political affai 
Mr, Bennett has @ 
human personal couragy 
tion. But he is the stur® 
ist trying to wear the c 
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Mr. Dunning. This mi 
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(Continued on page 





